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MAKIhiG APPROPRIATIONS FOR THE DEPARTMENT OF
DEFENSE

Mr. Cww- from the committee of conference,
submitted the following

CONFERENCE REPORT

~o accompanyHR. 4781)

The committee of conference on the &agreeii votes of the two
Houses on the amendments of the Senate to the bill (H.R. 4781)
“making approbations for the DeP ent of Defense for the
fd year emhng September 30, 189, and for other p~”
having met, after fbll and free conference, have agreed to rwom-
mend and do recommend to their respective Housa as follows

That the Senate recede fkom its mnendwmta numbered 16, 17,

;p That ihe House recede from ita d&agreement to the amendment.,
~: of the Senate numbered 3, 4, 5, 7, 8, 9, 10, 11, 1% 18, 15, 18, 28, 2
ii
:g

31, 34, 41, 43, 46, 47, 48, 51, 52, 54, 56, 62, 64,66, 70, 75, 79, 94, 95,
96, 97, 98, 99, 100, 107, 120, 129, 140, 145, 165, 200, 201, 202204,
216,222, and 226, and agree to the same.“...*2. Amendment numbered 2.,:

:J. That the Houee recede fmm its &agreement to the amendment
MA of the Senate numbered 2, and agree to the same with an amendm-

ent, as follows:

‘1

In lieu of the sum proposed by said amendment insert
$18,962,45~(7@ and the Senate agree to the same.

j Amendment numbered 6:
That the House recede from its disagreement to the amemhnentk

of the Senate numbered 6, and agree to the same with an amend-

[

ment, as followw
In lieu of the sum proposed by said amendment insert

.’ $36,200,(W and the Senate agree to the same.
,g 89-242

:
I :, For de by tbe Swerintmdemt ti Dmumenta, US 00vemmen tRintimJoma

I Wdlinglm, DC 2oulz
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As exclueive conferees only for consideration of Senate
Amendment No. %76 and moditkations thereto committed
to conferenmi:

D~vm R. OBEY,
~ WI180N,
J~-&LbW~.W

Alawrs on the Part’of tk House. !

JOHNC. fhmna.
I

BILL~OXMIRE, ‘
DANIELK. h@O~
Eamwr F. HOLLIN06,
bWTON CXILES,
J. Bmmmrr JOHNSTON,
ROBERTe. BYIW,
PM’RXOKkAHY,
JIM SMWIR,
Ihtxww DECONCINI,
LowmLLP. Wnmw Jr.,

Managwwon the Art of the $ende.

JOINT EXPLANATORY STATEMENT OF THE COMMITTEE OF
CONFERENCE

The managers on the part of the House and the Senate at the
conference on the disagreeing votas of the two Houses on the
amendments of the Senate to the bill (H.R. 4781), making appro-

!?+e
riations for the Department of Defense for the fual year ending
ptember 80, 1989, and for other purposes, submit the following

joint statement to the House and the Senate in explanation of the
effect of the action agreed upon by the managers and recommend-
ed in the accompanying conference report.

The conference agreement on the Department of Defense Appro-

k
riatiom Act, 1989 incorporates come of the provisions of both the
ouee and Senate versions of the bill, The language and allocations

eet forth in House Report 100-681 and Senate Report 100-402
should be complied with unless specifically addressed in the accom-
IM@%T bill a.ndlstatement of the managers to the contrary.

THILE I—MILITARY PERSONNEL

PISCALYEAR19$9 PAYRAISE

The conferees agree to provide for a military pay raise of 4.19.
for basic pay and basic allowance for subsistence and 7% for basic
allowance for quarters.

AVIATIONCONTINUATIONPAY (ACP)

The House provided $54,000,000 to fund the Air Force ACP pr-
gram and $34,000,000 for the Navy ACP program. The House fur-
ther fenced these funds until a report is submitted to the Commit-
tees on Appropriations of the House of Representatives and the
Senate setting forth a Department of Defense plan to implement a
service inte ated pilot retention program. The Senate provided
$30,000,000 ~r the Air Force and directed the Navy to absorb addi-
tional costs above the $17,130,000 submitted in its budget.

The conferees have agreed to provide $36,200,000 to the Air
Force ACP program and expect the Navy to absorb the additional
cosw to fund its ACP program. Furthermore, the conferees agree
not to fence the funds, though the Secretar of Defense is still re-

!?quired to submit a report by December 1, 1 88, as proposed by the
House.

VARIA~LEHOUSINGALLOWANCE(VFiA)

The conferees are distressed over the way the Department of De-
fense (DoD) haa managed the VHA program. Thousands of service
men and women were threatened with the loss of VHA payments
in fwal year 1988 because of

&
‘s poor administration of the

progam and inability to project equirements adequately.

\\

3)
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W ~ ........................................................................................................... 22,085,2CHI22,085,20022,085,200
- ~ @w/@ ~ MM ..................................................... –4?,00........................ -41,000

.................................... . . . . . . . . ..... ................... –5,000 – 5,MI0
MM w ........................................................................................................... + 117,561 -15325 + 96,361

a.8al#Kanith@pOtM41nMc8. ... .. . .. .. . .... .. ..... (+ 120,000). . ... . .. . ( + 120,000)
b.khabial~ ................................................................................... ( +5,865) ( +8.465) ( +8,465)
c.As.stt~ .................................................................................................................. ( -25,000) ( -25,000)
d.~ _ .......................................................................................... (-M04)........................ (-8,304)
$.m ....................................................................................................................................(+1,200)

-~
(+1,2(0)

....................... .... .................... ... ........, –40,000................................................
T* d * ~ ~ . ............................................................ –24,952..... ............ -15,626

1.FM~ m .......................................................................... (- 1,040),,,,.,,,,,,.,.,..,,..... (–520)
b.hiring~ ...... ..... .. .... . . . ...... . . . ....... .. .... . ..... ( - 16,977)........................ ( –8,489)
~ ti----------------------~~~~~~~~, ..... ......................... ( -6,300) ....................... ( -6,300)
6.O&w. ............................................................................................. ( -635) . . ........... . .. (-311)

W . ......................................................................................................... + 141,000 + 128,200 + 128,200
1.w ~ ........................................................................................... ( + 141,000)(+ 141,000)(+ 141,0f30)
b.. ............................................................................................................................... ( -12,8W) ( –12,800)

Mmlh4raliallad -M . ....................................................................... -75,940 -10,000 -42,868

~ ............................................................... ( –53.072 . .. .. ( - 10,OOO)
: M .......................................................................................................................................( –.Io,(m)o) (– 10,OC43)
c.ibu~~ ................................ .. ........................ . ...... . . .. (– 19,226)........................ ( - 191226)
L 8Me~* .............................................................................................. ( –3,642) . . .. . (–3,642)

M@ N8a . ............................................................................................................................. -34,401 -17,200
M ............................................................................................................................ –6,000 –6,000 –6,(!00

* ‘w”’”’””””’ '........................................................................................... – 1!3292
.... ,,,,,,.,,,,.,,.,. . ... .. .. .. . . .,,.,.,.,,.,..,.,.,.............,,,.,,.,.,,.,,,,.....................

IAaM #M@mt.. ........
-10,OOO........................
-30,000

m? ~ .... .."....................................................................................................... _.&300
-542

-12,300
R#q ti ................................................................................................................. -26,000 . . . .................=f%
rhligrntadctnl................................ .. . ... .... ..... .. ,,,,,,....,,.,.,,.... . ....... .,,..,,,, +2,003 ............................. ..................
m .......................................................................................................................... +2,000 ........................ + 1,500
LTm ................................................................................................................... + Moo ........................ + woo
MtwMdrrb $w@ ............................... ................................................................................... -14,902 – 7,451
fuelWViflgs............................. .. .. ...................... .... . ................................ .................................... -5,600 – 5,600
616 ftdiw.. ..................................................................................................................................... – 56,784 – 25,000
UIIlwld lnMqnnw16d@ ........................................................................................................ -3,700 .......................
JawfGsdhnnmftmticils. ..,.,,,.,,,, . ............,,,,,..,...,............ .... .. . -33,000 –33,000
titfXtW nq@ & .................................................................................................................... –4.478
oiwd ohm . ......... .

– 4,478
... ................................. ...... . ... . . ...........................................,..,.,,.,,,,.,,,,,+W300 ................. ......

Equ$nwntWing..................................... ......................................................................... -6,000 - 6,0fJ3
Tfaflingdw .....................................................................................................................................+50,000 + 25,000.——

TotalMlwbXl . . . ........................... ................ 9,077 -19,300 – 1,704

Tc4a4WWM ........................................................................................... 22,094,21722,065,90022,083,496

ARMY ADP

The conferees agree to a general reduction of $18,000,000 in auto
matic data processing resources. The Army may finance the Com-
puter Aided Logistics System (CALS) from within available funds
to the extent imthcwized by the Defense Department’s M@or Aub
matmdInformation Systems Review Council (MAISRC). The confer-
ees are also pleased with the Army’s recent decision to restructure
the Military Pay Redesign Project in favor of’ the existing Air
Force military pay system. “

n
I
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=T3CN~~ COLOWEATHERCLO’1’2iINGSYSTEM(ECWC8)

~~,~~~&~’m&& ‘~uir~ the Defense Stock Fund ~stmcksand dmected the Army to pro-
cure not less than $50,000,000 of ECWCS in 1989 from the Defense
Logistics Agency (DLA). The conferees ee that the Army should
procure not leas than $50,000,000 of & CS stocks in f~al year
1989. However, the conferees agree to require the Defense Stock
Fund to acquire only $40,000,000 in ECWCS stocks in fd year
1950 since DLA has already rocured $50,000,000 of ECWCS for de-
livery in f- year 1989. 1 dditionall , the conferees direct the
Army k procure $40,000,000 of ECWC# stocks in fwl year 1990.

C242’MCAL LANW.7AC4E,9

The corifereea are concerned about the statw of our national pool
of linguists with roficiency in such important language and cul-
tural areasas C&n“ eae, Japaneae, Korean, Arabic, and Russian.
Several studies have shown that the United States is far below an
acceptable level in this important area. Therefore the conferees
direct the De ment to evaluate tie feasibilit~ of funding a pr~

to con uct plann”
&p%

and feasibility studies b the Critical
ies end Areas Stu es Ckmsortium. These stu “es should in-

clude examination of a plan to brin the recipients of these critical
d-we * m the military ucation system both at the &

fense Language Institute and in the Department of Defense educa-
tion system.

