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Introduction

Mr. Chairman, members of the committee, it is my pleasure to be here to discuss the financial aspects of Department of Defense support for recovery from Hurricane Katrina. 
Before I proceed I would first like to thank the Committee for its strong leadership in achieving prompt passage of both of President Bush’s emergency supplemental appropriations requests for Hurricane Katrina.   
These funds are paying for the evacuation and safe haven of DoD personnel and their families; the urgent repair and recovery of DoD bases and facilities; and the cost of mobilizing National Guard forces who are performing extraordinary lifesaving and humanitarian missions in the Gulf states. 
DoD Supplemental Appropriations

The two supplemental appropriations enacted by Congress for the Department of Defense total $1.9 billion.  This amount does not include the reimbursable orders the Federal Emergency Management Agency has -- and continues to place -- with the Department of Defense for various hurricane relief actions.   

The $1.9 billion is budgeted to cover the following categories of expenses:

· Evacuation of DoD personnel from the disaster area, including the costs of travel, temporary lodging, and subsistence.
· Urgent repair and recovery of DoD facilities.    This includes operations like clearing debris, treating for mold, setting up emergency power and communications systems, reestablishing utilities, and repairing roofs.
· Pay and allowances for mobilized National Guard members.   
· Operation and maintenance of mobilized National Guard members. This includes expenses such as travel and basing costs; and
· Family support programs.  These include commissary and exchange support, comfort kits, and grief counseling.  

Financial Controls for Supplemental Appropriations

The Department has taken aggressive action to ensure that sound financial controls are in place.   
The Acting Secretary of the Air Force-Comptroller has been assigned as Financial Manager for a special unit, Financial Management-Katrina, to track all mission assignments from FEMA.  
This group will monitor the process from the time a task is received to when the bill is settled with FEMA.   It will also ensure that the appropriate internal controls are in place, and that reviews, reconciliations, and data comparisons are carried out and reported.   
In addition, the Department issued guidance that reinforces the importance of sustained and effective internal control over all Hurricane Katrina–related activities. 

Conclusion

Katrina was one of the worst hurricanes ever to hit the United States, and its effects will be felt for many years.   At this point, it is impossible know what will be required in the way of future funding, but the Department will continue to work with you as we develop a better understanding of what the costs will be.
Again, I thank you, Mr. Chairman, and all the members of the Committee, for your continued support of the Department of Defense and the men and women of the U.S. military.

Thank you very much.  
PAGE  

