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Subtitle B—Consolidation and Reform of Travel and Transportation

Authorities

SEC. 611. CONSOLIDATION AND REFORM OF TRAVEL AND TRANSPORTATION
AUTHORITIES OF THE UNIFORMED SERVICES.

(a) PURPOSE.—This section establishes general travel and transportation provisions for
members of the uniformed service and other travelers authorized to travel under official
conditions. Recognizing the complexities and the changing nature of travel, the amendments
made by this section provide the Secretary of Defense and the other administering Secretaries
with the authority to prescribe and implement travel and transportation policy that is simple,
efficient, relevant, and flexible and that meets mission and servicemember needs.

(b) CoNSOLIDATED AUTHORITIES.—Title 37, United States Code, is amended by inserting
after chapter 7 the following new chapter:

“CHAPTER 8—TRAVEL AND TRANSPORTATION ALLOWANCES

“Sec.
“Subchapter I—Travel and Transportation Authorities—New Law

“451. Definitions.

“452. Allowable travel and transportation: general authorities.

“453. Allowable travel and transportation: specific authorities.

“454. Travel and transportation pilot programs.

“455. Appropriations for travel: may not be used for attendance at certain meetings.

“Subchapter Il—Administrative Provisions
“461. Relationship to other authorities.
“462. Travel and transportation expenses paid to members that are unauthorized or in excess of authorized amounts:
requirement for repayment.
“463. Regulations.

“Subchapter IlI—Travel and Transportation Authorities—OId Law
“471. Travel authorities transition expiration date.
“472. Definitions and other incorporated provisions of chapter 7.
“474. Travel and transportation allowances: general.
“474a. Travel and transportation allowances: temporary lodging expenses.
“474b. Travel and transportation allowances: payment of lodging expenses at temporary duty location during
authorized absence of member.
“475. Travel and transportation allowances: per diem while on duty outside the continental United States.
“475a. Travel and transportation allowances: departure allowances.
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“476. Travel and transportation allowances: dependents; baggage and household effects.

“476a. Travel and transportation allowances: authorized for travel performed under orders that are canceled,
revoked, or modified.

“476b. Travel and transportation allowances: members of the uniformed services attached to a ship overhauling or
inactivating.

“476¢. Travel and transportation allowances: members assigned to a vessel under construction.

“477. Travel and transportation allowances: dislocation allowance.

“478. Travel and transportation allowances: travel within limits of duty station.

“478a. Travel and transportation allowances: inactive duty training outside of the normal commuting distances.

“479. Travel and transportation allowances: house trailers and mobile homes.

“480. Travel and transportation allowances: miscellaneous categories.

“481. Travel and transportation allowances: administrative provisions.

“481a. Travel and transportation allowances: travel performed in connection with convalescent leave.

“481b. Travel and transportation allowances: travel performed in connection with leave between consecutive
overseas tours.

“481c. Travel and transportation allowances: travel performed in connection with rest and recuperative leave from
certain stations in foreign countries.

“481d. Travel and transportation allowances: transportation incident to personal emergencies for certain members
and dependents.

“481e. Travel and transportation allowances: transportation incident to certain emergencies for members performing
temporary duty.

“481f. Travel and transportation allowances: transportation for survivors of deceased member to attend the
member’s burial ceremonies.

“481g. Travel and transportation allowances: transportation incident to voluntary extensions of overseas tours of
duty.

“481h. Travel and transportation allowances: transportation of family members incident to illness or injury of
members.

“481i. Travel and transportation allowances: parking expenses.

“481j. Travel and transportation allowances: transportation of family members incident to the repatriation of
members held captive.

“481k. Travel and transportation allowances: non-medical attendants for members determined to be very seriously
or seriously wounded, ill, or injured.

“484. Travel and transportation: dependents of members in a missing status; household and personal effects; trailers;
additional movements; motor vehicles; sale of bulky items; claims for proceeds; appropriation chargeable.

“488. Allowance for recruiting expenses.

“489. Travel and transportation allowances: minor dependent schooling.

“490. Travel and transportation: dependent children of members stationed overseas.

“491. Benefits for certain members assigned to the Defense Intelligence Agency.

“492. Travel and transportation: members escorting certain dependents.

“494. Subsistence reimbursement relating to escorts of foreign arms control inspection teams.

“495. Funeral honors duty: allowance.

“SUBCHAPTER I—TRAVEL AND TRANSPORTATION—NEW LAW
“8451. Definitions
“(a) DEFINITIONS RELATING TO PERSONS.—In this subchapter and subchapter I1:
“(1) The term *administering Secretary’ or ‘administering Secretaries” means the

following:
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“(A) The Secretary of Defense, with respect to the armed forces (including
the Coast Guard when it is operating as a service in the Navy).

“(B) The Secretary of Homeland Security, with respect to the Coast Guard
when it is not operating as a service in the Navy.

“(C) The Secretary of Commerce, with respect to the National Oceanic
and Atmospheric Administration.

“(D) The Secretary of Health and Human Services, with respect to the
Public Health Service.

“(2) The term “authorized traveler’ means a person who is authorized travel and
transportation allowances when performing official travel ordered or authorized by the
administering Secretary. Such term includes the following:

“(A) A member of the uniformed services.

“(B) A family member of a member of the uniformed services.

“(C) A person acting as an escort or attendant for a member or family
member who is traveling on official travel or is traveling with the remains of a
deceased member.

“(D) A person who participates in a military funeral honors detail.

“(E) A Senior Reserve Officers’ Training Corps cadet or midshipman.

“(F) An applicant or rejected applicant for enlistment.

“(G) Any other person whose employment or service is considered
directly related to a Government official activity or function under regulations

prescribed section 463 of this title.
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“(3) The term “family member’, with respect to a member of the uniformed
services, means the following:
“(A) A dependent, as defined in section 401(a) of this title.
“(B) A child, as defined in section 401(b)(1) of this title.
“(C) A parent, as defined in section 401(b)(2) of this title.
“(D) A sibling of the member.

“(E) A former spouse of the member.

“(F) Any person not covered by subparagraphs (A) through (E) who is in a

category specified in regulations under section 463 of this title as having an

association, connection, or affiliation with a member of the uniformed services or

the family of such a member.

“(G) Any person not covered by subparagraphs (A) through (F) who is

determined by the administering Secretary under regulations prescribed under

section 463 of this title as warranting the status of being a family member for

purposes of a particular travel incident.”.

“(b) DEFINITIONS RELATING TO TRAVEL AND TRANSPORTATION ALLOWANCES.—In this

subchapter and subchapter II:

“(1) The term ‘official travel” means the following:

“(A) Military duty or official business performed by an authorized traveler

away from a duty assignment location or other authorized location.

“(B) Travel performed by an authorized traveler ordered to relocate from a

permanent duty station to another permanent duty station.
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“(C) Travel performed by an authorized traveler ordered to the first
permanent duty station, or separated or retired from uniformed service.

“(D) Local travel in or around the temporary duty or permanent duty
station.

“(E) Other travel as authorized or ordered by the administering Secretary.

“(2) The term ‘actual and necessary expenses’ means expenses incurred in fact by
a traveler as a reasonable consequence of official travel.

“(3) The term “travel allowances’ means the daily lodging, meals, and other
related expenses, including relocation expenses, incurred by an authorized traveler while
on official travel.

“(4) The term ‘transportation allowances’ means the costs of temporarily or
permanently moving an authorized traveler, the personal property of an authorized
traveler, or a combination thereof.

“(5) The term ‘“transportation-, lodging-, or meals-in-kind’ means transportation,
lodging, or meals provided by the Government without cost to the traveler.

“(6) The term “miscellaneous expenses’ mean authorized expenses incurred in
addition to authorized allowances during the performance of official travel.

“(7) The term “personal property’, with respect to transportation allowances,
includes baggage, furniture, and other household items, clothing, privately owned
vehicles, house trailers, mobile homes, and any other personal item that would not
otherwise be prohibited by any other provision or law, or regulation prescribed under

section 463 of this title.
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“(8) The term ‘relocation allowances’ means the costs associated with relocating a
member of the uniformed services or other authorized traveler between an old and new
temporary or permanent duty assignment location or other authorized location.

“(9) The term “dislocation allowances’ means the costs associated with relocation
of the household of a member of the uniformed services or other authorized traveler in
relation to a change in the member’s permanent duty assignment location ordered for the
convenience of the Government or incident to an evacuation.

“(10) The term “per diem’ means an amount established as a daily rate that is paid
to an authorized traveler to cover lodging, meals, and other related travel expenses
pursuant to regulations.

“8452. Allowable travel and transportation: general authorities

“(a) IN GENERAL.—EXcept as otherwise prohibited by law, a member of the uniformed
services or other authorized traveler—

“(1) shall be provided transportation-, lodging, or meals-in-kind, or actual and
necessary travel and transportation expenses for, or in connection with, official travel; or

“(2) may be provided transportation and travel allowances under other
circumstances as specified in regulations prescribed under section 463 of this title.

“(b) SPecCIFIC CIRCUMSTANCES.—The authority under subsection (a) includes travel
under or in connection with, but not limited to, the following circumstances, to the extent
specified in regulations prescribed under section 463 of this title:

“(1) Temporary duty that requires en route travel between a permanent duty
assignment location and another authorized temporary duty location, and travel in or

around the temporary duty location.
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“(2) Permanent change of station that requires en route travel between an old and
new temporary or permanent duty assignment location or other authorized location.

“(3) Temporary duty or assignment relocation related to a consecutive overseas
tour or in-place-consecutive overseas tour.

“(4) Recruiting duties for the armed forces.

“(5) Assignment or detail to another Government agency or department.

“(6) Rest and recuperative leave.

“(7) Convalescent leave.

“(8) Reenlistment leave.

“(9) Reserve component inactive-duty training performed outside the normal
commuting distance of the member’s permanent residence.

“(10) Ready Reserve muster duty.

“(11) Unusual, extraordinary, hardship, or emergency circumstances.

“(12) Missing status, as determined by the Secretary concerned under chapter 10
of this title.

“(13) Attendance at or participation in international sports competitions described
under section 717 of title 10.
“(c) MATTERS INCLUDED.—Travel and transportation allowances which may be provided

under subsection (a) include the following:

“(1) Allowances for transportation, lodging, and meals.

“(2) Dislocation or relocation allowance paid in connection with a change in a
member’s temporary or permanent duty assignment location.

*“(3) Other related miscellaneous expenses.
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“(d) MODE OF PROVIDING TRAVEL AND TRANSPORTATION ALLOWANCES.—ANY
authorized travel and transportation may be provided—
(1) as an actual expense;
“(2) as an authorized allowance;
*(3) in-kind; or
“(4) using a combination of the authorities under paragraphs (1), (2), and (3).