OPEUATIONAND MAINTENANCE, NAVY

Amendment No. 18: Deletes House title providing for transfer of
funds.

Amendment No. 19 Re rted in technical &agreement. The
ROmanagers on the part of t e House will offer a motion to recede

and concur in the amendment of the Senate with an amendment as
follow.

In lieu of the matter stricken and inserted by said amendment,
insert the following: $24,85Z,l@,Utk7

The managers on the part of the Senate will move to concur in
the amendment of the House to the amendment of the Senate.

This amendment appro riatea $24,852,100,000 instead of the
$24,992,800,000 as prod by the House and $24,916,901,000 as
Pmpmed by the Senate, deletas House language which directed a
transfer of $60,000,000 to the Coast Guard and deletes Senate lan-

?
e which directed that $1,915,171,000 could not be obligated

untl July 1, 1989,
The conference agreement on items addressed by either the

House or Senate is as follows:

[klhouM@dallwJf$J
——

Iinun SwuIc c49flmkY

nEM@4. .......................................................................................... ...... ........ 24,945$0024,845.80024,945,800

.stiaqk* ...................................................................... ... ............ .......... . . . -1,254 – 1,254 -1,254
a,U.&i ‘Waytnnw ............................................................... ........ ........ (-500) (-500) (-600)
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Amendment No. 20: Restores House language which directs that
facilities, activities and
Complex in Milling-ton, F

rsonnel levels at the Memphis Naval
ennessee, be maintained at fd year

1984 levels.
Amendment No. 21: Reported in technical disagreement. The

managers on the part of the House will offer a motion b recede
and concur in the amendment of the $ena~ with an amendment,
as follows:

In lieu-of the matter inserted by aaid amendment, inae~ : Pro-
vided further, That of the amount appmptited, $40,~,000 ahcdl
be available a~ August 15, 198@, or repair of blister modifkation

!of the U.S.S. ‘Midway’! hvio!ed urther, That blister modification

J
o tb U.S.S. “Midway” may be accomplished at a shi~rd in

span only if such costs are aesuhwd by the Government of Japafi

n

or if the Government of J . agrees to increase its sham of US.

labor costs or opemtwnul costs in the Japanege fticai year by an
amount equal to or greater than $40,000,000, and that such incnmse
will be in additwn to any increase ahwzdy agreed to by the Govern-
ments of the United States and Japan at the time of enactment of
this Act: Pmviakd further, Notwithstanding section 2805 of title 10,
of the funds appropriated herein, $9,500,000 shall be available for a
gmnt to the Naval Undersea Museum Foundation for the comple-
twn of the Naval Uruknwa Museum at Key~rt, Washington. These
funds shall be available sokiy for project costi and none of the
funds am for remunenztion of any entity or individual associated
with fund mising for the prqject: Provided urther, That of the
&W&ya ropriated hemi% not to exceed $980,

/!%
LO shall be available

peavic Inupiat Corpomtion for expemws related to the con-
V nce of the Nav Arctic Research Ldomto7y: Provided further,

JT~t, notwithsta ing an other prevision of law, the lease o the
dU.S. Navy repair ship 44 rotor” is hereby authorized in aeeo J

with Chapter 6 of the Arms Export Control Act and subject tea?;

d
reporting requinxnenta o $edon 62 of the Arms Export Control
Act, as pmvded for in ecutive Communication 4362, subject to a
se mte authorizatwn bill being enacted on or after October 18,
1~8, whichever comes first.

The managers on the part of the Senate will move to concur in
the amendment of the House to the amendment of the Senate.

E-2C MAINTENANCE

The conferees’ agree that of the $63,000,000 added for Na
7

air-
craft rework and maintenance, the Navy should al ocate
$25,400,000 for E-2C wing modification installations, and move ex-
peditiously to complete these urgent repairs.

=~ MODRRNIZAT20NAND MAINT3tNANCE/NEW THREAT UPGRADE

The House increased funding for ship modernization and main&
nance by $40,000,000 for the New Threat Upgrade (NTU) program.
The Senate increased the funding by $240,000,000 for the NTU pro-
gram and for other modernization and maintenance activities. Fur-
thermore, the Senate directed that $155,000,000 of the $240,000,000
addition, was for East Coast fleet modernization and repair, includ-
ing installation of two Vertical Launch System (VLS) packages and
four selected restricti availabiliti~.

The conferm agree to increase funding for ship modernization
and maintenance b $240,000,000,”to be shared equally between At-

tllantic and Pacific eets. Priority should be given to initiating the
VLS upgrades referenced in the Senate report, if feasible, on the
East Coast and $60,000,000 shall be made available for the NTU
Program on the West Coast. Any remaining West Coast funding
should be used b the greatcwt extent practicable, for enhancements
of current work packages,

Due to funding shortfalls, the Navy was required to change
scheduled NTU ro ectu on the U.S.S, Wom!en (CG 18) and the

8/)U,SS. Home (C $ ), from fwal year 1988 to fiscal year 1989.
The conferees agree that the Navy should complete these two NTU
overhauls at the originally scheduled shipyards. The remaining
four NTU overhauls shall be coqw,~ between public and private
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yards. Finall , while ship deployment schedules require all fti
year 1989 & overhauls to be performed on Pacific Fleet vessels,
the confemee ex

r
that future NTU workload should take into

account Atlantic bet shim.
The conferees concur ~th the Senate report language which B

quests the General Accountin (lflice to provide the committee
with quarterly reports on the 5 avy ship maintenance, repair, and
modernization schedules. It is not necessary b obtain agency com-
xnentaon these reports.

AIR COMBAT FLYING HOURS

The confereee concur with the Howe report language which di-
recte the Navy to submit a m rt b June 1, 1989, concerning the

A&/A#w.flying hour program for TAC

PMUAN CIUI.# OP~TIONfJ

The conferees
Y

to provide a total $60,000,000 for operations
in the Persian Gu f. The fact that the conferees did not provide the
$120,000,000 as recommended by the Senate should not reflect on
the commitment of the conferees tn the actions of the United
States in the Persian Gulf. The $80,000,000 which the conferees
have provided in thie bill, is the best edimate of casti at this time.

To the extent that this total funding level is not
T

uired to meet
operational needs in the Persian Gulf, the Navy shou d use remain-
ing funds for real roperty maintenance requirements, especially
the of the Navy 8 aining Command and aviation rework.

MEMPHISNAVALAIRSTATION

The conferees concur with the Howe report language concerning.
the importance of the Memphis Naval Air Sbtion and the necesei-
ty of mainlining fh year 1984 funding and stafMng levels.

O&Itl8URSIDIsSFORHANTSANDSHIPYAIUXI

The conferees agree that in the future, indwtrial fund rates for
shipyards and planta should accurately reflect all costs, including
wartime mobilization uirenmnt code. The mobM@ion Costa

3may however, be exclud when comparing public to private com-
petitive bids.

NAVY ADP

The Conferees agree to a general reduction of $93,100,000 in auto-
matic data processing resources which may be distributed between
the categorIe8 of management issues uneconomical leased ADP,

dcontract maintenance audit findings, or SPAR ins ation costa as
discussed in the House report The Secretary of the Navy should
report ti the Appro riations Committees as required by the House

Fwithin six months o receipt of the final Surveys and Investigations
#taff report, The Navy ma proceed with the B- and Stations In-
formation Syet,em (BASIS? project to the extent authorized by the
bfenee Department’s Mqjor Automated Information Sys@na
Review Council (MAISRC) as 10 as its use at all imtxdlations is

Tmandatory as recommended by t e Naval Audit Service. The con-
ferem also agree that the Na~ should implement a standardhed
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financial twcounting system that conforms to GAO/Joint Financial
Management Improvement program (JFMIP) requirements
throughout the Navy’s industrial facilities, The Navy should pro-
ceed with the deployment of the Standard Financial Accounting
System (STAFS) after successful completion of the MAISRC by the
Gillce of the Secretary of Defense and should report to the Appro-
priations Committees within ninety days thereafter on its plan for
successful and cost-effective deployment. The report should address
the specific actions taken to remove those barriers that would oth-
erwise prevent a more rapid deployment of the system throughout
the Navy Industrial Fund, as well as an explanation of how issues
raised in GAO report IMTEC 88-47 have been resolved.

~ CAPITALIZATION

The confereee agree to a reduction of $80,000,000 of which
$53,200,000 is to be applied to acquisition of computar aided design/
computir aided manufacturing equipment as discussed in the
Howe report. ,

MOLDED CASE CHKX.IIT BREAKSXtS

The conferees agree that the Navy should review the require-
ment for molded case circuit breakers and submit a plan for ad-
dressing any requirement within the fti year 1990 budget re-
quest,

NAVALUNDERSEAMUSMN.IM

The conferees are aware that the Naval undersea Museurn
Foundation is constructing a museum to show the public pertinent
fade about undersea warfare. The planned Naval Undersea
Museum in Keyport, Washington, will exhibit undersea naval
weapons, sensors and platforms that represent the innovation, de-
velopment, growth and historic heritage of undersea technology.

The Naval Undersea Museum Foundation has raised $3,300,000
thus far, with another $300,000 anticipated by January 1, 1989. The
conferees have agreed to provide $3,S00,000 in funds appropriated
for Operation and maintenance, Navy to complete the facility.

NAVY ARCTIC RESEARCHLABORAlORY

The conferees understand that several years ago, the Navy elect-
ed to close the Navy Arctic Research Laboratory and transfer the
property to an Alaska native interest-the Ukpeavic Inupiat Cor-
poration.

During the preparations for this transfer, the Navy conducted
environmental cleanup operations and removal of equipment. The
Ukpeavic Inupiat Corporation was retained for security and care-
taker services. Now that the @msfer is complete, the Navy has no
conttwctual mechanism to relmbume the Ukpeavic Inupiat Corpo-
ration for the coatu of the security and caretaker services.

Therefore, the conferees have included language which provides
$980,000 to pay the Ukpeavic Inupiat Corporation for security and
caretaker expenses incurred as part of the conveyance of the Navy
Arctic Research Laboratory. ‘e
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OPERATIONAND MAINTENANCE,MARINECORPS

Amendment No. 22: Appropriates $1,817,000,000 instead of
$1,842,000,000 as proposed by the House and $1,799,6(X$OO0as pro-
- b the Senate and deletes &na~ la

T
age which directedthat $l&,317,000 could not be obligated until uly 1, 1989.

