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CHAPTER 2
PROJECT ORDERS
0201 INTRODUCTION
020101. This chapter reissues guidandéermerly contained inDoD Instruction

7220.1,"Regulations Governinghe Use of Project Orders.This chapter prescribes regulations
governing the use of projectders in the Department Blefense pursuant to authority contained
in Title 41, United States Code, section 23.

020102. The referenced authority provides that:

“All orders or contracts for work enaterial orfor the manufacture aiaterial
pertaining to approved projectieretofore or hereafter placed with Government-owned
establishments shall be considered as obligations in the same manner as provided for similar orders
or contractglaced with commercial manufacturers or privatatractorsand the appropriations
shall remain availabléor the payment ofthe obligations sacreated as in the case of contracts or
orders with commercial manufacturers or private contractors.”

020103. The term “approved projects,” as used in the referenced authasityp
special meaning. It refers simply to projettiat have been approved bfficials having legal
authority to do so.

0202 APPLICABILITY AND SCOPE. The provisions of this chapagply tothe Office of
the Secretary of Defense, thilitary Departments, th€hairman othe JointChiefs ofStaff, the
Combatant Commandshe InspectorGeneral ofthe Department of Defense, tH2efense
Agencies, and the DoD Field Activities (hereafter referred to collectively as “DoD Components”).

0203 DEFINITIONS

020301. Project Order. A “project order” isspecific, definite and certain order
issued undethe authority contained in 41 U.S.C. ®8ich, when placed with and accepted by a
separately managddoD establishment, serves to obligate appropriatiorth@rsame manner as
orders or contractglaced with commercial enterprises. pfoject order is &alid and recordable
obligation ofthe issuing entity wherthe order igssued and accepteproviding the obligation
otherwise meets the criteria for recordation of an obligation contained in 31 U.S.C. 1501.

A project ordemwnhich lacks, athe time of issuance oacceptance, a description of the
product to beprovided isnot sufficient tocreate a recordablbligation. (However, often there
may be repeabrders forwhich the performing installationwill have detailed anddefinite
specifications availableThus, if theperforming activity has ofile thoseelements which make a
project order specific, definite, and certain, and those elementssariécrent detail to enable the
performing installation tgroceed incarrying out the work ordered, it is natecessary to also
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includethoseelements withirthe project ordeitself. In such cases, referencey bemade on
the project order that specification documentation is retained on file by the performing activity.)

020302. Project Orddform. Althoughthe use of apecificproject order form is
not prescribed, a form substantiallytime format of thashown in addendum 4, “Universarder
Format,” to chapter I'General Reimbursememrocedures and Supporting documentation,” of
this volume should based whenever practicable. Howevamy form may beleemed to be a
“project order”and shall besubject to theprovisions of thischapter, regardless of the form in
which it is issued when it is:

A. Issuedby, and acceptetbr performancean, a DoD-owned and operated
establishment,

B. The subject oiny ofthe purposes set forth in paragraph 020504.Bief
chapter, and

C. Placed with a DoD-owned and operated establishment.

All formsthat are to be treated as project orddesrly shall be identified asuch by
inclusion of astatement such &S his order isplaced in accordance with th@ovisions of
41 U.S.C23, as implemented by Department of Defense regulation.”

020303. DoD Owned Establishment. ADoD owned establishment’for the
purpose ofthis chapter isny DoD ownedand operatedactivity (i.e., not contractor owned or
operated). Suchctivities include working capital fund activitiestherrevolving fund activities;
and appropriated fund activities provided the appropriated funded activity engages in reimbursable
operations that araot reasonably severable into fisogar segments anithose reimbursable
operations can be forecasted with reasonable accur&yamples of such activitiemclude
equipment overhaul or maintenance shops, manufacturing or processing plants or shops, research-
and-development laboratories, computer softvasgn activities, testinfacilities, and proving
grounds owned and operated by the Department.

020304. ContractuaRelationship, CommercigContracts,Defaulting Contractors,
and CommerciaContracting. Terms such as “contractual relationstigminmercialcontracts,”
“defaulting contractors,’and “commerciatontracting” are used to idtethe closerelationship
between project orders amdmmercialcontracts in the particulasircumstances involved. The
use of these and similar terms should neither be construed as requiring project orders to be subject
to the provisions ofthe “Federal Acquisition Regulations Systenmdr asimposing upon the
parties to a project order agreemeagponsibilities (legal ootherwise)not provided for inthis
chapter.