“(e) TRAVEL AND TRANSPORTATION ALLOWANCES WHEN TRAVEL ORDERS ARE
MobDIFIED, ETC.—A member of a uniformed service or other authorized person whose travel and
transportation order or authorization is canceled, revoked, or modified may be allowed actual
and necessary expenses or travel and transportation allowances.

“(f) ADVANCE PAYMENTS.—A member of the uniformed services or other authorized
person may be allowed advance payments for authorized travel and transportation allowances.

“(g) RESPONSIBILITY FOR UNAUTHORIZED EXPENSES.—AnNY unauthorized travel or
transportation expense is not the responsibility of the United States.

“(h) RELATIONSHIP TO OTHER AUTHORITIES.—The administering Secretary may not
provide payment under this section for an expense for which payment may be provided from any
other appropriate Government or non-Government entity.

8453. Allowable travel and transportation: specific authorities

“(a) IN GENERAL.—In addition to any other authority for the provision of travel and
transportation allowances, the administering Secretaries may provide travel expenses and
transportation expenses under this subchapter in accordance with this section:

“(b) AUTHORIZED ABSENCE FROM TEMPORARY DUTY LOCATION.—A member of a

uniformed service or other authorized traveler may be allowed travel expenses and transportation
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allowances incurred at a temporary duty location during an authorized absence from that

location.

“(c) MOVEMENT OF PERSONAL PROPERTY .—

“(1) A member of a uniformed service or other authorized person may be allowed
moving expenses and transportation allowances associated with the movement of
personal property and household goods, including such expenses when associated with a
self-move.

“(2) The authority in paragraph (1) includes the movement and temporary and
non-temporary storage of personal property, household goods, and privately-owned
vehicles in connection with the temporary or permanent move between authorized
locations.

*(3) For movement of household goods, the administering Secretaries shall
prescribe weight allowances in regulations under section 463 of this title. The prescribed
weight allowances may not exceed 18,000 pounds (including packing, crating, and
household goods in temporary storage), except that the administering Secretary may
authorize additional weight allowances as necessary.

“(4) The administering Secretary may prescribe the terms, rates, and conditions
that authorize a member of the uniformed services to ship or store a privately owned
vehicle.

“(5) No carrier, port agent, warehouseman, freight forwarder, or other person
involved in the transportation of property may have any lien on, or hold, impound, or
otherwise interfere with, the movement of baggage and household goods being

transported under this section.
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“(d) UNUSUAL OR EMERGENCY CIRCUMSTANCES.—A member of the uniformed services
or other authorized person may be provided travel and transportation allowances under this
section for unusual, extraordinary, hardship, or emergency circumstances, including under
circumstances warranting evacuation from a permanent duty assignment location.

“(e) PARTICULAR SEPARATION PROVISIONS.—The administering Secretary may provide
travel and transportation in kind for the following persons in accordance with regulations
prescribed under section 463 of this title:

“(1) A member who is retired, or is placed on the temporary disability retired list,
under chapter 61 of title 10.

“(2) A member who is retired with pay under any other law or who, immediately
following at least eight years of continuous active duty with no single break therein of
more than 90 days, is discharged with separation pay or is involuntarily released from
active duty with separation pay or readjustment pay.

“(3) A member who is discharged under section 1173 of title 10.

“(f) ATTENDANCE AT MEMORIAL CEREMONIES AND SERVICES.—A family member or
member of the uniformed services who attends a deceased member’s repatriation, burial, or
memorial ceremony or service may be provided travel and transportation allowances to the
extent provided in regulations prescribed under section 463 of this title.

“8454. Travel and transportation pilot programs

“(a) PILOT PROGRAMS.—EXcept as otherwise prohibited by law, the Secretary of Defense
may conduct pilot programs to evaluate alternative travel and transportation programs, policies,
and processes for Department of Defense authorized travelers. Such pilot programs shall be

conducted so as to evaluate one or more of the following:
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“(1) Alternative methods for performing and reimbursing travel.
*(2) Means for limiting the need for travel.
*(3) Means for reducing the environmental impact of travel.

“(b) WAIVER AUTHORITY.—Subject to subsection (c), the administering Secretary may
waive any otherwise applicable provision of law to the extent determined necessary by the
Secretary for the purposes of carrying out a pilot program under subsection (a).

“(c) LimITATION.—The authority to carry out a program under subsection (a) is subject to
the availability of appropriated funds.

“SUBCHAPTER II—ADMINISTRATIVE PROVISIONS
“8461. Relationship to other travel and transportation authorities

“A member of a uniformed service or other authorized traveler may not be paid travel
and transportation allowances or receive travel and transportation-in-kind, or a combination
thereof, under both subchapter | and subchapter 111 for Government official travel and
transportation performed under a single or related travel and transportation order or authorization
by the administering Secretary.

“8462. Travel and transportation expenses paid to members that are unauthorized or in
excess of authorized amounts: requirement for repayment

“(a) REPAYMENT REQUIRED.—EXcept as provided in subsection (b), a member of the
uniformed services or other person who is paid travel and transportation allowances under
subchapter | shall repay to the United States any amount of such payment that is determined to

be unauthorized or in excess of the applicable authorized amount.
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“(b) ExcepTION.—The regulations prescribed to administer this subchapter shall specify
procedures for determining the circumstances under which a repayment exception may be
granted.

“(c) EFFeCT OF BANKRUPTCY.—AnN obligation to repay the United States under this
section is, for all purposes, a debt owed the United States. A discharge in bankruptcy under title
11 does not discharge a person from such debt if the discharge order is entered less than five
years after the date on which the debt was incurred.

“8463. Regulations

“This subchapter and subchapter I shall be administered under terms, rates, conditions,
and regulations prescribed by the Secretary of Defense in consultation with the other
administering Secretaries for members of the uniformed services. Such regulations shall be
uniform for the Department of Defense and shall be apply as uniformly as practicable to the
uniformed services under the jurisdiction of the other administering Secretaries.

“SUBCHAPTER Ill—TRAVEL AND TRANSPORTATION AUTHORITIES—OLD LAW
“8471. Travel authorities transition expiration date

“In this subchapter, the term ‘travel authorities transition expiration date” means the last
day of the 10-year period beginning on the first day of the first month beginning after the date of
the enactment of this section.

“8472. Definitions and other incorporated provisions of chapter 7

“(a) DerINITIONS.—The provisions of section 401 of this title apply to this subchapter.

“(b) OTHER PROVISIONS.—The provisions of sections 421 and 423 of this title apply to
this subchapter.

(c) TRANSFER OF SECTIONS.—

12



(1) TRANSFER TO SUBCHAPTER I.—Section 412 of title 37, United States Code, is
transferred to chapter 8 of such title, as added by subsection (b), inserted after section
454, and redesignated as section 455.

(2) TRANSFER OF CURRENT CHAPTER 7 AUTHORITIES TO SUBCHAPTER I1l.—Sections
404, 4044, 404b, 405, 4054, 406, 406a, 406b, 406¢, 407, 408, 408a, 409, 410, 411, 411a
through 411k, 428 through 432, 434, and 435 of such title are transferred (in that order)
to chapter 8 of such title, as added by subsection (b), inserted after section 472, and

redesignated as follows:

Section: Redesignated Section:
404 474
404a 4743
404b 474b
405 475
405a 475a
406 476
406a 476a
406b 476b
406c 476¢C
407 477
408 478
408a 478a
409 479
410 480
411 481
411a 481a
411b 481b
411c 481c
411d 481d
411e 481e
411f 481f
4119 4819
411h 481h
411i 481i
411j 481]
411k 481k
428 488
429 489

13
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430 490

432 492
434 494
435 495

(3) TRANSFER OF SECTION 554.—Section 554 of such title is transferred to chapter
8 of such title, as added by subsection (b), inserted after section 481k (as transferred and
redesignated by paragraph (2)), and redesignated as section 484.
(d) SUNSET OF OLD-LAW AUTHORITIES.—Provisions of subchapter 111 of chapter 8 of title
37, United States Code, as transferred and redesignated by paragraphs (2) and (3) of subsection
(c), are amended as follows:
(1) Section 474 is amended by adding at the end the following new subsection:
“(h) TERMINATION.—NoO travel and transportation allowance or reimbursement may be
provided under this section for travel that begins after the travel authorities transition expiration
date.”.
(2) Section 474a is amended by adding at the end the following new subsection:
“(f) TERMINATION.—NoO payment or reimbursement may be provided under this section
with respect to a change of permanent station for which orders are issued after the travel
authorities transition expiration date.”.
(3) Section 474b is amended by adding at the end the following new subsection:
“(e) TERMINATION.—NoO payment or reimbursement may be provided under this section
with respect to an authorized absence that begins after the travel authorities transition expiration
date.”.
(4) Section 475 is amended by adding at the end the following new subsection:
“(f) TERMINATION.—During and after the travel authorities expiration date, no per diem

may be paid under this section for any period.”.
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(5) Section 475a is amended by adding at the end the following new subsection:
“(c) TERMINATION.—During and after the travel authorities expiration date, no allowance
under subsection (a) or transportation or reimbursement under subsection (b) may be provided
with respect to an authority or order to depart.”.
(6) Section 476 is amended by adding at the end the following new subsection:
“(n) TERMINATION.—NoO transportation, reimbursement, allowance, or per diem may be
provided under this section—
(1) with respect to a change of temporary or permanent station for which orders
are issued after the travel authorities transition expiration date; or
“(2) in a case covered by this section when such orders are not issued, with
respect to a movement of baggage or household effects that begins after such date.”.
(7) Section 476b is amended by adding at the end the following new subsection:
“(e) TERMINATION.—NOo transportation or allowance may be provided under this section
for travel that begins after the travel authorities transition expiration date.”.
(8) Section 476¢ is amended by adding at the end the following new subsection:
“(e) TERMINATION.—NOo transportation or allowance may be provided under this section
for travel that begins after the travel authorities transition expiration date.”.
(9) Section 477 is amended by adding at the end the following new subsection:
“(i) TERMINATION.—NOo dislocation allowance may be paid under this section for a move
that begins after the travel authorities transition expiration date.”.

(10) Section 478 is amended by adding at the end the following new subsection:

15
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“(c) TERMINATION.—NOo travel and transportation allowance, payment, or reimbursement
may be provided under this section for travel that begins after the travel authorities transition
expiration date.”.