The conference agreement on items addressed by either the
House or Senate is as follows:

[hthwswdwal$]

tttMtbatawlfanlM

&d&t fqwd...........w................ .............................................................................................. l,792,(t(I131,792,W 1,792,000

- ‘“”’”’””’ ‘“”””””””’””’”’’’”““ .............................................................. ...-17400.“’’’” . ................................................... +50Ooo......................................
* fJMs?mttiti ............................................
kkrim . ....................................

~~~~~~~~~~~~~~~~~~............................................ +25:000 +25,0i
w M ..,.,,,,,,,,..,.,,,,,,................. . . . ..

, ...............................4........ ‘+50,000 +7,600 + 25,OOO
Toutqlpqfiaw ................ ... .... ........

............................... 1,84?.0001,789.6001.817.lkM

OPERATION AND MAINTENANCE, AIR FORCE

Amendment No. 23: Re rted in technical disagreement. The
rmanagers on the part of t e House will offer a motion to recede

and concur in the amendment of the Senate with an amendment,
as follow%

In lieu of the matter stricken and inserted by said amendment,
insert the following $21,721,678,(XM of which $l,5@,0@ $hail be
cavaiiable only for repair and maintemwe of I&her lte~ Utah:
tivided, That $26,0@(xxI shall be available only for the o mtwn

Jof the SR-71 Base in the Pacif~ ama and, notwith.sta ing any
other prevision of law, these funck shail be avaiiable for obiigatwn
and expenditure for this purpose: Provided further, That none of the
funds ap mpriated in this or any other Act ma be obligated or ex-fpendedor the urpose of disestablishing or

t
ml’ucing the Air Fome

SR-71 surviua k airbom.e nec.onnaiasawe capability for the Far
lhst and Mi4L% East Theatres fmm the kvd of such capability
availabk on Ckto&- 1.1987

The managers on the part of the Senate will move to concur in
the amendment of the House to the amendment of the Senate.

The conference agreement on items addressed by either the
House or Senate is as follows:

[httwwdadtitk]
—

-.. Ibu58 $mat8GYdm-m

w mat ........................... .. ........ . ........................,.,..,.,21,950,00021,950,00021,950,000
SLfalqkflxlxt ,, ,,..

8 so@xffK&
-10,905 ....,.,,..,,,.,., 10,905

b k m~tkm .............. .. ... .
... .,,,. ,,..,,,,,,,,,,,,,,, ( ~~900) ... . .. . ..... ( _1300)

.,..,,.,..,,., ..... . .. . .,,,........... .,,,.,,,,,.......... ( - Io,llls) ,,,,,,,,,,.,,,,.,,,,,,,,(– 10,WS)
-* paps h/Wa wWlu ..................................................................... .-62,034.............. ...... .. –62,034

... ........ .. . . ..... .. .,.,.,,.,., . ........ ...
mm qanbnfs...,..,..................... -20,000 -20,003

~mw & a41tal~ _~::::::::::::::::: `"":'....:."".""""."."..'",","..........,,,,,,
– 11,974........................ -11,974

- tic....-.....................,,,,....,,.,-33,645 ........................ -16,822
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t (nhEiti* ........................................................
b.T@II@wwt ,..,...,................. ........................................

( - 7,742) .,,,,.

c.k watt, ........................
. .--........................>.................. ( –2,270) .............. . . ....

w program,............................... . ...................... ( –23.633)................. .....
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b-w hew- ...................
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m? ~... ...........................S.................................. + 20,491 + 20,491
~ * ..... .. ...=.=.::= .....4............................... -30,000 ................ .......

m . ........................................
. ................................................ –43,300 .. . .... .
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JWm MWmOmibdim.
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– 11:898
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– 1Woo
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-14,000
+20,491
- 15,0Qo
..... . . ...,,,,

..
– 4,968

– 43,1wo
– 20,000
--3,700
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Raa@tuad,i:::::::::::::::::::::::'''`"''""'""""""'"'"'""'"`''""""'"`''"''''""""""'''''''''"""'"'"'"''"'""'''`'`"""""""`"""'"+;p~ --2,00i
* ~ - ..=....+....+............... . . . .. .............................$..................................................... + iw + 69,000

. .....................................................................................,.,,, + 7,130rj
htd m ................................................................................................... ._59,&of) _ 132:673 _228327

TM wwhtd ............................ ................................................................. 21,890,40021.817.327=.,- .... .....

JAPANEsE BKW3’LE SUPPRESSION

The conferees wee that within the total funding rovided for
Operation and mamtanance, Air Force, $1,000,000 shal~ be used by
the Air Force to suppress a Japanese btle infestation on Terceira
Island in the Azores.

REAEMNBSS 2SSUEf3
The Senate included $69,000,000 for a civilian pay reserve. The

conferees agree that this funding could better be utilized on readi-
ness items rather than a r-rve for civilian pay costs. The confer-
ees dmct the Air Force to use $69,000,000 for repair of damage
caused by Hurricane Gilbert, medical programs designed to in-
crease productivity, and increased claims costs,

liAMILTQNAIR FORCE BASE

*

The conferees concur with th report language describing
the manner in which the Air me hall expeditio~ly pureue the
cleanup of uncontrolled us waste contamination in the
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landfill at the former Hamilton Air Force Base, Novata, California.
The conferees emphasize that the Administrator of General Serv.
ices shall not abrogate or permit the assignment of the contra-& of
sale entitled “Invitation for Bickx No. GSA-09-D(R)-85-1, Bid and
Acceptance for Sale of U.S. Government Property” without the
consent of the buyer.

Am macm Am

\ The conferees agree to a reduction of $15,000,000 for uneconom-
‘$ ! ic.dly leased ADP. I% change should be made in the management

b; or accounting for funds under the Logistice Man
T

ment System
(MS) as suggested by the House report. Ins@A, t e Comptroller
of the Defense Department should provide alternatives for manag-(

. i ●it. ing the cwta of logistics upgrades that are unique to the Air Force
b.’~’ ,t ‘ Logistics Command which have evolved after the LMS baseline was

,. established.
,1

b’. , MILITARY FAMILY SERVIC32S

The conferees agree that the Department of Defense should ad-
drees the need to enhance the utilization and effectiveness of pro
grams designed to train individuals involved with counseling mili-
tary members, their families, and retirees for substance abuse,
family violence and stress-related factors which threaten their ca-
reers and health. The conferees believe that a Departrnenbwide
program to deal with these problems offers much promise. The con-
ferees direct the Air Force, as the lead Service, to uee $2,000,000 to
conduct a study and further address the need for a Department
wide training program for personnel who specialize in counseling
and referral for treatment of individuals and familiw ai%cted by
these conditions.

The conferees agree that the Air Force, in conducting the study,
should focus on the use of an academic institution which offers an
existing base for such a training program, with entry through grad-
uate level programs in social work and counseling, nursing, and
health administration. The training program should provide interd-
isciplinary approaches to community and f-y health services
and cotmselins.

The l%part%ent should report to the Appropriations Committees
by June 1, 1989, on the study &scribed above and provide a time-
table to establish a training program during f~al year 1989.

DECKRR FIELD, UTAH

In fiwal year 1988, the conferees on the Department of Defense
Appropriations Act, provided an additional $500,000 in operation
and maintenance funds for the Air Force to repair facilities and
the runway at Decker Field in Wendover, Utah.

The conferees understand that the Air Force unilaterally made a
decision to withhold these funda from obligation in fiscal ear 1988.

?This is in direct contradiction to the direction of the lscal year
1988 confereee. Therefore, the confereeshave little choice but to
legislatively require the Air Force to spend $1,500,000 to repair and
maintain Decker Field, Utah.

n

OPRRATION AND MAINTENANCE, DEFENSE AGENCIES

Amendment No. 24: Deletes Senate language which earmarks
not to exceed $11,691,000 for emergencies and extraordinary ex-
penses.

Amendment No. 25: Appropriates $7,635,973,000 instead of
$7,721,100,000 as proposed by the House and $7,547,463,000 as pro-
posed by the Senate.

The conference agreement on items addressed by either the
House or Senate is as follows:

(kl~utum)

e4emltlmm smile Calfmm

M ........................................... ....................... ...................................................... 1$2,219 162,219 152,219 162.219
m...4 ...........................4.......................................................................................... 2,073,939 2,060,399 2,073,939 2.062,939
~ ........................................................................................................................ 7,365 6,%9 7,365 7,365
m ...............L......................................................................................................... 515,544 515<344 51$544 515,544
W ........................................................................................................................ 67,338 66,778 52,338 67,0S8
= ............................................................................................................s........ 994,848 1,029,688 994,648 994,848
DW....................................................................................................................... 5.901 5,637 5,901 5,769
W .......................................................................................................................... 19,207 19,207 19,707 19,107
m ......4................................................................................................................... 149,733 129,733 1W,733 144,733
~ ......................................................................................................................... 129,193 124,193 120,793 124,193
= ......................................................................................................................................+ 11,100 –6@0 + 12,8(!0
U$ETA* ....................................................................................4................................................................3,wo . .......
~ ......................................................4.................................................................l................. -10,000 -10,000
Mtm401sllf$al44wk.............................................................................................................................. – 13,08? -6,540
-Ml ~ * .....................................+4.#....................................................................................- 109,750–54,875
M ti k ........................................................................................................ 3,595,3133,590,2133,590,2133,590,213

TW ........................................................................................................... 7,?10,6007,721,1007,541,4637,635,973

DiFENtJE W431W1’14MA43RNCY (DLA)

The conferees agrbe in reduce the Automatic Data Processing
program by $11,000,000 based on “ADP baseline growth.”

OFFICE, SE4XWI’ARY OF DEFENSE (oSD)

The conferees agree to a general reduction of $5,000,000, consist-
ent with authorization. The conferees also agree to the Senate i-

rtion that (3SD must develop the capacity to accurately track orce
structure and the impact on the balance of payments of stationing
troops overseas.

CASEI’STUDY

This program is addressed within amendment no, 79.

MlMM, RRADY+’@EAT

The confmeea
7

ree to the Senate language which requires the
Department of De ense to conduct a test rogram of the actual pro-

Jcuring of Meals, Ready-bEat (MR.Es)un er the total system acqui-
sition approach process. In its report on the findings of this test
Pm-, the @p@m?nt ~o~d not only address cost, but also the

n

potential impact of thw app on small business concerns. The

\
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DEPO’r MAINTENANCE/SUPPLY OP~~ONS

T& House identified depot maintenance, modernization, and
supply operations as special interest items, and required that these
budgetary resources be shown as such in the Base for Re rogrM-

L
ming Action (DD Form 1414). The Sena& did not add= t “ &ue,

In fuwal year 1988, the conferees agreed that de@ maintenance
should be a Congrsesional interest item. However, during execution
of the 1988 budget, the Setices significantly reduced depot mainte-
nance fkom the levels ap ropriated, prior to submission of the DD
1414. The conferees reat# rm their support for depot maintenam
and note its impotim to maintaining readiness. Without modifi-