020305. Allotment. Theterm “allotment”includesapproved operating budgets for
operation of the U.S. Armed Forces.
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0204 ADVANCE PLANNING

020401. Ordering DoD Components shall give performing DoD Owned
establishments advance plannidgta covering thework estimated to be placed with the
performing DoD Owned establishment. This advaslaaningdatashall beused by a performing
DoD Owned establishment ithe development of its operating budget. An operating budget is
subject to revision as subsequemecific work requirements,ncluding significant revisions
thereof, are determined.

020402. At the appropriatene duringproject order negotiationperforming DoD
Owned establishmenghall giveorderingDoD Componentgost estimates for eacllem to be
produced, or work to be performed, under the project order.

0205 CONDITIONS GOVERNING ISSUANCE AND ACCEPTANCE OF PROJECT
ORDERS

020501. A contractuatelationship must exist (bereated by the project order)
between the parties involved.

020502. Consistent with the concdpiat oneentity cannot enter into &rmal
contractwith itself, aproject ordershall not beused by one organizational unit doder work
from another organizational unit under the same activity commander.

020503. Expiration dates of project orderay not extend beyondhe point intime
in whichthe ordering appropriatiowill be canceledgenerally five years aftethe appropriation
expires for new obligation).

020504. Project ordersnay be issued only toDoD owned establishments
(see subsection 020303) that have bgiganthe authority to operateraimbursablegrogram in
an amount equal to or exceedititge project order amount(s).Transactions between the
Department andthergovernment agenciese governed by the Economy Act (31S.C. 1535).
To determine whethahe project order statute, rath#tran the Economy Act, provides the
statutory authority for an intra-DoD ordeatetermine whethethe order isbeing placed with a
DoD ownedestablishment athat term isdefined inparagraph 020303, whether the order is
“entire” under paragraph 020509, or whethesaitisfiesthe requirements of the Economy Act set
forth in chapter 3 of this volume.

020505. All payments by an ordering DoD Component peréformingDoD owned
establishment shall beased upon either an approveayment schedule ithe order or upon
billings from the performing DoD owned establishment to the ordering Component.

020506. Specific, Definite and CertainProject orders are analogous to contracts
placed with commercial concerasd, similar to such contracts,shall be specific, definite and
certain both as to th@ork encompassed by tleederand the terms of therderitself. A project
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ordermust be accepted by tiperformingDoD Owned establishment as a basis of obligation by
the issuer.

020507. Certification oAvailability for Purpose. Project orders aebject to the
same fiscal limitations thadre containedvithin the appropriation fromvhich theyare funded.
However, theperforming entitymay not be aware ofall such appropriatiodimitations.
Therefore, arofficial of the issuing entity shoulgbrovide a certification, on or attached to the
project order, that thunds cited orthe project order arproperly chargeable fdhe purposes
cited in the project order.

020508. Bona Fide Need. Project orders must serve afidemeeed, of thessuing
activity, that exists inthe fiscal year in whichthe project orders issued; otherwise, salid
obligation isnot accomplished. It iotintendedthat therule of bona fide need adhefiscal year
rule be construed to preclude procurenieat time. Thus, where materials, &tample, cannot
be obtained in theame fiscalyear in which theyare needed and contracted fomravision for
delivery inthe subsequeffiscal yeardoes notiolate the bondide need rule so long as thiene
intervening between contracting addlivery is not excessive andhe procurement isiot for
standardcommercial items readily available froather sources. Bonfde need generally is a
determination of the requestiragtivity andnot that of theperforming activity. A performing
activity should,however, refuse to accept a projectler if it isobviousthat the project order
does not serve a need existing in the fiscal year in which issued.

0205009. “Entire” versu8Severable.” To beligible for project ordeffinancing, the
need must be present in thecal year in whichthe project order isssued, require a series of
actions over a period ¢ime whichmaycross discal year, and call fowork or serviceghat are
not reasonably severable betwdetal years. For instance, amrder for arf‘entire” end item or
service would call for a single amnified outcome or producend would be one iwhich few, if
any, benefits would accrue if the work were terminated without completion at the endisdahe
year in which itwas placed. The distinction between “entire” and “severab&/not beevident
readilyand, therefore, requires some judgment. The objective desitad byquesting customer
should be used in the determinatioRor example, ifthe customer provides atem (e.g., an
aircraft) for overhaul or renovation and desires the eitera to bereturned in aserviceable
state,then a repair of a single compondatg., avionics, landinggear, electronics) of thitgem
whenthe item consists ofmanycomponents needing repair, wouldt be a‘severable” action.
Conversely, if a customer desires an automated system that consists of multiple modules and some
(or all) modules can based independent of the entggstem, then each moduleatcan be used
independent of the entire system is severable.