(11) Section 479 is amended by adding at the end the following new subsection:

“(e) TERMINATION.—NOo transportation of a house trailer or mobile home, or storage or
payment in connection therewith, may be provided under this section for transportation that
begins after the travel authorities transition expiration date.”.

(12) Section 481 is amended by adding at the end the following new subsection:

“(e) TERMINATION.—The regulations prescribed under this section shall cease to be in
effect as of the travel authorities transition expiration date.”.

(13) Section 481a is amended by adding at the end the following new subsection:

“(c) TERMINATION.—No travel and transportation allowance may be provided under this
section for travel that is authorized after the travel authorities transition expiration date.”.

(14) Section 481b is amended by adding at the end the following new subsection:

“(h) TERMINATION.—No travel and transportation allowance may be provided under this
section for travel that is authorized after the travel authorities transition expiration date.”.

(15) Section 481c is amended by adding at the end the following new subsection:

“(c) TERMINATION.—NOo transportation may be provided under this section after the
travel authorities transition expiration date, and no payment may be made under this section for
transportation that begins after that date.”.

(16) Section 481d is amended by adding at the end the following new subsection:

“(d) TERMINATION.—No transportation may be provided under this section after the

travel authorities transition expiration date.”.
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(16) Section 481e is amended by adding at the end the following new subsection:
“(c) TERMINATION.—NOo travel and transportation allowance or reimbursement may be
provided under this section for travel that begins after the travel authorities transition expiration
date.”.
(17) Section 481f is amended by adding at the end the following new subsection:
“(h) TERMINATION.—NoO travel and transportation allowance or reimbursement may be
provided under this section for travel that begins after the travel authorities transition expiration
date.”.
(18) Section 481h is amended by adding at the end the following new subsection:
“(e) TERMINATION.—NOo transportation, allowance, reimbursement, or per diem may be
provided under this section for travel that begins after the travel authorities transition expiration
date.”.
(19) Section 481i is amended by adding at the end the following new subsection:
“(c) TERMINATION.—No reimbursement may be provided under this section for expenses
incurred after the travel authorities transition expiration date.”.
(20) Section 481j is amended by adding at the end the following new subsection:
“(e) TERMINATION.—NOo transportation, allowance, reimbursement, or per diem may be
provided under this section for travel that begins after the travel authorities transition expiration
date.”.
(21) Section 481k is amended by adding at the end the following new subsection:
“(e) TERMINATION.—NOo transportation, allowance, or reimbursement may be provided
under this section for travel that begins after the travel authorities transition expiration date.”.

(22) Section 484 is amended by adding at the end the following new subsection:
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“(k) TERMINATION.—NoO transportation, allowance, or reimbursement may be provided
under this section for a move that begins after the travel authorities transition expiration date.”.
(23) Section 488 is amended—
(A) by inserting “(a) AUTHORITY.—" before ”In addition”; and
(B) by adding at the end the following new subsection:
“(b) TERMINATION.—NO reimbursement may be provided under this section for expenses
incurred after the travel authorities transition expiration date.”.
(24) Section 489 is amended—
(A) by inserting “(a) AUTHORITY.—" before “In addition”; and
(B) by adding at the end the following new subsection:
“(e) TERMINATION.—No transportation or allowance may be provided under this section
for travel that begins after the travel authorities transition expiration date.”.
(25) Section 490 is amended by adding at the end the following new subsection:
“(g) TERMINATION.—NoO transportation, allowance, reimbursement, or per diem may be
provided under this section for travel that begins after the travel authorities transition expiration
date.”.
(26) Section 492 is amended by adding at the end the following new subsection:
“(c) TERMINATION.—NOo transportation or allowance may be provided under this section
for travel that begins after the travel authorities transition expiration date.”.
(27) Section 494 is amended by adding at the end the following new subsection:
“(d) TERMINATION.—NO reimbursement may be provided under this section for expenses
incurred after the travel authorities transition expiration date.”.

(28) Section 495 is amended by adding at the end the following new subsection:
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“(c) TERMINATION.—NOo allowance may be paid under this section for any day after the
travel authorities transition expiration date.”.
(e) TECHNICAL AND CLERICAL AMENDMENTS.—
(1) CHAPTER HEADING.—The heading of chapter 7 of such title is amended to read
as follows:
“CHAPTER 7—ALLOWANCES OTHER THAN TRAVEL AND TRANSPORTATION
ALLOWANCES”.
(2) TABLE OF CHAPTERS.—The table of chapter preceding chapter 1 of such title is
amended by striking the item relating to chapter 7 and inserting the following:

“7. Allowances Other Than Travel and Transportation Allowances ......................... 401
“8. Travel and Transportation AHOWaNCES .........cconiiiie i i e, 451",

(3) TABLE OF SECTIONS.—The table of sections at the beginning of chapter 7 of
such title is amended by striking the items relating to sections 404 through 412, 428
through 432, 434, and 435.

(4) Cross REFERENCES.—(A) Any section of title 10 or 37, United States Code,
that includes a reference to a section of title 37 that is transferred and redesignated by
subsection (c) is amended so as to conform the reference to the section number of the
section as so redesignated.

(B) Any reference in a provision of law other than a section of title 10 or 37,
United States Code, to a section of title 37 that is transferred and redesignated by
subsection (c) is deemed to refer to the section as so redesignated.

SEC. 612. TRANSITION PROVISIONS.
(@) IMPLEMENTATION PLAN.—The Secretary of Defense shall develop a plan to

implement subchapters | and 11 of chapter 8 of title 37, United States Code, as added by section
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611, and to transition all of the travel and transportation programs for members of the uniformed
services under chapter 7 of title 37, United States Code, solely to provisions of those subchapters
by the end of the transition period.

(b) AUTHORITY FOR MODIFICATIONS TO OLD LAW AUTHORITIES DURING TRANSITION
PErRIOD.—During the transition period, the Secretary of Defense and the Secretaries concerned,
in using the authorities under subchapter 111 of chapter 8 of title 37, United States Code, as added
by section 611(b), may apply those authorities subject to the terms of such provisions and such
modifications as the Secretary of Defense may include in the implementation plan required under
subsection (a) or in any subsequent modification to that implementation plan.

(c) CoorDINATION.—The Secretary of Defense shall prepare the implementation plan
under subsection (a) and any modification to that plan under subsection (b) in coordination
with—

(1) the Secretary of Homeland Security, with respect to the Coast Guard;

(2) the Secretary of Health and Human Services, with respect to the
commissioned corps of the Public Health Service; and

(3) the Secretary of Commerce, with respect to the National Oceanic and

Atmospheric Administration.

(d) TRANSITION PERIOD.—In this section, the term “transition period” means the 10-year
period beginning on the first day of the first month beginning after the date of the enactment of

this Act.

Section-by-Section Analysis
This proposal is comprised of two sections: Consolidation and Reform of Travel and

Transportation Authorities of the Uniformed Services (Section 611) and Transition Provisions
(Section 612). Taken together, the proposal would amend chapter 7, of, title 37, United States
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Code, by consolidating and simplifying travel authorities into a new chapter 8, “Travel and
Transportation Allowances.” The remainder of chapter 7 would stay the same (e.g. all Basic
Allowance for Housing provisions remain intact).

Over the past 60 years, the existing provisions in chapter 7 have served the Department of
Defense (DoD) well. However, as more and more sections were added to chapter 7 -- without
considering a comprehensive view of the whole -- flexibility and clarity were lost. As a result,
chapter 7 covers almost every travel situation with detailed, prescriptive, and confusing
language, and the travel experience can be frustrating and confusing for travelers, approving
officials, and finance personnel.

Another unintended consequence is that new legislation is required to address new travel
situations. In the National Defense Authorization Act for Fiscal Year 2010, for example, three
new sections were required to address travel for those caring for or attending services for
wounded warriors.

Congress has also recognized that travel simplification is required. Section 1058 of the
National Defense Authorization Act for Fiscal Year 2010 (Public Law 111-84) directed the
Secretary of Defense to develop a comprehensive plan to simplify defense travel with
recommendations for legislative authority and administrative action. This legislative proposal
results from the recommendations in the report.

Simplifying the legislative authorities and devolving broad authority for travel policy to
the Secretary of Defense and the other Administering Secretaries will enable the development of
more flexible, less complicated regulations to govern travel and are the foundation of defense
travel transformation.

The proposed new chapter 8 is divided into three subchapters: Travel and Transportation
Authorities - New Law; Administrative Provisions; and Travel and Transportation Authorities —
Old Law. A key feature of this proposal is that it transitions implementation of the new
authorities over a 10 year period; after which time the legacy provisions in Subchapter I11 would
be sunsetted. Consequently, for a period of time, both new and legacy Subchapter I and 11l
authorities would co-exist, allowing for a sequenced and logical implementation, with minimum
disruption to travelers.

The legislative proposal begins with a statement of purpose and establishes the intent that
defense travel be simple, efficient, relevant, flexible and meet service member needs. Such
preamble language is necessary to preclude interpretation “creep” going forward.

Subchapter | contains definitions, general authorities, specific authorities, restrictions,
and authority for pilot programs. All travel-related definitions are now contained in one place to
provide enduring meaning and to promote a greater understanding of who may be entitled to
travel and transportation allowances. Definitions are provided for two broad categories:
definitions related to persons and definitions related to travel and expenses.
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The term “administering secretaries” has been defined. The definition provides enduring
meaning that the Secretary of Defense has oversight for the Department's travel and
transportation enterprise. Similarly, definitions have been provided for authorized traveler and
family member. To preserve flexibility, “family member” is broadly defined to include persons
having an association or affiliation with a member of the uniformed services or the family of
such a member. Consequently, non-affiliated medical attendants, cadets, etc. will be covered by
this definition.

Definitions related to travel and expenses include official travel, actual and necessary
expenses, personal property, per diem, etc. “Official travel” is specifically defined to include
temporary duty travel, permanent change of station travel, local travel, and “other travel.”

All remaining definition contained elsewhere in title 37 are unchanged.

Subchapter | also includes general and specific allowable travel and transportation
authorities. Authorities contained in Sections 452 and 453 replace the need for all the individual
authorities currently in chapter 7 that cover each and every travel situation. Current authority is
being replaced with broader, more flexible authority for the Secretary of Defense and other
administering secretaries. The language under general authorities will allow the Department to
implement a simplified travel regulatory framework that reimburses travel as either an expense,
as an allowance, or “in kind.” Additionally, the legislation:

- Authorizes the Secretary of Defense to set the terms, rates, and conditions that allow
members to ship or store one or more personally owned vehicles;

- Authorizes travel advances;

- Provides for unique separation and retirement provisions, unusual travel circumstances,
movement of household goods, emergencies, and service members;

- Proves for adjustments when travel expenses are fully or partially paid by other
governmental organization.