cation ta the promw described in last year’s conference report, the
ccmfereee have little confidence that the incre~ provided for
fti year 1989 will actually be expended for depot maintenan~.

Therefore, the conferees agree, that the following amounts shall
constitute the depot maintenanm 1414 Base for llep~~mi~

*q? "-""""'''"'"`'̀̀ ``""""""""""""""""-""""`"""-""""'"`''""""""""""""""''"""`""""""`.-............................. $y&?:x#&................................................................................................................
lb-me Cmpa.................................................................................................
Air Fom ‘ 80:O(N):OO0........................................................................................................

2.914.9211.OiM
Total

,. .,...
.....................................................................................................

9.227.MS.000.,.
The conferees reiterate that this process will establish better &

cipline in ex~ufig the depot mtitenan~ p~~ approv~ by
Oxugress. This process allows for changing priorities and circum-
stance by allowing reprogramming into and out of the depot main-
tenance program, but assurtw that the appropriab congressional
comrnitk concur with such than es.

The ccmfereee concur with the L nate report language concern-
ing reporting and certification requirement on depot maintenance
backl .

%
The conferees agree that the reports on depot mainte-

lm.nce klogs should include data beginning in the late 1970’s.

The conferees have included the following fundi

Y
levels for De-par@ent of Defense medical programs. These fun ing levels are

conrnstant with the medical requirement@ for f~ year 1989 and
shodd not be mpr

&
ammed for other than high priority uses. The

Wderees acknowl the Department’s ~nsibility to reduce
f@hng, on a fair and equitable bask for nonprogr~tic reduc-
tlona which s~fldly afl~ medi~ p~
al reduction to ADP systems. such as any gener-

Additiondl , the confe~ agree that the Department of Defense
{should fully und CHAMPUS and DEPMEM requirement in the

f- year 1990 and 1991 budget requesti.

llnflinuMI@f*j
.— —— . ——.-.

uliaN6nml -

Amm
Dkla ..................... n_,,,,,,,,,,,,,,,,,.......................................... .......................... ],592~ 1,1~,~ 1,733~ 1,733,309

,,,........................................ ....... ,...............,,,,,,,, 826,600 426,600 813@o 813@i3
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Total............................ .....................................,,.....................,,,,,,,,.,,,,,,

mm:

.Q8,909 2,559,909 L_547,1092,547,109

Difwlcm ..... .....................
~~ ,,,.,,.................................`'"̀""""`''''''''`'`'""'"`""""'""'"""""---------- 792,940 880,440 &651440880,440............................................................... l,002,4@31,002,400986,100 986100

Total................................ ,,
—. L

. .................... . . . . ....................,.,,.,,,,,,,1,795,3401,882,8401,851,5401,866,540

Ml%&
——. ..

fhd m ..................................................................................................... 1,057,7011,057,7011,059,9011.057,701
Q4MRt8........................................................ ,,,,,,,,.,.,,,,............................... ,$8],287 6&l~&7 67~4j7 &70,487

ToM................................... . . .. ........................ . .,,,,,.,.,,. 1,738,9881,738,9881,730,3881,730,388

ToW
——_—._

Oiml M.........,.,,.,.......... .............~............ . . ..... ............................. 3,442,9503,671,4503,65&,65o3,673,6~
... . ..................................................... 2,510,2872,510,2872,410,3872,470,387

As noted in the @eration and Maintenance, Air Force, section of
this statement, an additional $25,000,000 shall be available for Air
Force medical programs and projects which provide more effective
and cost eficient operations. Of the $25,000,000 in additional fund-
ing, $2,000,000 is for the study and implementation of the military
family services project a described in the Operation and Mainte-
nance, Air Force, section of thie statament,

Use of ClL4MPUS funds

T& House included report language limiting 10 percent of
CHA.MPUS funds for demonstration projects. The Senate included
report language limiting 25 percent. The conferees agree that each
*rvice may use UP to $S0,000,000 of the funding designed for
CHAMPUS claims for demonstration projecte, excluding Catch-
ment Area Demonstration Projects, designed to produce more cost
effective medical care.—

The conferees concur with the House report language concerning
the development and management of these projects.

Mental health benefits

The House included report language supporting a prospective
PWment system for mental health. The Senate included re~ti Ian.

F
e supporting hospital-specific payments and geographical cost

actors. The conferees agree with the Senate position.
Additiondly, the confer- conmr with the Senati re~rt lan-

guage which directs the Department to utilize ita demonstration
authority b edablish a major managed care mental health initia-
tive.

Philadelphia Naval Hmpital
The Senate included report language urging quick action on the

Navy’s study of hospital alternative in Philadelphh and the main-
tenance of staffiig and hospital services at the March 1987 level.
The House did not addreas this &my. ‘l!be conferees agree with the
Senate position.
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[klhammbd~j

5ilwlhmsmlb)~

cT&IowwllWOs-r(xm90!3El)_............... ............................................................................................... 30,90630,806
M42/M46v@@ fwbW M483 ........................................................................................ 13,0C0................................
l%+.155imnW?Smc4wW761/W25................................................................................ 19,4594,459 1!),4594,459
R@,WhWthan0S-2............... ..................................................................................... 65,95125,00045,90045,857
7fm&I,mtrMX22f/MILICW M56N ......................................................................... 7,8336,683 1,8337,633
W@W mwdims&W........,.....,.......,..................... .................................................... 22,42222,42212,74222,422
M K .................................................................................................................................................n.lo$..............
LhBI!WMimam.............................................................................................................................176,$75................................
F?wsbllofkl(kswMM&,,,,,,.,,,,,,,,,,.,..,............,,.............................................. 172,331147al 171,831~~goo
ROXWay,,,,..........,,. ... .... ........ .... .......... ,,..,.......................................................................................... 60,0W 7~300

XM900 1(M MM AMMUNITION

The conferees agree to $30,906,000 for initial production of the
improved 105 mm tank round. The conferees further agrw with
the direction provided in the Senate report, as opposed to the
House report. Additionally, the conferees request that the General
Accounting Offke, as part of ita annual review of ammunition pro-
curement, closely examine the testing program, results of taste, and
the data supporting the type classification evaluation of this round.

3CIW62=ItC1’RONICT3ME FUZR

The conferees concur with the Senate language that dela s obli-
{gation of the funds until the Army reports the results of t e cur-

rent test program. The General Accounting Off@ as part of its
annual review of ammunition procurement, should spedcally
evaluate the Army’s test results for this fuze, and conduct a cosb

benefit analysis of the electronic fuze compared to existing rn~
chanical time fuzes. If production of electronic fume is delayed, the
Army may utilize such funds as are necessary to procure mechani-
cal fuzea to support munitions production.

PROVISION OF INDUSTRIAL FAC13JTnZS

The conference agreement of $164,900,000 for provision of indus-
trial facilities includes $21,900,000 for engineering and design,
$13,000,000 for the Musal HMX project, and no funds for sensor
fiued wea n facilities. The conferees agree that, within available

rfunds, $5, 00,000 be made available for mobilization work at the
Badger Army Ammunition plant. No funding is required for estab-
lishment of a second source for M829E1 metal parts.

RDX PRODUCTION FACILITY

The conferees continue to support the construction of an RI)X
manufacturing facility at the Louisiana Army Ammunition Plant,
for which $262,700,000 was appropriat.etj last year. However, con-
cern remains over controlling the total coste of this facility. The
conference agreement provides $72,300,000, which is last year’s es-
timati of the cost to completa this facility.

The conferees note that there is currentl a d“
tween the ammunition community and the &rps %%~%%:
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the cost of this facility. As a result, prospective contractors
being asked to provide separate cost proposals for essential com
nents of this plant such as a finishing line, acid plant, steam pl
C-4 line, and Comp B line. These separate proposals are being
questd because of concern that the above items cannot be fun
within the previous total cost estimate. In providing
$335,000,000 estimated for the RDX facility, the conferees ex
the Army to carry out ite original program within its original
gram cost projection. There should not be a repeat of recent exp
ence of cost over-runs, entailing substantial re-work, at other
munition facilities. The conferees expect the Army closely to m
inr and control costs and to report to the Committees as firm
posals are received and cost estimates are updated.

The current Army acquisition strategy for this facility requ
prospective contractors tn bid on a turn-key basis with a firm f
price contract. The conferees believe the Army should cons
other contracting mechanisms, including fixed price incentive
tracts, allowing the overnment and the contractor to share

~risk of this project, w ich could lower total project costs.
Amendment No. 39: Deletes kmguage proposed by the Se

which prohibited obligation of appropriations until previously
propriated funds for an RDX facility were made available for
gation.

WEE PROCUREIWNT, ARMY

Amendment No. 40 Deletes House language providing the ap

h
riation at the budget activity level, and appropri
,568,011,000 instead of $4,655,887,000 as proposed by the Ho

and $4,434,696,000 as proposed by the Senate.
The conference agreement on itams in conference is as foll

[III~ d -s]
..

fludgd Hww ‘knale

(k pmwmIW, Army
SnailunitW@ whii (W) ...................................................................................... 8.794............. 8,79
HwY@omt !f.wwtef ................................................................................... ........... 46,48’3 46,489.,,............
$imgxsfMiW ...................................................................................................................... 267.171 267,111 222,877
Wllkb interalmsyswn (m) ...............!............................................................................................. 10,000~~~~‘
Sk@ dwmmdabjectW term(W) ................................................................................ 55,100 41,500 36,S00
Wmwnb fmfiml ttiwl ............................................................................................... 22,980 5,500 9,00
w k SUIVW............................................................................................................... 4,693............. 4.69
lmdabIiaWIgsys(IDHS)............................................................................................ 16,305 31,068 lb,305
Rem kss than$20M(GOfPGE)....................................................... ................................ 1,300......... . . 1,300
Lfwfk ............. ... . ................, ......................................................................................................... 13,200.. . . .. .
~ ...................................................................................................................................................................
h awpnf@@W@iOn S@l#lls (fw8) .................................................................. 34,7LM 3:;fi :;fi
Tmf Army(MIT LUMPTW {TACC5).................................................................................. 1,349
$ar$s ati qwr parts(am & ak) ...............................................................................344,403 330:365 32.5h0
SW pqrjm,.,.,..., .............. . .....................<.t>..................................... . 73,534 73,534 6:~o
W wi~tlw, NW ..............>.!................................................................. 5,700 5,100
Wmir#i 8g@fmonitw...,,,....,,, ..... .... ...... ... ........ . .... .. ..... .. . .. . . 9,7799,779 ‘
kcklhlfbldhlfcJw.... . ................................................. ............... .. 1>9181$978,...............
030P’(OEWYmmlmmlf*g ..................................................................................... ?3,37923,379 3,37