A. The following are exampleghat ordinarily are severable and therefore not
eligible for project order financing.

Q) Custodial or housekeeping services.

(2) Security or fire protection services.
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3 Refuse collection.

(@) Routine maintenance in geneiliatludinggrounds or surfaced area
maintenance; heating and air conditioning systepgsation andnaintenance; andtherreal and
personal property maintenance.

(5) Services such as education, training, subsistetosgge printing,
laundry, welfare, transportation (including port handling), travel, utilities or communications when
any of these purposes is the primary purpose of the request.

(6) Efforts where the stated qurimary purpose of the order is to
acquire devel of effort (e.g., 100 hours, 20 weeks or grear) rather than apecific, definite,
and certain end-product.

B. The following are examples in which an entire need generally exists and,
therefore, are eligible for project order financing.

D Manufacture, production, orassembly of items including
experimentajprototypes olitems manufactured and assembledtest. “items” includes ships,
aircraft, guidedmissiles,other weaponsvehicles of allkinds, ammunition, clothingnachinery
and equipment for use in such operations, atiter military and operating supplies and
equipment (including components and spare parts).

(2) Renovation, rebuild, rehabilitation, reconditioning or overhaul of
items, including such operations as are necessary to restore an item to a consiéioicadbility
equivalent to its original state.

3) Alteration or modification in design @ssembly of an item tmeet
revised specifications or to correct defects.

(4) Construction or conversion @géems (including buildingsnd other
structures), utility and communication systems and other public works.

(5) Development of software programs and automatetems when
the purpose of the order is &zquire a specific, definite, and certain non-severabteproduct
that isreasonably achievable witihe resourcegfinancial, humanand plant)available to the
provider rather than a level of effort over an extended period.

(6) Production ofengineering anatonstruction related products and
services.

020510. Commencement dVork. Thework to beperformed under project orders
shall beexpected tdoegin within a reasonable tinadter its acceptance by tiperforming DoD
owned establishment.
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A. Althoughwork on a project order is noéquired to commence the year
of project order acceptance, asi@imumrequirement, evidence must existla time of project
order acceptancshowing the intentionthat work (or procurement if required prior to the
beginning of work)will beginwithout delay (usually within 90 days) and will kempletedwithin
the normal production period for the specific work ordered.

B. If work (or procurement if required prior to thieeginning ofwork)
financed from arappropriation thaexpired for obligation on September 30 opraject order
does notbegin, or isnot expeted to begin, before January 1tbé following calendar year, the
project ordeishall bereturned by thg@erforming activityfor cancellation unless it is documented
that thedelay is unavoidable ancbuld not have beerforeseen at théime of project order
acceptance and that documentation is retained for audit review.

020511. Contingent EvenProhibition. Project ordersshall not be issued if
commencement afork iscontingent upon the occurrence of a future event or authorizing action
by the ordering DoD Component.

020512. Lawful Purpose. Project ordeshallnot beused to contravene provisions
of the law or to accomplish, by means of this device, what regulationsod@ermit under
commercial contracts.

020513. Authorized Purpose. Project ordgallnot beissued forthe primary (or
secondary) purpose of continuing the availability of appropriations.

020514. Project OrdeModification and Amendment.Project orderssimilar to
commercial contracts,may contain special provisions anday subsequently be modified or
amended. Unlikeprocurement contractsvith commercial concerns, where competition
requirementdimit contractmodifications,project ordersnay bechanged or increased as long as
properfunding is available, anthe newwork otherwise meets thgeneral conditions governing
issuance and acceptancepodject ordersdentifiedabove. If the appropriation usedftmd the
initial order remains availabléor new obligation, use it tdund modifications and amendments
that are a bonfide need ofthat appropriation, even if theodification changethe scope of the
order. If the appropriation used tend the initial order has expired, use it to funahly those
amendments and modificatiotizat arewithin the generalscope of thenitial project order. In
cases where thariginal appropriation has expired and no longeavailablefor new obligations,
and the modification or amendment changéise general scope of theoriginal order, the
amendment or modification should be funded frhma current appropriation. However, the
appropriation cited on the projeatder will remainavailablefor price increases and changbkat
are within the scope of the original project order. Subject tprindsions of subsection 020708,
amendments tproject orderswhich havethe effect of partial or complete termination of such
orders, shall provide for the inclusion of the costs of termination.