- Authorizes self moves

- Addresses situations when authorized travel has been canceled, revoked, or modified;

- Maintains existing prohibitions against duplicate payments by government or non-
government entities.

Section 454, Travel and Transportation Pilot Programs, is a significant hallmark of travel
transformation as it authorizes the Secretary of Defense to conduct pilot programs to achieve
greater efficiencies and to evaluate innovative travel and transportation program, policies, and
processes for performing travel. Pilot programs will allow the Department to test new concepts
in a controlled environment without negatively affecting the broader DoD traveler community.
The use of commercial best practices, emerging travel technologies, and off-the-shelf products to
test new concepts and rule sets would provide the Department with a test environment for travel
simplification, and would permit a full evaluation of alternatives by testing innovations and
gathering data in a controlled environment without disrupting normal operations. Specifically,
pilot programs would enable informed, data-driven business decisions.
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Subchapter 11 contains administrative provisions that prohibit dual payments under the
existing and new travel authorities; provisions for repayment of travel and transportation
expenses that are unauthorized or in excess; that cover discharge of bankruptcy; and the
promulgation of regulations by the Secretary of Defense in consultation with the other
administering secretaries.

Subchapter 111 contains several important provisions. First, it contains the legacy travel
authorities that are being transferred from the current chapter 7, and also moves some travel
related provisions from title 10 (e.g., missing persons). It also provides for a ten year transition
period, after which the current authorities are sunsetted. It prohibits the payment of travel
allowances after the authority for the legacy allowance has expired. Also, Subchapter IlI
provides for some clerical amendments that rename the remaining non-travel provisions in
Chapter 7 as “Allowances Other than Travel and Transportation Allowances.”

This legislative proposal also contains a “Section 2” which includes Transition
Provisions. Section 612 recognizes that a multi-pronged, incremental approach over multiple
years is necessary to implement a comprehensive, transformational solution. An incremental
implementation permits the Department to continue to use existing authorities. The section also
includes a requirement for an implementation plan by the Secretary of Defense. Section 612
authorizes the Secretary of Defense to modify legacy provisions during the transition period.

Budget Implications: This proposal consolidates and simplifies travel authorities by moving
travel-oriented definitions into chapter 7 of title 37, U.S.C . There are no budgetary implications.

Changes to Existing Law: This proposal would make the following changes:

1) Creates a new chapter 8 in title 37 that contains the following sections (as listed on pages 1-19
above):

Subchapter | — Travel and Transportation Authorities — New Law
Subchapter 11 — Administrative Provisions
Subchapter 111 — Travel and Transportation Authorities — Old Law

2) Transfers existing chapter 7 provisions (and one title 10 provision) to Subchapter 111 as
follows:

a) Transfer of current chapter 7 authorities to subchapter I11.—Sections 404, 404a, 404b,
405, 405a, 406, 406a, 406b, 406c, 407, 408, 408a, 409, 410, 411, 411a through 411k, 428
through 432, 434, and 435 are transferred (in that order)

b) Transfers section 554 of title 10 to chapter 8

¢) Renames and redesignates remaining provisions of chapter 7

Renames chapter 7 as “ALLOWANCES OTHER THAN TRAVEL AND
TRANSPORTATION ALLOWANCES”
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Redesignates the following sections:

Section:
404
404a
404b
405
405a
406
406a
406b
406¢
407
408
408a
409
410
411
411a
411b
411c
411d
411e
411f
411g
411h
411i
411j
411k
428
429
430
432
434
435

Redesignated Section:
474
474a
474b
475
475a
476
476a
476b
476¢C
477
478
478a
479
480
481
481a
481b
481c
481d
481e
481f
481g
481h
481i
481]
481k
488
489
490
492
494
495
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TITLE XV—ARMED FORCES RETIREMENT HOME

Sec. 1501. Amendment of Armed Forces Retirement Home Act of 1991.

Sec. 1502. Annual validation of multiyear accreditation.

Sec. 1503. Clarification of responsibilities and duties of Senior Medical Advisor.

Sec. 1504. Replacement of Local Boards of Trustees for each facility with single Advisory Council.
Sec. 1505. Administrators, Ombudsmen, and staff of facilities.

Sec. 1506. Revision to inspection requirements.

Sec. 1507. Repeal of obsolete provisions.

Sec. 1508. Technical, conforming, and clerical amendments.

SEC. 1501. AMENDMENT OF ARMED FORCES RETIREMENT HOME ACT OF 1991.
Except as otherwise expressly provided, whenever in this title an amendment or repeal is
expressed in terms of an amendment to, or a repeal of, a section or other provision, the reference
shall be considered to be made to a section or other provision of the Armed Forces Retirement
Home Act of 1991 (title XV of Public Law 101-510; 24 U.S.C. 401 et seq.).
SEC. 1502. ANNUAL VALIDATION OF MULTIYEAR ACCREDITATION.
Section 1511(g) (24 U.S.C. 411(g)) is amended—
(1) by striking “ACCREDITATION.—” and inserting “ACCREDITATION AND ANNUAL
VALIDATION.—(1)”; and
(2) by inserting “(1)” before “The Chief Operating Officer shall””; and
(3) by adding at the end the following new paragraph:
“(2) If the Chief Operating Officer secures accreditation for a facility of the Retirement
Home (or for any aspect of a facility of the Retirement Home) that is effective for a period of
more than one year, then for each year after the first year for which such accreditation is in
effect, the Chief Operating Officer shall seek to obtain, from the organization that awarded the
accreditation, a validation of the accreditation. However, the requirement in the preceding

sentence does not apply with respect to a facility of the Retirement Home for any year for which
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the Inspector General of the Department of Defense conducts an inspection of that facility under
section 1518(b).

“(B) In carrying out subparagraph (A) with respect to validation of an accreditation, the
Chief Operating Officer may substitute another nationally recognized civilian accrediting
organization if the organization that awarded the accreditation is not available.”.

SEC. 1503. CLARIFICATION OF RESPONSIBILITIES AND DUTIES OF SENIOR
MEDICAL ADVISOR.

(a) REspoNsIBILITIES.—Subsection (b)(1) of section 1513A (24 U.S.C. 413a) is amended
by striking “and the Chief Operating Officer” and inserting “, the Chief Operating Officer, and
the Advisory Council”.

(b) buTiES.—Subsection (c) of such section is amended—

(1) in paragraph (3)—

(A) by striking “and inspect” after “Periodically visit”; and

(B) by inserting before the period “and review medical reports,
inspections, and records audits to make sure appropriate follow-up has been
made”; and
(2) by striking paragraphs (4) and (5) .

SEC. 1504. REPLACEMENT OF LOCAL BOARDS OF TRUSTEES FOR EACH

FACILITY WITH SINGLE ADVISORY COUNCIL.

(a) ESTABLISHMENT OF AFRH ADVISORY COUNCIL.—Section 1516 (24 U.S.C. 416) is
amended to read as follows:

“SEC. 1516. ADVISORY COUNCIL.

“(a) ESTABLISHMENT.—The Retirement Home shall have an Advisory Council, to be
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known as the ‘Armed Forces Retirement Home Advisory Council’. The Advisory Council shall
serve the interests of both facilities of the Retirement Home.

“(b) DuTIES.—(1) The Advisory Council shall provide to the Chief Operating Officer and
the Administrator of each facility such observations, advice and recommendations regarding the
Retirement Home as the Advisory Council considers appropriate.

“(2) Not less often than annually, the Advisory Council shall submit to the Secretary of
Defense a report summarizing its activities during the preceding year and providing such
observations and recommendations with respect to the Retirement Home as the Advisory
Council considers appropriate.

“(3) In carrying out its functions, the Advisory Council shall provide for participation in
its activities by a representative of the resident advisory committee of each facility of the
Retirement Home.

“(c) ComposITION.—(1) The Advisory Council shall consist of at least 11 members, each
of whom shall be a full or part-time Federal employee and at least one of whom shall be from the
Department of Veterans Affairs. Members of the Advisory Council shall be designated by the
Secretary of Defense, except that a member who is an employee of a department or agency
outside of the Department of Defense shall be designated by the head of such department or
agency in consultation with the Secretary of Defense.

“(2) The Secretary of Defense shall designate one member of the Advisory Council to
serve as the chairman of the Advisory Council.

“(d) TERM OF SERVICE.—(1) Except as provided in paragraphs (2), (3), and (4), the term
of service of a member of the Advisory Council shall be two years. A member may be

designated to serve one additional term.
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“(2) Unless earlier terminated by the Secretary of Defense, a person may continue to

serve as a member of the Advisory Council after the expiration of the member’s term until a

successor is designated.

“(3) The Secretary of Defense may terminate the appointment of a member of the

Advisory Council before the expiration of the member’s term for any reason that the Secretary

determines appropriate.”.

(b) CONFORMING AMENDMENTS.—

(1) DerINITION.—Section 1502(2) (24 U.S.C. 401(2)) is amended to read as
follows:

“(2) The term *Advisory Council’ means the Armed Forces Retirement Home
Advisory Council established under section 1516.”.

(2) RESPONSIBILITIES AND DUTIES OF SENIOR MEDICAL ADVISOR.—Section
1513A(b)(2) (24 U.S.C. 413a(b)(2)) is amended by striking “to the Local Board” and all
that follows through “the facility” and inserting “to the Advisory Council regarding all
medical and medical administrative matters of each such facility”; and

(3) RESPONSIBILITIES OF CHIEF OPERATING OFFICER.—Section 1515(c)(2) (24
U.S.C. 415(c)(2)) is amended by striking “, including the Local Boards of those
facilities”.

(4) INSPECTION OF RETIREMENT HOME.—Section 1518 (24 U.S.C. 418) is amended
by striking “Local Board for the facility” each place it appears and inserting “Advisory

Council”.