kml rwcwl ..... .....................................̀...........$......................--.. . ........................... .--57,35...,
14m-@iltra$Wlagmiitm...........................4......................................... . 39,53039,53019,5
WWaI @wk (SfMNET).................................................................... .... . ....... .... .,. ,. 20,000

\ !
—.- .—
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2#am!M2b@watms..
ffF Maadr@# SAT ti'(fi)::::::::::::::::::::::::::::::;::::::::;::j;:;::::::I:::: ~
W Mokml@A SAT F4i03 (MYP) (W4) ..................................................... 69,3(KI
w MBhvab@ S4r PiKM (AsRFAl w) ....................................................... .................
S@@ * (In-P) .................................. ...................................................... 246,206
- X W ............................. .. .. ...... ... . ......................................... 255,055
Mown LJul@l w (Uw) ............................ 20,200
F’m41Gwl ...........................!......................................''''''`'"'""'"'`"''`"``''''"''''''''"`'''"
~ ti=$..w...........<.w............. ................................. . . ....................... 2,U9,%
&s#ifki . .................................................................................................. 892,642

14,720
.... . .
....... ..

153,400,
246,206
2s5,055
20,200

....................
2,874,100
322,642

6,620 6,620
90,013 90,013
69,300 69,3WJ

.....................................
214,304 213,506
230,155 242,555
16,400 16,400

273 .................
2,824,300 2,828,100
586,U2 27,194

PEACEKE32p~ MISSILE-MX

The conference agreement provides for $806,980,000 for the pr~
curement of 12 Peacekeeper missiles (MX) in fiscal year 1989. The
conferees further agree to the transfer of $75,000,000 in excess
f- year 1987 funds.

The- conferees concur with the Senate’s observations of indequate

%
and late bu et justification by the Air Force for the MX missile
program. Bu et justification backup matmial routinel submitted

Jfor procurement hardware programs provides the deta” ed informat-
ion necessary for the C!ongreea to evaluate the services’ request-a
~rqerly. The conferees nob that the detail provided b the MX

JJustification material is usually late and wholly insu Icient. In
order to insure Congress receives the data it nee& to properly
evaluate the Peacekeeper program, the conferees direct the Deparb
ment of the Air Force to include the following information, start-
ing in f- year 1990, within the Congressional backup document,
P-12; (a) display of hardware flyawa costs at subcomponent levels,

?including at a minumum the stage -~ prop~ion, flight @rmina.
tion ordnance system and ordnanm initiation sete, mkile guidance
and control sets, inertial measurement unite, spectilc force integra-
tion receivers, third generation gyros, MK21 RV’S nosetips, and
f-, (b) display of command and launch equipment by subsection
and quantities: and (c) addition of procurement support/wuming
and nonrecumng sectmns and standard subsections as they ap~
in Air Force Reghition 172-1, volume V.

AMRUM

The conferees agree to provide $798,730,000 for the procurement
of AMRAAM missiles. The conferees acknowledge reports from the
Department of Defense of problems encountered b the AMRAAM

Jmissile in performance testing. The Director of perational Test
and Evaluation has refused permission for the Air Force to enter
into full rate AMRAAM produeticm in fkal year 1980, which will
ntmnuiita~ M full review by the Air I%rce and DoD on the fwcal
year 1989 funding requirements. Initial indications from the De-
partment are that the production level for AMRAAM in fwl year
1989 will be lowered from the original probations and, therefore,

dthe funding requirement for f@ year 1 89 may have to be re-
duced.
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The conferees considered further reducin the recommended
?levels from the amounta in conference, but elt that it would be

premature b, make an estimated funding decision prior to having
the revised fwal year 1989 funding plan from D@. The conferees,
however, are seriously concerned with the continued problems with
this highly impotit missile program, and what impact these
recent teeting problems will have on the mandated program cost
Ca.rn light of the problems being encountered, the conferees direct

uction finds appropriated for fwcal year 1989 for the
missile may be obligatad until the Ccmmaitteeaon Ap

propriations have received the revised f~l year 1989 acquisition
lan for AMRAAM, certification by the Under Secretary of D&

fense for Acquisition that the plan has been agreed to b the Direc-
{tor of Operational Test and Evaluation, and an ana ysis of the

e
im the revised plan will have on the total program cost.

e conferees are disturbed by a trend in the AMRMM pro-
p tOVPd increasing unit prices. The 1988/1989 biennial budget
estimat8d $875 million for 1750 missiles, for a unit cost of $500,000.
The amended 1989 budget contained $825.8 million for 1470 mis-
siles, or $561,000 each. Subsequently, the Air Force advised the
Committ8ea on Appro riations that the revised budget request

dwould onl procure 1 0 missilee at a unit cost of $665,500. It now
t t the bu et estimates will not buy many more than

a=ki~in 1989.% e unit coet of an AMRAAM mmsile in 1989
will be nearly ‘$900,000. This trend is unsatisfactory and must be
reversed in order to achieve the inventory objective without shat-
tering the cost cap. The confereee therefore, direct the Air Force to
take necessary steps to lower the unit cost of AMRAAM missiles in
1989, and the outyears

Omma Paocuw.wrrr, Am FORCE

Amendment No. 61: Reported in technical disagreement. The
managers on the part of the House will offer a motion to recede
and concur in the amendment of the Senate with an amendment as
follow

In lieu of the matter stricken and inserted by said amendment,
inseti ; $8,188,638,000

The managers on the part of the Senate will move to concur in
the amendment of the House to the amendment of the Senate.

The conference agreement on items in conference is as follows:
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MOBILR ARMORED RECONNAISSANCE VEHICLE

The conferees deny without prejudice initial procurement fund-
ing for the Mobile Armored Reconnaissance Vehicle (MARV). The
conferees have the following concerns about this program:

1. ~ordabilit~. Initial procurement unit mete for the MAW are
close to $1 million. Even if unit coda decrease in future procure-
ments, the total program cost for MARV will likely be in excess of
$200 million to procure the stated Air Force requirement of 283 ve-
hicles. The concern about affordability is evidenced by the current
procurement profile which funds only a fraction of the requirement
at very low annual procurement rates.

2. Exploeive Ordnance Disposal Personnel Shortfalls. The Air
Force has a significant shortfall of EOI) technician and augmentee
personnel. Unless this shortfall is corrected, it makes little sense to
procure equipment which they are to use.

3. Concurrency. Testing of prototype vehicles ia not scheduled to
begin until the middle of next year and a production d~ision is not
scheduled until fiscal year 1990.

4. Al@matives. The Air Force is looking at alternative guns to
the .50 cal. machine guns included on the prototype vehicles.

The conferees note that the research and development require-
ments for this program are fully funded. If the concerns raised are
satisfactorily addressed and resolved, the Committees will consider
a reprogramming to initiate procurement funding.

COMBINED33~ MWN3TION(C32M)

The conferees note that dual-sourcing on the Combined Effects
Munition (CEM) program haa reduced its unit cost from roughly
$120,000 in 19/32to about $15,000 today, The result hag made the
CEM one of the rnmt cost-effective munitions programs within the
DoD. The conferees are concerned that a revision in this competi-
tion policy for the f-l year 1989 procurement, articularly in

Flight of an incoming Admm” tration and the need or a reevalua-
tion of overall munitions

h

ammunition requirements, could
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harm the industrial mobilization base and increase costs based
upon dated f- year 1990-94 procurement plans. Therefore, the
conferee@ direct the Air Force to maintain the dual-source competi-
tive procurement of CEM in 1989 and present and justify any
future plan to competitively down-select to one manufacturer when
presenting the fiscal year 1990 budget before the Congress.

TRAW’3C IXXWROL/LANDING

The conferees agree to provide $20,740,000 for Traffic Control
Landing, of which $20,000,000 is for initial Air Force procurement
of the New Mobiie Radar. This action provides the Air Force radar
equipment common to the Marine Corps and pm-mite acquisition
under advan~eous prices under an existing contract option.

MAC COM.MAh7D AND 00NTROL

\

The conferees agree to provide $20,408,000 for MAC Command
and Control, as proposed by the House. This funding level supports
a low rata of initial production for the Automatic Computer Proces-

~ SOr(ACP), which is consistent with timely implemen~tion of the
new interoperability standards. The conferees direct the Depart-
ment of Defense to report to the Committees on Appropriations by
March 1, 1989 on the status of the interoperability standard imple-
mentation.

DIS’rANTEMtLYWARNING/NORT~WARNIN~

The conferees agree ta provide $203,173,000 for Distant Early
Warning/North Warning. The conferees generally egree with the
House requirement for the Air Force to report the results of oper-
ational tests prior to obligation of f~al year 1989 appropriations.
If, however, after completion of the DT&E phase of acquisition, the
Air Force determines that procurement of long lead time items is
necessary to achieve the two year completion date incorporated in
the MOU and the existing contract, then the Air Force should
submit such a request b the Committees on Appropriations.

RANGE IMPROVEMENTS

The conferees agree to provide $119,9!52,000for Range Improve-
ments. The conferees agree that the Air Force should proceed with
the Crow Valley ACM1 program up to a level of $13,500,000 for
fxal year 1989, in addition to available prior year appropriations,
and establish this program as an item of interest. No funds shall be
available for the NATO ACMI upgrade, and the Air Force should
proceed to negotiata a cost sharing arrangement for this initiative
with NATO allies that utilize this facility. The conferees support
this upgrade and will consider funding upon presentation of a cost-
sharing agreement, CMthe funds provided, $13,000,000 will be avail-
able only for the Air National Guard air-~ground training range
described in the Senate report. The conferees concur with House
language directing the Air Force to report by December 1, 1988 on
its acquisition plan for two Ground Jammer Units.---
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the Qmgress of an Air-to-Air Missile Technology Master Plan,
which is to be submitted by March 1, 1989. This plan must include
a full description of all M RDT&E activities funded by each
service in budget categories 6.2, 6.3, and 6.4, and must address the
issue of compatibility with the Advanced Tactical Fighter. The con-
ferees direct the Air F’orce and Navy to eat.ablish a joint program
office for co-development of the AAAM and P~I AMRAAM pro-
-, ~ required in the Fiscal Year 1989 Defense Authorization
Act. Funds for the Air Force Advand Missile Technology Integra-
tion (AMTI) project are specifkally denied.

mBltaOP1’iCTBCHNOLO13Y

The confereee are concerned that the “one.of.a-tid” high tech.
nology small businesses with proven mwearch and development, en-
gineering and manufacturing expertise are not able to compete
with the larger f- for Defense fiber optic production contracta.
The domestic fiber optics industry is a critical component of the
U.S. defense industrial base. In order @ protect the small business
segment of the industry and to preserve competition and innova-
tive R&D at the small business level, the Department of Defense is
urged h ensure equitable participation by qualiiied one-of-a-kind
fiber optic small businem bidders in DoD procurement involv@
procurement of fiber optic products, devices and technology-i.e., in
situations where there is only one fiber optic small business bidder.
In addition, the confer- dirwt the Department of Defense to
~view this issue and report back ta the ~mmit~ on App~p~.
tlons by 1 March 1989 on what can be done to preserve competition
and innovative lZ&D at the small business level. This report should
address, but not be limited to, possible bwin~ setiasides for the
one-of-a-kind fiber optic small business bidder, a 10 percent prefer-
ence for a one-of&tind fiber optic s- busti~ bidder and spe-
cial consideration in the evaluation of bide by prime contract bid-
ders who include in their propmals plans to subcontract to a fiber
O@iC small business.

ELEC3’RONICSURVEILLANCE SYfmEM

Gngress has previoudy provided funds for the Ekwtronic Sur-
veillance System program. The conferees di~t that this program
Proceed in accordance with Chgressional direction and funding
provided in previous years.