020515. Ability to Perform. Projecbrdersshall beissued only tothose DoD
owned establishmentsthat are capable of substantially performinthe work ordered.
“Substantially,” as used in thigaragraphmeansthat the project orderecipient should incur
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costs of notess than 5percent of the total costs attributablerémdering thevork or services
ordered. Total costs to render the work or services ordered include the costs of gerdices
obtained from/provided by contractors.

020516. Subsidiary Ordering. The provisions of tbisapter are nahtended in any
way to authorize one DoD owneestablishment t@ct as ageneral contracting or purchasing
agent for another entity.

A. Subsidiary ordering (within the government) and contractinfyvith
commercial firms)pursuant to a project order is authorizpdyvided suchsubsidiary ordering
and contracting is incident to, and is for use in, carrying out the purpose of the project order.

B. Project orders must contemplate the useaftonnel andacilities (but
may include use of other resources) on the part of the project aet@pient, beyondhose
incident to contract procurement. this connection, it isnot improper for a project order
recipient to subcontract for compongudrts when suchparts will beassembledater by the
recipient intothe endoroduct ordered. However, tliesemblyoperation must require the use of
personnel whose technicskills are essential to completion dhe job. In addition, thevork
expended in thassemblyoperation should be of such an extrdt itavoids a perception of the
project order being used for contract procurement.

C. If a project order cannot Ipdaced with anothedoD ownedestablishment
becausehat establishment wouldill the order by contractingvith a commerciakconcern for
performance of substantially the entineler, it ispossiblethat the order could b@aced pursuant
to the Economy Acf31 U.S.C. 1525(a)(3)Mwhich permitsthe agency or agency uritling the
order t provide or procure by contract the goods and services necessary to perform the order.

020517. Project Ordddefault. Where recipients gkoject orderslefault orfail to
performwork or services specified ithe ordersand replacemertontractors are required as the
result of such default;

A. Defaultedwork or servicesmay be procred from another source to the
extent ofany unobligated balance ithe appropriation thus obligatedbimilarly, aproject order
alsomay beissued to @&oD establishmentinder an appropriation obligated by contraetth
outside contractorsvhen suchcontract isterminated for default ofailure on part of the
contractor toperformwork or services specified ithe contract. All such replacement project
ordersresulting from defaultsnay beissued and obligated subsequentht® period ofavailability
of the appropriations fasbligation ifthe replacement projeotder ismadewithout undue delay
after the termination of the original contract or project order.

B. Replacement projecrdersfulfill bona fide needs of the appropriatidhat
had funded the contract or project order that was terminated for default. The replacement project
ordershall beawarded on theame basis and lsamilar substantially tahe original project order
in its scope and size. The replacement pr@edermustnot extend beyondhe point intime in
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which the ordering appropriation will be cancel@generally,five years aftetthe appropriation
expires for new obligation).

020518. Project OrdeFinancing. Project ordersshall be fully financed by the
orderingDoD Component from obligational authoritsurrent at thetime the project order is
issued and accepted. However, projexersissued for projects or progranisanced by a
research, developmerigstand evaluation appropriatiomay be pepared on amncrementally
programmed basis. Research, developmtedt and evaluation appropriation projects or
programsfinanced on an incrementallprogrammed basisre ones that aréunded for the
remainder ofthe funding appropriation’s period of curremivailability or the currentfiscal year
vice a fully funded to completion basis.

020519. Direct-CiteProhibition. Project ordersshall beissued to a DoD-owned
establishmenfor performancenly on a reimbursable basis. Thegynot bemade a subdivision
of funds, similar to anallotment; nor may appropriations of the orderingoD Component be
cited by theperforming DoD ownedestablishment when incurring and recording obligations
incurred in performance of the order.

020520. Reimbursement ofosts Incurred in Performance of a Project Order.
Reimbursement afostsincurred by a performing activity iulfillment of a project ordemay be
accomplished ithe manneordinarily used by thaperforming activity. The usual and accepted
manner of accomplishing reimbursement is by citimgfunds ofthe requestingctivity as the
funds charged on the SF 1081, “Voucher and Schedule of Withdrawals and Credits.”