SEC. 1505. ADMINISTRATORS, OMBUDSMEN, AND STAFF OF FACILITIES.
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(a) LEADERSHIP OF FACILITIES OF THE RETIREMENT HOME.—Section 1517 (24 U.S.C.
417) is amended—
(1) in subsection (a), by striking “a Director, a Deputy Director, and an Associate
Director” and inserting “an Administrator and an Ombudsman”;
(2) in subsections (b) and (¢c)—
(A) by striking “DIRECTOR” in each subsection heading and inserting
“ADMINISTRATOR”; and
(B) by striking “Director” each place it appears and inserting
“Administrator”;
(3) by striking subsections (d) and (e) and redesignating subsections (f), (g), (h),
and (i) as subsections (d), (e), (f), and (g), respectively;
(4) in subsection (d), as so redesignated—
(A) by striking “AssocIATE DIRECTOR” in the subsection heading and
inserting “OMBUDSMAN”; and
(B) by striking “Associate Director” in paragraphs (1) and (2) and
inserting “Ombudsman”;
(5) in subsection (e), as so redesignated—
(A) by striking “AssocIATE DIRECTOR” in the subsection heading and
inserting “OMBUDSMAN”;
(B) by striking “Associate Director” and inserting “Ombudsman”;
(C) by striking “Director and Deputy Director” and inserting
“Administrator”; and

(D) by striking “Director may” and inserting “Administrator may”;
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(6) in subsection (f), as so redesignated, by striking “Director” each place it
appears and inserting “Administrator”; and

(7) in subsection (g), as so redesignated—

(A) by striking “DIRECTORS” in the subsection heading and inserting
“ADMINISTRATORS”;

(B) by striking “Directors” in paragraph (1) and inserting
“Administrators”; and

(C) by striking “a Director” in paragraph (2) and inserting “an
Administrator”.

(b) CONFORMING AMENDMENTS.—

(1) The following provisions are amended by striking “Director” each place it
appears and inserting “Administrator”: sections 1511(d)(2), 1512(c), 1514(a), 1518(b)(4),
1518(c)(2), 1518(d)(2), 1520, 1522, and 1523(b).

(2) Sections 1514(b) and 1520(c) (24 U.S.C. 414(b), 420(c)) are amended by
striking “Directors” and inserting “Administrators”.

SEC. 1506. REVISION TO INSPECTION REQUIREMENTS.
Section 1518 (24 U.S.C. 418) is amended—

(1) in subsection (b)(1)—

(A) by striking “In any year in which a facility of the Retirement Home is
not inspected by a nationally recognized civilian accrediting organization,” and
inserting “Not less often than every three years,”;

(B) by striking “of that facility” and inserting “of each facility of the

Retirement Home”;
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(C) by inserting “long-term care,” after “assisted living,”; and
(D) by striking “or council”;
(2) in subsection (b)(3), by striking “or council ”;
(3) in subsection (¢c)—
(A) by striking paragraph (2); and
(B) by designating the second sentence as a new paragraph (2) and in that
paragraph (as so designated)—
(i) by striking “45 days” and inserting “90 days”; and
(i) by adding at the end the following new sentence: “The report
shall include the Chief Operating Officer’s plan that addresses the
recommendations and other matters set forth in the report.”; and
(4) in subsection (e)(1)—
(A) by striking “45 days” and inserting “60 days”;
(B) by striking “Director of the facility concerned” and inserting “Chief
Operating Officer”; and
(C) by striking “, the Chief Operating Officer,” after “Secretary of
Defense”.
SEC. 1507. REPEAL OF OBSOLETE PROVISIONS.

Part B, relating to transitional provisions for the Armed Forces Retirement Home Board
and the Directors and Deputy Directors of the facilities of the Armed Forces Retirement Home is
hereby repealed.

SEC. 1508. TECHNICAL, CONFORMING, AND CLERICAL AMENDMENTS.

(a) CORRECTION OF OBSOLETE REFERENCES TO RETIREMENT HOME BOARD.—
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“SEC.

“SEC.

“SEC.

“SEC.

“SEC.

(1) ARMED FORCES RETIREMENT HOME ACT.—Section 1519(a)(2) (24 U.S.C.
419(a)(2)) is amended by striking “Retirement Home Board” and inserting “Chief
Operating Officer”.

(2) TiTLE 10, usc.—Section 2772(b) of title 10, United States Code, is amended
by striking “Armed Forces Retirement Home Board” and inserting “Chief Operating
Officer of the Armed Forces Retirement Home”.

(b) SECTION HEADINGS.—

(1) SEcTION 1501.—The heading of section 1501 is amended to read as follows:
1501. SHORT TITLE; TABLE OF CONTENTS.”.

(2) SECTION 1513.—The heading of section 1513 is amended to read as follows:
1513. SERVICES PROVIDED TO RESIDENTS.”.

(3) SECTION 1513A.—The heading of section 1513A is amended to read as
follows:
1513A. OVERSIGHT OF HEALTH CARE PROVIDED TO RESIDENTS.”.

(4) SEcTION 1517.—The heading of section 1517 is amended to read as follows:
1517. ADMINISTRATORS, OMBUDSMEN, AND STAFF OF FACILITIES.”.

(5) SECTION 1518.—The heading of section 1518 is amended to read as follows:
1518. PERIODIC INSPECTION OF RETIREMENT HOME FACILITIES BY

DEPARTMENT OF DEFENSE INSPECTOR GENERAL AND OUTSIDE

INSPECTORS.”.

(6) PUNCTUATION.—The headings of sections 1512 and 1520 are amended by
adding a period at the end.

(c) PART A HEADER.—The heading for part A is repealed.





(d) TABLE oF CONTENTS.—The table of contents in section 1501(b) is amended—
(1) by striking the item relating to the heading for part A;
(2) by striking the items relating to sections 1513 and 1513A and inserting the

following:

“Sec. 1513. Services provided to residents.
“Sec. 1513A. Oversight of health care provided to residents.”;

(3) by striking the items relating to sections 1516, 1517, and 1518 and inserting
the following:

*Sec. 1516. Advisory Council.
“Sec. 1517. Administrators, Ombudsmen, and staff of facilities.
“Sec. 1518. Periodic inspection of Retirement Home facilities by Department of Defense Inspector General and

outside inspectors.”; and
(4) by striking the items relating to part B (including the items relating to sections
1531, 1532, and 1533).
Section-by-Section Analysis

This proposal would implement recommendations of the Department of Defense
Inspector General (1G) relating to the Armed Forces Retirement Home (AFRH) that were
provided in the report of the IG entitled “Inspection of the Armed Forces Retirement Home”,
Report No. IE-2010-002, Inspector General (IG), United States Department of Defense, February
25, 2010. The IG noted that the evolution of legislation governing the AFRH has resulted in the
duplication of assessment and inspection mandates as related to the Local Boards of Trustees, the
Senior Medical Advisor, the DoD Inspector General, and the civilian accreditation agencies. The
proposed recommendations are intended to clarify and streamline the various inspection and
assessment requirements.

The proposal addresses multi-year civilian accreditation in that if accreditation is granted
for more than one year, the COO shall seek to obtain from the organization that awarded the
accreditation, a validation of the accreditation for every year that the DoD Inspector General (I1G)
does not conduct an inspection. The DoD IG shall conduct a comprehensive management
inspection every three years. The proposal also streamlines responsibilities, establishes one,
comprehensive Local Board of Trustees to serve both locations, and changes the name of the
board to the Advisory Council to clarify the advisory role. The proposal deletes the requirement
for a Deputy Director at each home, as this position is no longer required under the “One Model”
operating organization used by AFRH management.





Administrative proposals change the name of the “Director” position to “Administrator”
and “associate director” position to “ombudsman” to fit within the AFRH management
operation.

Transitional and temporary provisions are deleted as they are no longer required.
Specifically, recommended changes to the following sections include:

Sec 411 (g) addresses multi-year accreditation

Sec 413a (b) and (c) clarifies Senior Medical Advisor responsibilities and duties

Sec 414 (d) deletes transitional fee structures as no longer needed

Sec 416 (a), (b), (c), and (d) revises Local Board of Trustees (renamed Advisory Council)
responsibilities, membership, terms, and establishes one committee to serve both homes
Sec 417 (d) deletes the requirement for a Deputy Director

e Sec 418 (b) and (c) revise frequency of the DoD inspection requirement

e Sec 431, 432, and 433 delete temporary provisions no longer needed

Budget Implications: None. AFRH operates from a Trust Fund and not DoD appropriations.
Proposed legislation improves management oversight and streamlines the various inspection and
assessment requirements.

Changes to Existing Law: This proposal would make the following changes to existing law:

Armed Forces Retirement Home Act of 1991
(title XV of Public Law 101-510; 24 U.S.C. 401 et seq.)

TITLE XV—ARMED FORCES RETIREMENT HOME

SEC. 1501. SHORT TITLE; TABLE OF CONTENTS.

(@) SHORT TITLE.—This title may be cited as the “Armed Forces Retirement Home Act
of 1991”.

(b) TABLE OF CONTENTS.—The table of contents for this title is as follows:

Sec. 1501. Short title; table of contents.
Sec. 1502. Definitions.

Sec. 1511. Establlshment of the Armed Forces Retlrement Home.

Sec. 1512. Residents of Retirement Home.

Sec. 1513. Services provided to residents.

Sec 1513a._Improved Health Care Oversight of Retirement Home_Oversight of Health Care Provided to Residents
Sec. 1514. Fees paid by residents.

Sec. 1515. Chief Operating Officer.

Sec. 1516. Local-Boards-of Frustees: Advisory Council.

Sec. 1517. Birectors;-Deputy Directors-Associate-Directorsand-staff-of facilities—Administrators, Ombudsmen,
and Staff of Facilities.
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Sec. 1518. Periodic Inspection of Retirement Home Facilities by Department of Defense Inspector General and
Outside Inspectors.

Sec. 1519. Armed Forces Retirement Home Trust Fund.

Sec. 1520. Disposition of effects of deceased persons; unclaimed property.

Sec. 1521. Payment of residents for services.

Sec. 1522. Authority to accept certain uncompensated services.

Sec. 1523. Preservation of historic buildings and grounds at the Armed Forces Retirement Home—Washington.

SEC. 1502. [24 U.S.C. 401] DEFINITIONS.

For purposes of this title:

(1) The term "Retirement Home" includes the institutions established
under section 1511, as follows:
(A) The Armed Forces Retirement Home—\Washington.
(B) The Armed Forces Retirement Home—Gulfport.

(2) The term “Local-Board™ “Advisory Council” means atocal-Board-of
Frustees the Armed Forces Retirement Home Advisory Council established under
section 1516.

(3) The terms "Armed Forces Retirement Home Trust Fund" and "Fund" mean the
Armed Forces Retirement Home Trust Fund established under section 1519(a).

EE I S e S

i) I on of Reti

SEC. 1511. [24 U.S.C. 411] ESTABLISHMENT OF THE ARMED FORCES
RETIREMENT HOME.

(a) INDEPENDENT ESTABLISHMENT.—The Armed Forces Retirement Home is an
independent establishment in the executive branch.

(b) PURPOSE.—The purpose of the Retirement Home is to provide, through the Armed
Forces Retirement Home—Washington and the Armed Forces Retirement Home—Gulfport,
residences and related services for certain retired and former members of the Armed Forces.