IiESRMWH, DEVKZOPMENT, TEST AND JWALUATION, ARMY

Amendment No. 71: Reported in technical disagreement. The
managers of the part of the House will offer a motion to recede and
concur in the amendment of the Senate with an amendment, as fol-
10WS:

In lieu of the sum proposed by said amendment, insert;
$5,190,164000

The managers orI the part of the Senate will move to concur in
the amendment of the Housq to the amendment of the Skate.

The conference agreement ,033items in conference is as follow
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MILITARY ENGINEERING AND IAX31STICSl%CHNOUX4Y PROORAMS

The conferees agree to reductions due to fti constraint from
the arnounta requested in the budget, while allowing moderata
growth over fiscal year 1988 funding levels. The conferees expect
that no reductions in force be undertaken to achieve the necessmy
savingB. Adveme effects on small and disadvantaged businesses
should be minimised. The confereee invite the Army to submit a
reprogramming request, if nemasary, if it can better justifjf the
need for higher funding levels in f=l year 1989.

ARMY DEVEKLIPMENT AND XMPMMMEIW AGENCY (AFMh)

The conferees - to the House funding and re rt language
ron ADEA. The report to be submitted by April 1, 19 9 should s

cifically address the roles, missions, clients, and fiuding for ADK
in order to assist the Appropriations Committees next year in eval-
uating ita effectiveness and utility to the CINCS. The report should
demonstrate that there is no duplication of activities between
ADEA and other Army organizations.

MEDICAL IMMUNOLOGICAL RESRARCH

The conferees recommend $2,000,000 for the purpose of expand-
ing the capabilities of medical research in both basic and clinical
immunology, in order to improve diagnosis and treatment of a vari-
ety of disease statas. These funds are to be used to continue the de-
velopment (including the development of a clinical research im-
munodiagnostic laboratory and reserch unit) of a medical research
institute dedicated to both basic and clinical research in immunolo-
gy as part of a public 501-3C medical research organization.

ARMYCON~ ANALYSIS At3RNCY

The amferees are advised that the Army intends to move the
Concepts Analysis Agency from its present site. Relocation of this
critical operation should maximira the value of existing Depm+
ment of Defense and academic computer and training resources.
R=WqMng the ~~rtment of Defense Ada computer language
education capabilities and the artificial intelligence laboratory at
West Virginia University, the proximity of the Defense software
Engineering Institute, along with the relocation of the U.S. C.!oast
Guard computer operations center, the confereee direct the Army
to consider and evaluate potantial sites for this evaluation to the
Committees on Appropriations prior to any determination of rele
cation and not later than January 31, 1989.

ROBOTICS

The conferees agree that the Sw-vicee’ robotics programs appear
to befr

T
emted, ummordina@d, and possible too imphbticatad in

view of t e lack of definitive requirements from thotae organiza-
tions which would employ such capabilities in the future in
combat. The Deputy Secretary of Defense for Tactical Warfare Pro-
grams shoud assume the de of focusing these technology efforts.
A master plan should

ti
mitti to the Appropriations C!ommit-

tsM by Mav 1, 1989 wh” h dresses the mannuempnt qt.l)pt:~.. ?a.

robotics technology,
vanced development
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a description of each technology base or ad-
robotics project which is funded in the budget

along with its- five year funding profile, the mission requirements
that each project is expected to meet, and the Department’s initia-
tives to advance joint robotics programs or joint developmental ef-
forts, The Committees are most interested in the utility of such
pro’ects to the ultimate using commands, the inte ration of such

L 8tec ology with combat tactica, the coordination an sharing of r~
botics research htween the Services, and the elimination of unnec-
essary duplication among projecte. Due to this enhanced manage-
ment attention, the conferees expect that at least one current ad-
vanced development robotics project will be terminated. The con-
ferees further agree to a general reduction of $1,000,000 in the
Army Battlefield Technology Integration program.

EVOLUTIONARY SURFA=*AIR MISSILE

The conferees agree to the Senate language on the Array’s Evolu-
tionary Surface-to-Air Missile (ESAM) about pursuing a joint pr~
gram with NAT(I allies under an equitable cost sharing arrangm
ment, While providing no new funds, the conferees agree that the

am may be financed from within available funds in fiscal year
!;%only for the purpose of advanced planning and not as part of
a separate program.

ANTITACTICAL MISSILE

The conferees agree to provide the full budget request of
$31,fJlA,ooo and expect that a master plan will be submitted as r~
qtured by the House The conferees further agree that the coordi-
nation and duplication issues between the Army and SDI as dis-
cussed in the Senate report. However, the conferees do not agree to
obligation restrictions on these programs.

ADVANCED ANTITANK WEAPON SYSTEM-MEDIUM INTERLOCK DEVICE

The conferees are concerned that AAWS-M missiles could at
some point be obtained and used b terrorist for purposes counter
to the security int.aresta of the J nited States. Evidence suggests
that it may be possible to incorporate an electronic enabling capa-
bilit , which would prevent unauthorized use of the missile, into
AA*S-M @ little or no increase in unit tl away cost if it is includ-

1ed in the original design. The conferees t erefore urge the Army,
after down-selection has occurred, to require AAWS-M to include
such a capability unless it would result in substantial program cost
increase or delay.

i
ANTI-ARMOR INITIATIVES

The conferees do not agree to the Senate language which re-
stricti obligation of oertain anti-armor fundn until submhsion of’ in.
formation r uired by the f-l year 1988 ap ro riations confer-
ence report.% RJowever, the confercw are dissatis 1 with the “ustifi-

Lcation for the Advanced Anti-Tan/t Weapon System— eavy
(MWS-H), the lack of a coherent acquisition strate for the pro

3gram, and the tardiness of submission of the requir information
to the Congress. Therefore, none of, the funds appropriated for
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provements on a c-aw+by~ basis as the threat evolves and as
future shipbuilding plans change. The Navy is also reminded to
adviiw the Co~ prior to the iasuancs of am lifying instructionsfwhich go beyond the scope of Corqpwsional bil or report language
directions.

The conference agreement on items in conference is as follow
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w - ~ ~- ~ ........................ 58,66758,667
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21,63621,636
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3,106 3,106
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57,17057,170
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38,13331,420
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55,56972,750
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7,145................

252,02025?,020
10,40510,405
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................................
15,63615,636
5,819 6,300

27,W4 37,504
7,737 7,731

25,26925,269
111,697121,697
10,12410,124
12,82213,822
25,026.21,026
70,77970,779

204,82020~270
18,75118,751

18S,614lllt,614
80,28180,287
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19,42819,428
6,124 1,124
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[blthwMd?,c4Mm]

6@@-
cmlH-

$4tw9 ~

Ung14m3mmntbrd dr.lumdmd ~ ................................................................... 2,019 ................. 2,019 2,019

Win Cupsmautt . .......................................................................................... 20,025 30,025 20,025 20,025
w n ADC# (WIIMW) .................................................................... .................... 27,682........ 2767J2 27682
!nitwtrakmqlkitka ..................... . . ...................................................................... 56,749.................. 61,649 61,649
w OBW -t WA= SWU .... . . . . . .. . .... ... . .. . .. . ZZ)NOwo ZZ77913ZZF790
37rnlw$u*d W mllllmImlltru$ys..,. . 265................. 265................

ml WmWlnla tk (ti) ................................................................................ 2,533 5,533 2,533 4,833

Wj w WI ~ mw ..........T. ................................................................... 1,000......... ........ ..-.

F-14m ................................................................................................................. 151,904134,000154,504154,504
w am VIIIHVJastwhwmu amnswtms...................................... ....... 43,851 32M13 38,371 38,371
FMX~t.ti ............................................................................................ 19,731 29,131 19,731 29,131

ATF+ @tbxI tigmu..........\........................................................................................ 15,~ 65r~o 65,W
w ~ -...,...”’””””’””””””””” $= ;:
ll?ap@k ti Imtw wmQM .....................................................................................................
WUIaaSWIPM. ................................................................................................... 33,285 23,285 3$285 2i285
H ~m ...................................................... .................................................. 571,595608,984570,095597,134
~ . ......................................$............... 5,814 5,814 6,214 6,214

kkmtimt ~Tff ......................................................................................................... 3,693 3,693 1,248 3,248

ROW htnmmQtiaI @ nutorhtW ................................................................... 29,915 29,915 8,896 29,915
Tat ml ~ X ............................................................................................. 325,365325,365320,104325,365
w pwamhsi ................................................................................................ 43,482 43.482 43,682 43682
&4Nd. ............................................................................................................ ........................................22,000

MK-48 ADOAP (ENGINEERING)

The conferees agree to provide $27,682,000 for MK-48 ADCAP.
Since the work to be conducted is more appropriately budgeted
under advanced development, the conferees direct the Navy to re-
designate this program element as “MK-48 ADCAP (Advanced)”.

ADVANCED TECHN03..00Y‘llWNSITION

The conferees agree to provide $57,170,000 for Advanced Technol-
ogy Transition. Within the amount appropriated, $3,000,000 is pro-
vided only for the MK-50 Follow-Through Warhead project.

STANDARD AVIONICS DEVELOPMENT

The conferees agree to provide $13,822,000 for Standard Avionics
Development. Of the amount appropriated, $4,000,000 iS provid~
only for the AYK-14 project.

IPF SYSTEMDEVELOPMENT

The conferees agree to provide $21,026,000 for IFF System Devel-
opment. The amount provided above the House recommendation is
only for the OSBapmwored program to develop a noncooperative
identification twhnique with the potmthd to podtively Wntily
hcmtileand civil aircraft. Further discussion is included in the clas-
sified annex to this statement. No funds may be obligated for this
project until a repoti is submitted to the Congress which describes
the project’s objectives, schedules, and COWL In addition, no funds
are provided for the ARTIS project.
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WARFARB SUPPORT SYfFI’EM

The conferees agree to provide $28,285,000 for Warfare Support
System. The reduction is W upon signifkant delays in the Relo-
catable Over-the-Horizon Radar (ROTHR) project. The conferem do
not believe, and do not intend, that this reduction would delay de
ployment of the initial ROTHR system to Amchitka, Alaska.

CATAPULTS

The confereee agree with language of the Senak that within the
amount appropriated for Catapults, $3,600,000 is provided only for
development of the Ekxtromagnetic (EM) Catapult. Furthermore,
the conferees oppose the reprogramming or reallocation of any of
the f- year 1988 funds provided for the EM Catapult, and fmd
unacceptable the current Plan of Action and Milestones for this
effort. The conferees agree not to restrict obligations for this pro
~ LWPm- by the Senate, since the required report has been
submitted. However, the Navy is strongly encouraged to move out
more aggmesively on this program and to reviee the Plan of Action
and Milestones in accord with Congressional intent and directions.

HW3’RRNAT30NAL RWME

The conferees agree to provide $3,248,000 for International
RDT&E. Within the amount appropriated, the budget request level
of $1,248,000 is provided only for the SACLANT ASW Research
Center.

NAVY INDU&llUALLY FUNDED A43?3WTY ADJU~MENTS

The conferees agree to the Navy Industrially Funded Activity
Adjustments as proposed by the Senate. These minor adjwtments
are reflected in the conference agreement for each of the f~n
~~~ elements described on pages 246-247 of Senate Report