0206 CONDITIONS GOVERNING PERFORMANCE OF PROJECT ORDERS

020601. After acceptance, project ordstall beperformed as expeditiously as
possible according to the terms as accepted. (See subsection 020510 for additional information.)

020602. PerforminddoD ownedestablishments shall be responsifde promptly
advising ordering DoD Components concerning changes in delivery schedules.

020603. In the case of cost-reimbursement praeders,performingDoD Owned
establishments shall giverderingDoD Components aummary ofcostsincurred todate and
estimates otosts to complete the ordenly whenspecifically requested by the ordering DoD
Component. The orderin@oD Componentshall not request thesubmission of thiscost
information anymore frequently thamonthly. No speciateportforms are authorized fothis
purpose.

020604. Expiration dates of project ordenay be extendedith the approval of
the orderingDoD Component. Expiration dates of project ordensay not extend beyond the
point intime in whichthe ordering appropriation will be cancel@gnerally five years after the
appropriation expires for new obligation).

2-8



DoD Financial Management Regulation Volume 11A, Chapter 2

0207 REIMBURSEMENTS TO PERFORMING DOD OWNED ESTABLISHMENTS

020701. PerformingDoD Owned establishmentshall be reimbursed forwork
covered by project orders upon the basis of costs incurred or on the basis of fixed prices.

020702. Fixed PriceProject Orders. Aixed-price project ordershall establish a
firm price for purposes ofeimbursemenfor the work orservicesordered. This shall not
preclude amendments to cover changes in scomayoitem inthe order. Afixed-price basis
maybe used if all of the following conditions are present:

A. Work specifications are stable, specific and definite, anddhemadepart
of the order(or incorporated by reference) for eatdm atthetime the project order is accepted
for performance on a fixed-price basis or amended for any changes in the scopearkthEhis
requirement igespecially criticafor project ordelaccepting activitieshat arefinanced by alirect
appropriation. An activityfinanced by adirect appropriation shouldot accept dixed-price
project ordetunless it carpredict with ahigh degree of certainty the actuadst to corplete the
project order. Otherwise, theprohibition against inappropriately augmenting an appropriation
and/or using an appropriation for a purpose not authorized could be violated.

B. When there is more than orem of work or service in gproject order,
including amendment®r changes irscope, eacktem is madehe subject of a separate price as
shown by the order or in a list incorporated therein by referendeenive work to beperformed
is the subject of avork list (e.g., equipment overhaul), each entry tre work list shall be
considered to be an item.

C. No substantial contingenciaseincluded inthe price, nor considered to be
involved in performance, sihat costvariations in performance can reasonably be expected to be
minor.

D. There is a satisfactorgystem ofcost estimating used as hasis for
establishing fixedprices. Whercost standards are used @ost estimatingfor the purpose of
pricing, they shall be adjusted for this purpose to include expected cost variances.

E. The same elements obst areused incost estimating andestablishing
fixed prices as would be required for userdimbursementsvere based upon actuabst
incurrence.

020703. Cost-Reimbursement Project Orders. The amstatéd in a cost-
reimbursemenproject ordeshall be asound estimate of theosts to bencurred in performance
of the work or services ordered. Such estimsied bedetermined upon thieasis ofthe specific
work to be performed. The estimate ofttostsshall bethe ceiling amount for purposes of
reimbursement for the work or services ordered.

A. The performing DoD Owned establishment anthe ordering DoD
Componentshall effect timely renegotiations forrevisions of the ceiling amount of cost-
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reimbursemenproject orders. Such renegotiati@t®uldtake place whenevetostperformance
indicatesthe need for adjustment of tleeiling amount upward or downward, but befa@st of
performance has exceeded 75 perceviten compared withthe currentceiling amount.
However, renegotiations neatbt be conductedvhen the probablecost of renegotiation is
greater than thadjustment amount. In such casesdliiierence,upward or downwardshould
be absorbed by the performing establishment.

B. Costreimbursement project orders may be convertedfiaed-price basis,
providedall of the conditions governing the use fofed-price project orders are present (see
subsection 020702). In addition, the conversion must be effected priecuwing either 50
percent of the total cost of the work, or 50 percent ofpdueod of performanceyhichever
comes first.