(c) FACILITIES.—(1) Each facility of the Retirement Home referred to in paragraph (2)
is a separate establishment of the Retirement Home.

(2) The United States Soldiers' and Airmen's Home is hereby redesignated as the Armed
Forces Retirement Home—Washington. The Naval Home is hereby redesignated as the Armed
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Forces Retirement Home—Gulfport.

(d) OPERATION.—(1) The Chief Operating Officer of the Armed Forces Retirement
Home is the head of the Retirement Home. The Chief Operating Officer is subject to the
authority, direction, and control of the Secretary of Defense.

(2) Each facility of the Retirement Home shall be maintained as a separate establishment
of the Retirement Home for administrative purposes and shall be under the authority, direction,
and control of the Bireector Administrator of that facility. The Birector Administrator of
each facility of the Retirement Home is subject to the authority, direction, and control of the
Chief Operating Officer.

(e) PROPERTY AND FACILITIES.—***
(f) DEPARTMENT OF DEFENSE SUPPORT.—***

(g) ACCREDITATION AND ANNUAL EVALUATION.— (1) The Chief Operating
Officer shall secure and maintain accreditation by a nationally recognized civilian accrediting
organization for each aspect of each facility of the Retirement Home, including medical and
dental care, pharmacy, independent living, and assisted living and nursing care.

(2) If the Chief Operating Officer secures accreditation for a facility of the Retirement
Home (or for any aspect of a facility of the Retirement Home) that is effective for a period of
more than one year, then for each year after the first year for which such accreditation is in
effect, the Chief Operating Officer shall seek to obtain, from the organization that awarded the
accreditation, a validation of the accreditation. However, the requirement in the preceding
sentence does not apply with respect to a facility of the Retirement Home for any year for which
the Inspector General of the Department of Defense conducts an inspection of that facility under
section 1518(b).

(h) ANNUAL REPORT.—***
(i) AUTHORITY TO LEASE NON-EXCESS PROPERTY .—***

SEC. 1512. [24 U.S.C 412] RESIDENTS OF RETIREMENT HOME.
(a) PERSONS ELIGIBLE TO BE RESIDENTS.—***
(b) PERSONS INELIGIBLE TO BE RESIDENTS.—***

(c)_ACCEPTANCE.—To apply for acceptance as a resident of a facility of the
Retirement Home, a person eligible to be a resident shall submit to the Bireeter Administrator
of that facility an application in such form and containing such information as the Chief
Operating Officer may require.

(d) PRIORITIES FOR ACCEPTANCE.—***
SEC. 1513. [24 U.S.C. 413] SERVICES PROVIDED TO RESIDENTS.
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(a) SERVICES PROVIDED.—***

(b) MEDICAL AND DENTAL CARE.— ***
(c) AVAILABILITY OF PHYSICIANS AND DENTISTS.— ***

(d) TRANSPORTATION TO MEDICAL CARE OUTSIDE RETIREMENT HOME
FACILITIES.— ***

SEC. 1513A. [24 U.S.C. 413a] tMPROVED HEALTH CARE OVERSIGHTOF
REHREMENTHOME OVERSIGHT OF HEALTH CARE PROVIDED
TO RESIDENTS.

(a) DESIGNATION OF SENIOR MEDICAL ADVISOR.— ***

(b) RESPONSIBILITIES.—(1) The Senior Medical Advisor shall provide advice to the
Secretary of Defense, the Under Secretary of Defense for Personnel and Readiness, and the
Chief Operating Officer, and the Advisory Council regarding the direction and oversight of the
provision of medical, preventive mental health, and dental care services at each facility of the
Retirement Home.

(2) The Senior Medical Advisor shall also provide advice to the-Leecal-Board fora
facility-of the Retirement-Home-Advisory Council regarding all medical and medical

administrative matters of the-each such facility.

(c) DUTIES.—In carrying out the responsibilities set forth in subsection (b), the Senior
Medical Advisor shall perform the following duties:

(1) Ensure the timely availability to residents of the Retirement Home, at
locations other than the Retirement Home, of such acute medical, mental health, and
dental care as such resident may require that is not available at the applicable facility of
the Retirement Home.

(2) Ensure compliance by the facilities of the Retirement Home with accreditation
standards, applicable health care standards of the Department of Veterans Affairs, or any
other applicable health care standards and requirements (including requirements
identified in applicable reports of the Inspector General of the Department of Defense).

(3) Periodically visit are-inspeet-the medical facilities and medical operations of
each facility of the Retirement Home and review medical reports, inspections, and
records audits to ensure appropriate follow-up has been made.
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(d) ADVISORY BODIES.—In carrying out the responsibilities set forth in subsection
(b) and the duties set forth in subsection (c), the Senior Medical Advisor may establish and seek
the advice of such advisory bodies as the Senior Medical Advisor considers appropriate.

SEC. 1514 [24 U.S.C. 414] FEES PAID BY RESIDENTS

(@) MONTHLY FEES.—The Director Administrator of each facility of the Retirement
Home shall collect a monthly fee from each resident of that facility.

(b) DEPOSIT OF FEES.—The Directers Administrators shall deposit fees collected
under subsection (a) in the Armed Forces Retirement Home Trust Fund.

(c) FIXING FEES.— ***

(d) TRANSITIONAL FEE STRUCTURES.—(1) Until different fees are prescribed and
take effect under subsection (c) of this section, the percentages and limitations on maximum
monthly amount that are applicable to fees charged residents of the Retirement Home are
(subject to any adjustment that the Secretary of Defense determines appropriate) as follows:

(A) For months beginning before January 1, 2002-

(i) for a permanent health care resident, 65 percent (without
limitation on maximum monthly amount); and

(i) for a resident who is not a permanent health care resident, 40
percent (without limitation on maximum monthly amount).

(B) For months beginning after December 31, 2001-

(i) for an independent living resident, 35 percent, but not to exceed $1,000
each month;

(ii) for an assisted living resident, 40 percent, but not to exceed $1,500
each month; and

(iii) for a long-term care resident, 65 percent, but not to exceed $2,500
each month.

(2) Notwithstanding the limitations on maximum monthly amount prescribed under
subsection (c) or set forth in paragraph (I)(B), until the earlier of December 31, 2006, or the date
on which an independent living resident or assisted living resident of the Armed Forces
Retirement Home—Gulfport occupies a renovated room at that facility, as determined by the
Secretary of Defense, the limitation on maximum monthly amount applicable to the resident for
months beginning after December 31, 2001, shall be—

(A) in the case of an independent living resident, $800; and

(B) in the case of an assisted living resident, $1,300.
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SEC. 1515. [U.S.C. 415] CHIEF OPERATING OFFICER.

(a) APPOINTMENT.—(1) The Secretary of Defense shall appoint the Chief Operating
Officer of the Retirement Home.

(2) The Chief Operating Officer shall serve at the pleasure of the Secretary of Defense.

(3) The Secretary of Defense shall evaluate the performance of the Chief Operating
Officer at least once each year.

(b) QUALIFICATIONS.—To qualify for appointment as the Chief Operating Officer, a
person shall—
(1) be a continuing care retirement community professional;

(2) have appropriate leadership and management skills; and

(3) have experience and expertise in the operation and management of retirement
homes and in the provision of longterm medical care for older persons.

(c) RESPONSIBILITIES.—(1) The Chief Operating Officer shall be responsible to the
Secretary of Defense for the overall direction, operation, and management of the Retirement
Home and shall report to the Secretary on those matters.

(2) The Chief Operating Officer shall supervise the operation and administration of the
Armed Forces Retirement Home—Washington and the Armed Forces Retirement Home—

Gulfport, including the Local Boards of those Tacilities.

(3) The Chief Operating Officer shall perform the following duties:

(A) Issue, and ensure compliance with, appropriate rules for the operation of the
Retirement Home.

(B) Periodically visit, and inspect the operation of, the facilities of the Retirement
Home.

(C) Periodically examine and audit the accounts of the Retirement Home.

(D) Establish any advisory body or bodies that the Chief Operating Officer
considers to be necessary.

(d) COMPENSATION.— ***
(e) ADMINISTRATIVE STAFF.— ***
(f) ACCEPTANCE OF GIFTS.— ***
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SEC. 1516. [24 U.S.C. 416] LOCALBOARDS OFFRUSTEES-ADVISORY COUNCIL.

(a) ESTABLISHMENT .—Each-facihty-of the Retirement Home-shal-have-a-Loeal
Board-of Trustees—The Retirement Home shall have an Advisory Council, to be known as the
‘Armed Forces Retirement Home Advisory Council’. The Advisory Council shall serve the
interests of both facilities of the Retirement Home.

(b) DUTIES.—The-Local Board-fora-faciity shall-serve-inan-advisory-capacity-to-the-
Director-of-the-facility-and-to-the-Chief Operating-Officer—(1) The Advisory Council shall

provide to the Chief Operating Office and the Administrator of each facility such guidance and
recommendations on the administration of the facilities of the Retirement Home as the Advisory
Council considers appropriate.

(2) Not less often than annually, the Advisory Council shall submit to the Secretary of
Defense a report summarizing its activities during the preceding year and providing such
observations and recommendations with respect to the Retirement Home as the Advisory
Council considers appropriate.

(3) In carrying out its functions, the Advisory Council shall provide for participation in
its activities by a representative of the resident advisory committee of each facility of the
Retirement Home.

The Advisory CounC|I shaII con5|st of at Ieast 11 members each of Who shall be a fuII or part-
time Federal employee and at least one of whom shall be from the Department of VVeterans
Affairs. Members of the Advisory Council shall be designated by the Secretary of Defense,
except that a member who is an employee of a department or agency outside of the Department
of Defense shall be designated by the head of such department or agency in consultation with the
Secretary of Defense.
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Defense shall designate one member of the Advrsorv Councrl to serve as the chairman of the
Advisory Council.

(d) IER—MS TERM OF SERVICE —(1) Exeept—as—prewded—m—subseetrens—(e)—@—and—

, ars. Except as provided in
paraqraphs (2) (3) and (4) the term of service of a member of the Advrsory Council shall be
two years. A member may be designated to serve one additional term.

(2) Unless earlier terminated by the Secretary of Defense, a person may continue to serve
as a member of the Loeal-Beard Advisory Council after the expiration of the member’s term

until a successor is appeinted-or designated,-as-the-case-may-be.

(3) The Secretary of Defense may terminate the appointment of a member of the
Advisory Council before the expiration of the member’s term for any reason that the Chief
Operating Officer determines appropriate.