.

MM43NECORPSG3KN-7NDCOMBAT/SUPPGRTZNGARMS SYSTEMS

The conferees agree to provide $38,371,000 of which $5,481,000 is
for development of the Dragon 111anti-tank system. The conferees
also agree to provide $5,480,000 in RDT&E Army for the same pur-
pose. The sum of these amounta, $10,961,000, is the amount origi-
nally rtqueatd and authorized for Dragon 111.The conferees agree
that Dragon 111is to be managed jointly by the Marine Corpe and
the Army, with the Marine Corps as executive agent. Dragon III
development funds are not to be used for facilitization, long lead,
low rate production, or to otherwise begin production activities. A

r
ible decision in the future to enter into production for Dragon

11could only ba made with the prior approval of the Congress, and
only if the Army’s Advanced Antitank Weapon System-Medium
(AA WS-M) system encounters excessive cost growth or severe tech-
nical difllculties. In allowing Dragon III development to pr-,
the confereee note that C2mgresaional support for the Army’s
AAWS-M program is in no way diminished by this action.
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DEPENSERRSRAECHSCIENCES-NAVY

The conferees
?%

ee to provide $332,98s,000 for kfen~ -arch
Sciences-Navy. e conferees direct that, within the amount
propriati, oceanographic research projects are to be alloca
funding at the budget request level.

RESRARCH,DEVELOPMENT,Twrr ANDEVALUATION,AXRFORC

Amendment No. 76: Deletes Senate heading entitled “(Inclu
Transfer of Funds)”.

Amendment No. 77: Re rted in technical disagreement.
rmanagers on the part of t e House will offer a motion to re

and concur in the amendment of the Senate with an amendm
as follow

In lieu of the sum propoeed by said amendment, in
$lJ,502,347@10

The managers on the part of the Senate will move to concu
the amendment of the Houee to the amendment of the Senate.

The conference agreement on items in conference is as foll
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m-da)

MM=ficdaulw

w m ~ d ~ 4@ull............................................. 26,939 24,700 26,839 26,939
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ADVANCED AVIONI@ 13WT22U24.AT20N

%

The conferees agree to p vi $11,000,000. No reduction was
made in the Ultra-Reliable and Concealed Relocatable
Target Detection Radar Syste pr .
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B- lB INTEGRATION ACTIVITIES

The conferees agree to provide no funds in f~al year 1989 b
begin an upgrade to the B-lB bomber electronic warfare system.
This action w taken because no funda were requested by the Air
Force, there are significant unobligated balances remaining in the
B-1 development program, and justification to the Congress for a
propoeed solution and its ultimate cost would first be required. The
conferees understand that the Defense Department ia currently
conducting an evaluation of possible alternatives and should be
able to provide recommendations to the Congress as part of the
fiscal year 1990 budget, A plan should be submitted to the Armed
Servicas and Approbations Committees of Congress to accompany
the budget submismon which providea a detailed analysis of each
existing system (e,g. ALQ-135, ALQ-161, ALQ-165, AI.Q-172) con-
sidered, to include capabilities and coste, and to support any pro-
posed recommendations. The lan should also address how unobli-

tgated funds from the ALQ-1 1 development and testing program,
which are now excess due to recent decisions to forego continued
block development upgrades, would be utilimd under the Depart-
ment’s propmal.

EC-195 MODIFIC~TIONS

The conferees agree to provide an additional $7,500,000 as pro-

P
by the Senate as discussed in the Aircraft Procurement, Air

orce section of this report.

CHEYENNE MOUNTAIN UFW4ADES

The conferees are concerned with the Department of Defense’s
lack of management attention to computer u~gradea at Cheyenne
Mountain, which is the nation’s primary faciht for assessment of
a nuclear attack on the United States. The & neral Accounting
Offke has recentl indicated that the five concurrent computer up

r
Lades, some of w ‘ch individually will cost in the hundreds of mil-

ions of dollars, are not well coordinated. For example, different
workload assure tions for determining the speed and size of com-

I’
uters were uscxf’in contracts even though the systems are interre-
lated; standarda and prot.ocola between the systems are not

common althou h they must be in order to share information; and
wiring standar & within the complex are not in place. In addition,
the Air Force continues to award new work to contractors on a
freed cost incentive basis even though those contractors have not
met contract specifkations for exietmg work. The conferees nob
that b fragmenting the computer upgrades into separate projects

!3(? ffund in se arate ine items, the Defense Department has avoided
fsubjecting t ese important systems to the cost and management

discipline inherent in a review from the Defense Acquisition Board.
In Mita of the very serious problems raised by th4.tGA(3, the wnfer-

Eees ave decided to make no fundin reductlone as the House had
proposed in the NCMGTW/AA or kPDS programs. Instead, the

F
rograms may proceed only with the understanding that the De-
ense Acquisition Board will consolidate the individual upgrades

into a single integrated program, consolidate all funding into a
single line item for each affected appropriation, conduct a manage
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in RDT&E appropriations accounta and
With this unde~ding. the House re-

cedes from its certification requirement regti”ing the S~u
project.

The conferees also agreed to modify the Senate’s restriction on
the use of funds in this program until the President submits the
National Space Plan requested in the Joint Explanatory Staternerat
of the Conference on the Department of Defense Appropriations
Act, 1988. The conferees agree that the obligation and expenditure
of more than fifity percent of the fiscal year 1989 funds for the
Space Bmsters program shall be prohibited until the Prwident sub-
mits the previously-requested plan or until the Secretary of W
fense submits a Department of Defense plan addressing the same
subjects, ~0

Y
with an explanation as to why issues could not be

resolved satis actorily within the Executive Branch to permit sub-
mission of the originally-reqwstd document.

Amendment No. 78: Reported in tachnical disagreement. The
managers on the part of the House will offer a motion to recede
and concur in the amendment of the senate with an amendment,
as follows:

Restore the matter stricken by said amendment to read as fol-
loww : Provided, That $2,0W,WW shail be available only for devel-
opment of high thermal stability and/or endotherm jet fuels, in-
cluding studies on cod based fixels: l?mwided fi.wther, That of t,343
funds ap roptited in this pamgmph, $89Q&M,&M shall be avail-

/’abik for CBM modernizatwn progruma as follows:
(1) $40,000,tW shun be availabie for continued &vez!opment

and flight bting of the MX missiie;
(2) $250,000.000 shall be available for the Small ICBM pm-

gm~ and
(3) $600,(W0,&Wshall be available for the MX Rail Garriimn

progmm and of the $600,~,0@ available for the MX RaiZ
Gami.son program, the amount obligated before February 15,
198?, may nd exceed $250,000,0(M Provided further, That
durang the perid be~”nning ovaJanuary 21, 1989, and ending
on February 15, 1989, the President shall submit to the Comtnit-
tees on Armed Servties and the 43mmittees on Appmpriatwn.a
of the Senate and House of Representatives a report on—

(1) anticipated obligations for the mnainakr of fwcai year
1989 for the small ICBM pmgranq the MX Rail-Garr&on pm-
gYU% ati other ICBM modernizatwn pmgmms; and

(2) the purposes those obligatwns am intended to accomplish
The managem on the part of the Senate will move to concur in

the amendment of the House to the amendment of the Senate.
The conferees agree b fund continued development and flight

testing of the MX missile at the requested amount, to appropriate
$ZW million for the small ICBM rogram, and to appro riata $600
million for the RW4.larrison J’ !X pr ram. The con ereee also

x~ b metrict the amount that could obligated lmfore Febru-
ary 16, 1989 for the Rail-Garrison MX program to no more than
$250 million. Finally, the conferees ask the President to submit a
report to the Committees on Armed Services and Appropriations
between Januav 21, 1989 and February 15, 1989 on how funds for
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ICBM modernization will be obligated for the remainder of final
year 1989.