020704. Unfunded Costs. For purposethesf subsection, unfundebsts are costs
that are nofunded inthe account or appropriatidandingthe performing activity. (Examples of
unfundedcosts are nouniversal. Some performing revolving furatcounts [primarily the
working capital fundaccounts]may fund costs that areunfunded by appropriated funds.
Unfundedcosts of an appropriatéddnded performing activity normally includabor of military
personnel and depreciation of capital assets.) When an or@sih@omponent places an order
on behalf of persons or agencies outsidhe U.S. Government (including reimbursable
transactions pursuant to the Foreigfiilitary SalesAct), the orderingDoD Componentshall
indicate this fact othe project order. In thosestances, the amount ohfundedcostsshall be
included and identified in the items listed below.

A. Project orders issued to performing activities;
B. Billings made by the performing activity to the ordering activity;
C. Reimbursements by the ordering activity to the performing activity; and
D. Reimbursements obtained ltlye orderingactivity from the non-federal
customer.
020705. Reimbursableosts, in the case @erformingDoD ownedestablishments

operating under a working capital furghall bedetermined in accordance with Volume 11B of
this Regulation.

020706. When th@erformingDoD ownedestablishment isiot operating under a
working capital fund, reimbursable agreemeamtgotiated prior to placement pfoject orders
costs shall be determined in accordance witpolicy established inchapter 1, General
Reimbursement Procedures And Supporting Documentation,” of this volume.

020707. Reimbursablecostsinclude the cost ofmachinery or equipmerdcquired

specificallyfor the performance of a single projectler, provided (a)suchcostsspecifically are
approved in advance by the orderibgD Component, (b) thenachinery or equipment could
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legally be acquired directly bythe orderingfund or appropriation, andc) the approval is
incorporated into the term of the project ordgreement or amendmeiksereto. Wen this is
the case, the approved coslsll besegregated from other costsd shown as a separ#tm in
the reimbursable billing. Such machineand equipmenare the property of the ordering DoD
Component andghall bedisposed of in accordance with instructions frdme ordering DoD
Component.

020708. Costs incurred in tihermination of projecordersshall be reimbursable to
the performing DoD Owned establishment when tloyders are terminated by the ordering DoD
Component, to the extent thetichcosts do noexceed the amount of tHxed price, or the
currentceiling amount in the case of cost-reimbursement prajeders. When ordering DoD
Components and performinpoD Owned establishmentsannot agree on the costs of
termination, the case will be referred for settlement to the Under SecretaDefense
(Comptroller).

020709. To the exterfeasible, performingdoD owned establishments shabiill
orderingDoD Components fowork performed upon théasis of jobs completed or services
rendered in accordance with the terms of the praetgr. Howeverwhenever a long period of
time is required inhe performance of a projeatder,periodic progrespayments approximating
costsincurred may beprovided for in theorder. Progrespaymentsmay bemade to the
performingDoD Owned establishment tocover the accrued cogand other direct obligations
incurred) of performance to the end of thexal year under an uncompleted projexter.
Reimbursement to a working capital fund actidity work performed prior to completion of the
project ordershall normally be accomplished on eithepragresspayment or a percentage-of-
completion basis.

0208 ACCOUNTING FOR COST OF PERFORMANCE

020801. Project orders aneimbursableorders andshall be administered and
accounted for as such. Project orders, thereshal neither be administeraabr accounted for
by performingDoD ownedestablishments aseparatesubdivisions ofappropriations or funds
similar to anallotment. The appropriation-type accounting for progedersshall beperformed
by the ordering DoD Component in a manner similar to that performed for contracts.

020802. The operations performingDoD ownedestablishments financeahder a
working capital fund shall be accounted for in accordance with Volume 11B of this Regulation.

020803. Project orderseceived and accepted are the sourceobligational
authority, in the amount of the project order, for the performance of the work requested.

020804. A cost account or othdevice shall baised to accumulate treosts of
performance foall project orders. Those cost accoustiallserve as a basier determining the
amountreimbursabldor cost-reimbursement project orders and dasas of determining fixed
price for similar future fixed-price project orders.
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020805. Billings covering reimbursemenghall identifycosts byeach item listed in
the project order.

0209 EXEMPTIONS

Requests for exemptions, along with approprjastification, shall besubmitted to the
Director for AccountingPolicy, Office ofthe DeputyChief Financial OfficerlUnder Secretary of
Defense (Comptroller).
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