(e) EARLY EXPIRATION OF TERM.—A member of a Local Board who is a member
of the Armed Forces or an employee of the United States serves as a member of the Local Board
only for
as long as the member is assigned to or serving in a position for which the duties include the duty
to serve as a member of the Local Board.

() VACANCIES.—(1) A vacancy in the membership of a Local Board shall be filled in
the manner in which the original appointment or designation was made, as the case may be.
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(2) A member appointed or designated to fill a vacancy occurring before the end of the
term of the predecessor of the member shall be appointed or designated, as the case may be, for
the remainder of the term for which the predecessor was appointed.

(3) A vacancy in a Local Board shall not affect its authority to perform its duties.

() EARLY TERMINATION.—The Secretary of Defense may terminate the
appointment of a member of a Local Board before the expiration of the member’s term for any
reason that the Secretary determines appropriate.

(h) COMPENSATION.—(1) Except as provided in paragraph (2), a member of a Local
Board shall—

(A) be provided a stipend consistent with the daily government consultant fee for
each day on which the member is engaged in the performance of services for the Local
Board; and

(B) while away from home or regular place of business in the performance of
services for the Local Board, be allowed travel expenses (including per diem in lieu of
subsistence) in the same manner as a person employed intermittently in Government
under sections 5701 through 5707 of title 5, United States Code.

(2) A member of a Local Board who is a member of the Armed Forces on active duty or a
full-time officer or employee of the United States shall receive no additional pay by reason of
gerving as a member of a Local Board.””.

SEC. 1517. [24 U.S.C. 417] ARECTORSADMINISTRATOR, DERPUTY-BIRECTORS-
ASSOCIATEBDIRECTORS-ADMINISTRATORS, OMBUDSMEN, AND
STAFF OF FACILITIES.
(a) APPOINTMENT.—The Secretary of Defense shall appoint a-Birectora-Deputy-
Directorand-an-Asseciate-Director an Administrator and an Ombudsman for each facility of the
Retirement Home.

(b) BARECTOR-ADMINISTRATOR.—The Birecter Administrator of a facility shall—

(1) be a civilian with experience as a continuing care retirement community
professional or a member of the Armed Forces serving on active duty in a grade below
brigadier general or, in the case of the Navy, rear admiral (lower half);

(2) have appropriate leadership and management skills; and
(3) be required to pursue a course of study to receive certification as a retirement

facilities director by an appropriate civilian certifying organization, if the
Director Administrator is not so certified at the time of appointment.
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(c) DUTIES OF BIRECTFORADMINISTRATOR.—(1) The Birecter Administrator of a
facility shall be responsible for the day-to-day operation of the facility, including the acceptance
of applicants to be residents of that facility.

(2) The Bireeter Administrator of a facility shall keep accurate and complete records of
the facility.

(£)-(d) ASSOCIATE DIRECTOR OMBUDSMAN.—(1) The Associate-

Director Ombudsman of a facility shall—

(A) be a member of the Armed Forces serving on active duty in the grade of
Sergeant Major, Master Chief Petty Officer, or Chief Master Sergeant or a member or
former member
retired in that grade; and

(B) have appropriate leadership and management skills.

(2) The Asseciate-Birecter Ombudsman of a facility shall serve at the pleasure of the
Secretary of Defense.

{g) (e) DUTIES OF ASSOCIATEDIRECTOR OMBUDSMAN.—The Associate-
Director Ombudsman of a facility shall, under the authority, direction, and control of the
Birector-and-Deputy-Director Administrator of the facility, serve as ombudsman for the residents
and perform such other duties as the Bireeter Administrator may assign.

h)-(f) STAFF.—(1) The Birecter Administrator of a facility may, subject to the approval
of the Chief Operating Officer, appoint and prescribe the pay of such principal staff as the
Director Administrator considers appropriate to assist the-Direetor Administrator in operating the
facility.
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(2) The principal staff of a facility shall include persons with experience and expertise in
the operation and management of retirement homes and in the provision of long-term medical
care for older persons.

5-(0) ANNUAL EVALUATION OF BARECTORSADMINISTRATORS.—(1) The
Chief Operating Officer shall evaluate the performance of each of the Birectors Administrators
of the facilities of the Retirement Home each year.

(2) The Chief Operating Officer shall submit to the Secretary of Defense any
recommendations regarding a-Birecter an Administrator that the Chief Operating Officer
determines appropriate taking into consideration the annual evaluation.

SEC. 1518. [24 U.S.C. 418] PERIODIC INSPECTION OF RETIREMENT
HOME EACILITIES BY DEPARTMENT OF DEFENSE INSPECTOR
GENERAL AND OUTSIDE INSPECTORS.

(a) DUTY OF INSPECTOR GENERAL OF THE DEPARTMENT OF DEFENSE.—
The Inspector General of the Department of Defense shall have the duty to inspect the
Retirement Home.

organization; Not less often than every three years, the Inspector General of the Department of
Defense shall perform a comprehensive inspection of all aspects efthatfaciity of each facility of
the Retirement Home, including independent living, assisted living, long term care, medical and
dental care, pharmacy, financial and contracting records, and any aspect of either facility on
which the Loeal- Board-for-the-facHity-Advisory Council or the resident advisory committee e+
eounci-of the facility recommends inspection.

(2) The Inspector General shall be assisted in inspections under this subsection by a
medical inspector general of a military department designated for purposes of this subsection by
the Secretary of Defense.

(3) In conducting the inspection of a facility of the Retirement Home under this
subsection, the Inspector General shall solicit concerns, observations, and recommendations
from the Lecal-Board-ferthefactity-Advisory Council, the resident advisory committee e
counci-of the a facility, and the-any residents resident of the a facility. Any concerns,
observations, and recommendations solicited from residents shall be solicited on a not-for-
attribution basis.

(4) The Chief Operating Officer and the Birector Administrator of each facility of the
Retirement Home shall make all staff, other personnel, and records of each facility available to
the Inspector General in a timely manner for purposes of inspections under this subsection.

(c) REPORTS ON INSPECTIONS BY INSPECTOR GENERAL.—(1) The Inspector
General shall prepare a report describing the results of each inspection conducted of a facility of
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the Retirement Home under subsection (b), and include in the report such recommendations as
the Inspector General considers appropriate in light of the inspection.

(2) Not later than 45 90 days after completing the inspection of the facility, the Inspector
General shall submit the report to Congress and the Secretary of Defense, the Under Secretary of
Defense for Personnel and Readiness, the Chief Operating Officer, the Bireeter-Administrator of
the facility, the Senior Medical Advisor, and the-Lecal Beard-forthefacHity-Advisory Council.
The report shall include the Chief Operating Officer’s plan that addresses the recommendations
and other matters set forth in the report.

(d) ADDITIONAL INSPECTIONS.—(1) The Chief Operating Officer shall request the
inspection of each facility of the Retirement Home by a nationally recognized civilian
accrediting organization in accordance with section 1511(g).

(2) The Chief Operating Officer and the Birecter-Administrator of a facility being
inspected under this subsection shall make all staff, other personnel, and records of the facility
available to the civilian accrediting organization in a timely manner for purposes of inspections
under this subsection.

(e) REPORTS ON ADDITIONAL INSPECTIONS.—(1) Not later than 45 60 days after
receiving a report of an inspection from the civilian accrediting organization under subsection

(d), the Directorof-the-faciity-concerned Chief Operating Officer shall submit to the Under
Secretary of Defense for Personnel and Readiness, the-Chief-Operating-Officer; and the Local-

Board-for-the-facHity-Advisory Council a report containing—

(A) the results of the inspection; and

(B) a plan to address any recommendations and other matters set forth in the
report.

(2) Not later than 45 days after receiving a report and plan under paragraph (1), the
Secretary of Defense shall submit the report and plan to Congress.

SEC. 1519. [24 U.S.C. 419] ARMED FORCES RETIREMENT HOME TRUST FUND.
(a) ESTABLISHMENT.—There is hereby established in the Treasury of the United
States a trust fund to be known as the Armed Forces Retirement Home Trust Fund. The Fund

shall consist of the following:

(1) Such amounts as may be transferred to the Fund.

21





(2) Moneys deposited in the Fund by the Retirement-Home Board Chief
Operating Officer realized from gifts or from the disposition of property and facilities.

(3) Amounts deposited in the Fund as monthly fees paid by residents of the
Retirement Home under section 1514.

(4) Amounts of fines and forfeitures deposited in the Fund under section 2772 of
title 10, United States Code.

(5) Amounts deposited in the Fund as deductions from the pay of enlisted
members, warrant officers, and limited duty officers under section 1007(i) of title 37,
United States Code.

(6) Interest from investments made under subsection (c).

(b) AVAILABILITY AND USE OF FUND.— ***
(c) INVESTMENTS.— ***
(d) REPORTING REQUIREMENTS.— ***

SEC. 1520. [24 U.S.C. 420] DISPOSITION OF EFFECTS OF DECEASED PERSONS;
UNCLAIMED PROPERTY.

(a) DISPOSITION OF EFFECTS OF DECEASED PERSONS.—The
Director Administrator of a facility of the Retirement Home shall safeguard and dispose of
the estate and personal effects of deceased residents, including effects delivered to such facility
under sections 4712(f) and 9712(f) of title 10, United States Code, and shall ensure the
following:

(1) A will or other instrument of a testamentary nature involving property rights
executed by a resident shall be promptly delivered, upon the death of the resident, to the
proper court of record.

(2) If aresident dies intestate and the heirs or legal representative of the deceased
cannot be immediately ascertained, the Birecter-Administrator shall retain all property
left by the decedent for a three-year period beginning on the date of the death. If
entitlement to such property is established to the satisfaction of the
Director Administrator at any time during the three-year period, the
Director Administrator shall distribute the decedent's property, in equal pro-rata shares
when multiple beneficiaries have been identified, to the highest following categories of
identified survivors (listed in the order of precedence indicated):

(A) The surviving spouse or legal representative.

(B) The children of the deceased.
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(C) The parents of the deceased.

(D) The siblings of the deceased.

(E) The next-of-kin of the deceased.
(b) SALE OF EFFECTS.—(1) ***

(2)(A) The-Bireetor Administrator of a facility of the Retirement Home may designate an
attorney who is a full-time officer or employee of the United States or a member of the Armed
Forces on active duty to serve as attorney or agent for the facility in any probate proceeding in
which the Retirement Home may have a legal interest as nominated fiduciary, testamentary
legatee, escheat legatee, or in any other capacity.

(B) *k*k
(3) *k*k

(4) After the end of the three-year period beginning on the date of the death of a resident
of a facility, the Bireeter Administrator of the facility shall dispose of all property of the
deceased resident that is not otherwise disposed of under this subsection, including personal
effects such as decorations, medals, and citations to which a right has not been established under
subsection (a). Disposal may be made within the discretion of the Birecter Administrator by—

(A) retaining such property or effects for the facility;

(B) offering such items to the Secretary of Veterans Affairs, a State, another
military home, a museum, or any other institution having an interest in such items; or

(C) destroying any items determined by the Bireeter Administrator to be
valueless.

(c) TRANSFER OF PROCEEDS TO FUND.—The net proceeds received by the
Directors-Administrator from the sale of effects under subsection (b) shall be deposited in the
Fund.

(d) SUBSEQUENT CLAIM.— ***

(e) UNCLAIMED PROPERTY.—In the case of property delivered to the Retirement
Home under section 2575 of title 10, United States Code, the Birector Administrator of the
facility shall deliver the property to the owner, the heirs or next of kin of the owner, or the legal
representative of the owner, if a right to the property is established to the satisfaction of the
Bireetor Administrator of the facility within two years after the delivery.

SEC. 1521. [24 U.S.C. 421] PAYMENT OF RESIDENTS FOR SERVICES.
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(@) AUTHORITY.— ***

(b) EMPLOYMENT STATUS.— ***
(c) DEFINITION.— ***-

SEC. 1522 [24 U.S.C. 422] AUTHORITY TO ACCEPT CERTAIN UNCOMPENSATED
SERVICES.

(@) AUTHORITY TO ACCEPT SERVICES.—Subject to subsection (b) and
notwithstanding section 1342 of title 31, United States Code, the Chief Operating Officer or the
Bireetor Administrator of a facility of the Retirement Home may accept from any person
voluntary personal services or gratuitous services.

(b) REQUIREMENTS AND LIMITATIONS.—(1) The Chief Operating Officer or the
Director- Administrator of a facility accepting the services shall notify the person offering the
services of the scope of the services accepted.

(2) The Chief Operating Officer or Bireetor Administrator shall—

(A) supervise the person providing the services to the same extent as that official
would supervise a compensated employee providing similar services; and

(B) ensure that the person is licensed, privileged, has appropriate credentials, or is
otherwise qualified under applicable laws or regulations to provide such services.

(3) A person providing services accepted under subsection (a) may not—
(A) serve in a policymaking position of the Retirement Home; or
(B) be compensated for the services by the Retirement Home.

(c) AUTHORITY TO RECRUIT AND TRAIN PERSONS PROVIDING SERVICES.—
The Chief Operating Officer or the Bireetor Administrator of a facility of the Retirement Home
may recruit and train persons to provide services authorized to be accepted under subsection (a).

(d) STATUS OF PERSONS PROVIDING SERVICES.— ***

(e)_.REIMBURSEMENT OF INCIDENTAL EXPENSES.—The Chief Operating Officer
or the Birector Administrator of a facility accepting services under subsection (a) may provide
for reimbursement of a person for incidental expenses incurred by the person in providing the
services accepted under subsection (a). The Chief Operating Officer or Birector Administrator
shall determine which expenses qualify for reimbursement under this subsection.

SEC. 1523. [24 U.S.C. 423] PRESERVATION OF HISTORIC BUILDINGS AND
GROUNDS AT THE ARMED FORCES RETIREMENT HOME-
WASHINGTON.
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(a) HISTORIC NATURE OF FACILITY .— ***

(b) AUTHORITY TO ACCEPT ASSISTANCE.—The Chief Operating Officer and the
Director Administrator of the Armed Forces Retirement Home —Washington may apply for and
accept a direct grant from the Secretary of the Interior under section 101(e)(3) of the National
Historic Preservation Act (16 U.S.C. 470a(e)(3)) for the purpose of maintaining, repairing, and
preserving the historic buildings and grounds of the Armed Forces Retirement Home—
Washington included on the National Register of Historic Places.

(c) REQUIREMENTS AND LIMITATIONS.— ***

- | .
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TITLE 10, UNITED STATES CODE

§ 2772. Share of fines and forfeitures to Benefit Armed Forces Retirement Home

(a) DeposIT REQUIRED.—The Secretary of the military department concerned shall
deposit in the Armed Forces Retirement Home Trust Fund a percentage (determined under
subsection (b)) of the following amounts:

(1) The amount of forfeitures and fines adjudged against an enlisted member,
warrant officer, or limited duty officer of the armed forces by sentence of a court martial
or under authority of section 815 of this title (article 15) over and above any amount that
may be due from the member, warrant officer, or limited duty officer for the
reimbursement of the United States or any individual.

(2) The amount of forfeitures on account of the desertion of an enlisted member,
warrant officer, or limited duty officer of the armed forces.

(b) DETERMINATION OF PERCENTAGE.—The Chief Operating Officer of the Armed Forces
Retirement Home Beard shall determine, on the basis of the financial needs of the Armed
Forces Retirement Home, the percentage of the amounts referred to in subsection (a) to be
deposited in the trust fund referred to in such subsection.

(c) APPLICATION TO COAST GUARD.—In this section, the term “armed forces” does not
include the Coast Guard when it is not operating as a service in the Navy.
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SEC. 805. INVESTMENT THRESHOLD INCREASE FOR CONTINGENCY
OPERATIONS.

(a) ENHANCED AUTHORITY FOR OVERSEAS CONTINGENCY OPERATIONS.—Funds made
available to the Department of Defense for operation and maintenance may be used to purchase
items having an investment unit cost greater than the amount specified in section 2254a of title
10, United States Code, but not greater than $750,000, upon determination by the Secretary of
Defense that such action is necessary to meet the operational requirements of a commander of a
combatant command engaged in contingency operations overseas. The authority in the preceding
sentence may not be used in the case of a purchase of an item that is centrally managed or an
item that is part of a program of record.

(b) EXPIRATION OF AUTHORITY.—The authority provided in subsection (a) shall expire
on September 30, 2012.

Section-by-Section Analysis

This proposal would authorize the Secretary of Defense to increase the expense-
investment threshold amount for contingency operations overseas. Under such authority,
commanders of combatant commands engaged in overseas contingencies could use up to
$750,000 of operation and maintenance (O&M) funds when an investment appropriation would
otherwise be required. This flexibility is necessary since organizations engaged in contingency
operations overseas such as U.S. Forces-Afghanistan do not maintain procurement funding to
meet unexpected requirements. The proposed authority is limited so as to be available only for
purchase of items that are not centrally managed or part of a program of record.

Budget Implications: This proposal would not have funding implications for the Overseas
Contingency Operations (OCO) appropriations requested in the Administration’s Fiscal Year
(FY) 2011 OCO request. Such purchases would be funded, as prioritized, within the O&M

allocation the overseas organization received.

Changes to Existing Law: This proposal would make no changes to the text of existing law.






SEC. 806. LIMITED ADDITIONAL AUTHORITY FOR DELEGATION TO MAKE
DETERMINATIONS THAT COOPERATIVE RESEARCH AND
DEVELOPMENT PROJECTS WILL IMPROVE CONVENTIONAL
DEFENSE CAPABILITIES.

Section 2350a(b)(2) of title 10, United States Code, is amended—
(1) by inserting “, to the Under Secretary of Defense for Acquisition, Technology,
and Logistics,” after “the Deputy Secretary of Defense”; and
(2) by inserting “who is appointed by the President, by and with the advice and
consent of the Senate” before the period at the end.
Section-by-Section Analysis

This proposal would permit the further delegation by the Secretary of Defense of
authority to determine that a proposed project under an international cooperative research and
development agreement under section 2350a of title 10, United States Code, will improve,
through the application of emerging technology, the conventional defense capabilities of the
North Atlantic Treaty Organization or the common conventional defense capabilities of the
United States and a partner nation or organization. Under current law, the Secretary may only
delegate this authority to the Deputy Secretary and one other official of the Department of
Defense. This delegation is currently held by the Under Secretary of Defense for Acquisition,
Technology and Logistics (USD(AT&L)).

This proposal would prescribe in the statute the authority of the Secretary to delegate this
authority to the Under Secretary (as well as to the Deputy Secretary) while retaining the
authority for delegation by the Secretary to one additional official of the Department of Defense
who is appointed by the President, by and with the advice and consent of the Senate, thus
permitting delegation to a total of three officials. With the ability to delegate to one additional
official, this proposal will allow for more streamlined and expeditious processing of the
determinations.

Budget Implications: None. The proposed change is to the signature level for a certification
that is already required and accomplished through a robust process.

Changes to Existing Law: This proposal would make the following change to section 2350a of
title 10, United States Code:

8 Sec. 2350a. Cooperative research and development agreements: NATO organizations;
allied and friendly foreign countries





(@) AUTHORITY TO ENGAGE IN COOPERATIVE R&D PROJECTS.—(1) The Secretary of
Defense may enter into a memorandum of understanding (or other formal agreement) with one or
more countries or organizations referred to in paragraph (2) for the purpose of conducting
cooperative research and development projects on defense equipment and munitions.

(2) The countries and organizations with which the Secretary may enter into a
memorandum of agreement (or other formal agreement) under paragraph (1) are as follows:

(A) The North Atlantic Treaty Organization.

(B) A NATO organization.

(C) A member nation of the North Atlantic Treaty Organization.
(D) A major non-NATO ally.

(E) Any other friendly foreign country.

(3) If such a memorandum of understanding (or other formal agreement) is with a country
referred to in subparagraph (E) of paragraph (2), such memorandum (or agreement) may go into
effect only after the Secretary submits to the Committees on Armed Services and on Foreign
Relations of the Senate and to the Committees on Armed Services and on International Relations
of the House of Representatives a report with respect to the proposed memorandum (or
agreement) and a period of 30 days has passed after the report has been submitted.

(b) REQUIREMENT THAT PROJECTS IMPROVE CONVENTIONAL DEFENSE CAPABILITIES.—
(1) The Secretary of Defense may not enter into a memorandum of understanding (or other
formal agreement) to conduct a cooperative research and development project under this section
unless the Secretary determines that the proposed project will improve, through the application
of emerging technology, the conventional defense capabilities of the North Atlantic Treaty
Organization or the common conventional defense capabilities of the United States and a country
or organization referred to in subsection (a)(2).

(2) The authority of the Secretary to make a determination under paragraph (1) may only
be delegated to the Deputy Secretary of Defense, to the Under Secretary of Defense for
Acquisition, Technology, and Logistics, and to one other official of the Department of Defense
who is appointed by the President, by and with the advice and consent of the Senate.
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