In the event the Preeident does not choose to spend the balance
of unobligated funds for the Rail-Garrison MX program, the confer-
ees will c%rmidera request for reprogramming.

The conferees direct the Secretary of Defense not to terminah
either program prior to January 21, 1989. Within these funding
limitations, the conferees direct the secretary to exercise his best
management efforts b keep the contractor base for each program
as intact as pqasible, and to continue studies and analyses of other
I(X3M basing and operational modes. Within the funding limits for
the small ICBM program, the conferees also direct the Air Force to
- out the schedule of activities it has planned under the
amended budget request, lus any additional activities to facilitah

&transition to a more rapi y paced program, should the President
choose that course.

RMSEARCH, lMVELOPMENT~G~clAmND EVALUATION, DEFENSE

Amendment No. 79: Includes a hearing for the transfer of funds
as reposed by the Senate.

L endment No. 80: Re rted in technical disagreement. The
rmanagers on the part of t e House will offer a z-notion to recede

and concur in the amendment of the Senate with an amendment as
follows:

In lieu of the sum ~romsed bv said amendment, insert:
$8,42Z908,000

a. .

The managers on the part of the Senate will move to concur in
the amendment of the House to the amendment of the Senate.

The conference agreement on itams in conference is as follows
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~ -~ d ~~ **W t~ ............................................. 225,046234,800162,046238,896
- M4w4wtiW ............................................................................. 238,000100,000301,!00238,030
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~-m

.................................................................................. 213,574 U3,574 153,574 158,574
M w v m ............................................................................. 15.800.................... 72,6I34 33,91W
Jml mlllk# pk4d WtidB~ ................................................................... 34,766 34,766.................... 40,916
M M tedwdqy~..- ................................ ..................................... ............... 60,000......................................
.C4mi71d. ................................................................................................. 1,178,1211,180,2561,168,1211,183,992
~ ~ _ ............................................................ 44,785100,000
WO lwmlland~ ............................................................................. 2oo,$~ ioo,~ #& ;~%
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GwIwaisqOrItilwt~

5,556 5,556
.......................................................................,. 3,812 3,812 3,570 3,812
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1- MIPP2 b L130(A)+i2M ~ .................................................. ~%

1,631 1,555 1,555
3,353 3,224 3,224

w e b Q ............................................................................................. 2,56.9 2,W 2,391
OMWdmlfp?l Iw PM .....................................!....................................................

2,391
2,86s 2,865 2,598 2,598
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m - ~ m ..............+ .. ...................... .... ............ ...". 2:;:

4,400 29,100 23,250

~ ~ (~) ......................................................................... 24,790.......z!~t. ;W
22#12
21,0W

~ ~ (w) ........................................................................ 15,497 13,420 15,497 14,456
Infrml fm ~ &’rzy........................................................................................ 23,589 23,589
TIKM - dmbpmmt..................... ................................................................................................... 6jti J%
~ .. ................................................!................................................................................. 14,54jtl
- ~ * . ......4.......................................................... ...................................... Itx),ooo l;g
H ~ .............................................................................

-- .#!........................................................... ''''' '"`"'"""""""""""""""""̀ "'""""""-"-""".""""..'".'.........".'.'"..',`,,..,,,,........................................................................................ .?*II

Amendment No. 81: Reported in tachnical disagreement- The
~em o? the ~ of the Ho- will offer a motion ~ ~~e
and concur m the amendment of the Senate with an amendment as
follow

Restore the matter stricken by said amendment amended to read
as follows: : Ptvvm That $95,@l,000 shall be made available
only for the Advanced Submarine Technology Fmgmm as described
in secthm 241 of the National Ikfense Authorization Act for I%scal
Ymr 1989 (HR. 426#, as pmvio?ed in the confenrnce agreement in-
chded in House Report 100-75S: Rovided further, That the Secm-
t@y of D?fense shall award the funds made available in this Act
for the Univemity Reseamh Initiative program on the basis of com-
petitw% ad thut nune of the funds may be obligated or expenckd
until the A pmpriatwns and Armed Services Committees of the
House and & nate appnme a plan submitti by th Secretary of lk-
fense to provide for bnmder geogmphti distributwn of funds under
such pmgmm in comparison to the distm’bution of such funds
during f~cal year 1986 and 1987; and sets aside a portwn of t?w
funds available for such pmgnmn for f-l year 1989 to impi?enwnt
such a pLax l+wvkkd furtheq That section 215(c) of the Natwnal
Zkfewe Authorization Act for Fiscal Ymm 1988 cm.d 1989 (%blic
Law 100”18(9)b n?pakd

The manageru on the part of the Se

*

will move to concur in
the amendment of the House to the n ent of the Senate,

Amendment No. 82: D&@ lan reposed by the Senate
which provides for the transfer and e r of funds for advanced
research.
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Amendment No. 83: lb rtad in technical disagreement. The
R“managers on the part of t e House will offer a motion to recede

and concur in the amendment of the Senate with an amendment,
as follows!

In lieu of the matter inserted by said amendment, insert: : Pr-
ovidedfurther, That of funs% muds available for the Experimental
Evaluatwn of Major innovative Technologies Progmm, $34,000,0#
b availabk only for the purpses of mseamh, &velopnwnt, launch,
and on-orbit functwnal &nmnstnztiuns with military fomes of
LKIHTSA T systems and their mquimd low-cost transportabk space
launch vehicles

The managem on the part of the Senate will move to concur in
the amendment of the House to the amendment of the senate.

Amendment No. 84: Re rted in technical disagreement. The
managers on the part of # e House will offer a motion ta recede
and concur in the amendment of the Senate which provides for a
transfer of $96,500,000 to the National Aeronautics and Space Ad-
ministration for the Advanced Launch System program, rovides

8obl” ational restrictions on that program, and provides $1 ,500,000
Tfor ioenvironmental hamrds research.

Amendment No. 85: Reporlad in technical disagreement. The
managers on the part of the House will offer a motion to recede
and concur in the amendment of the Senate which provides for
transfer of an additional $100,000,000 to the National Aeronautics
and Space Administration.

Amendment No. 86 Deletas language proposed b the Senate
which provided for the transfer of funds for Strategic L fense Initi-
ative Antitactical Ballistic Missile programs to the Army.

Amendment No. 87: Re rted in technical disagreement. The
rmanagers on the part of t e House will offer a motion to recede

and conciw in the amendment of ‘the Senate with an amendment as
followm

In lieu of the matter inserted by said amendment, ineerk : Pro-

[
vi.dudfurther, That o the total amount available for obligation for
th Stmtegic Techno ogy Pmgmm, $20,00QOO0shall be made avail-

&
able ord for the De ense Advanced Research Pmjecti Agency Initia-
tive in & ncurrent

T
“neen”ng

The managers on t e part of the Senate will move to concur in
the amendment of the HOUSSto the amendment of the Senate.

Amendment No. 88 Re rted in technical disagreement. The
rmanagers on the part of t e House will offer a motion to recede

and concur in the amendment of the Senate which rovides
A$%m,000 for the National Defense Stockpile Transaction nd for

a grant to the South Carolina Research Authority to construct and
equip a strategic materials research facility.

Amendment No. 89: Re rted in technical disagreement. The
rmanagers on the part of t e House will offer a motion to recede

and concur in the mrmndment of th~ Senati with an mntm.hntmtas
follows:

In lieu of the matter inserted by “

n

endment, ineert: : Pr-
ovided further, That of the amou iloble for obligatwn,
$20WMW is available only or the -R Lithogm hy Program:

Ll%vided further, That o t
[

famo t vailable or obiigatioq
$.QWN)000 i“ Owi!ohle cm v for the C t~ for thf 4dIww-pm~nt t.f
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W.enttits, Engineem, and Technologist.a to complete the study that
was initiated by the Ikpartment of lkfense in 1985 for the pu

rof &termining and testing the fwtors that incrwse the supp y of
minority and women scientists, engineers, and technologists needed
by defense industries and the Department of h ense to fulfull the

Lnational defense missiom Provided fhrther, T t of the amount
available for obligatww $12,500,LZ?0ia avaii’abk only for the Optoe-
kctmnics muterida reseamh and development pmgmm: Provided
further, That of the amount availabk for obligatwn, $Z5@,000 is
availabk only for the Lehigh University National Gmter for Indus-
ttil Innovatwn.- Rovided further, That of the amount available for
obligation $lO,tWO,OtWia available only for mtablishment of the
Auburn Uniuni
uided further, ? ‘n’” for ‘k ‘awvt ‘1~%%%%hat of the amount avad.ab
$lO,WO,m is availabh only for constructwn costs o a new academ-
ic fb.cility on a univemity campus in the District of CWumbk where
there will be established an Institute for IntenxJtuml Securi@
Studies: Pmvidd further, That of the amount availabk for obliga-
tio~ $7,@ll,tMl is available only for the Afirmesota Supercom uter

f&nter, Incoqpomt.ed which is a~iiated uith the Univetity o iUin-
naro@ to be matched by kcal funds for the aequtiitio~ &s” test-

R~, integration and advancement o a new @upemomputir: “
L~her, That of the amount avai ble for obiigatww $lQ,&.#%

shall be m.a& available until expended, as a gmnt, only for a ptv-
gmm begun in final year 1988 to develop an engineeri , wknees
and technology complex to promote &fense indust

7
7invo venwnt in

manpower tmini

1% 4

and educatiofi or associated acilities, and for
mlakd purposes: vialedfurther, hat of the amount availubk for
obligation $l,5W,0tM is availabk only for advanced cemmic maten’-
al fabrication, development, testing and related mseamh at the U.S.
Department of -Energy% (kmponent lkwelopment and Integrutwrz
Facility.

The managera on the part of the Senate will move to concur in
the amendment of the House to the amendment of the Senate.

SI’IMTRCICDEFENSE INITIATIVE

The conferees do not agree to bill and report language direction
propwwd by the Senata which would allocate and govern the use of
funds for specific SDI technologies, with the exception of two provi-
sions regarding the Advanced Launch System.

PHY81C~LSECURITY

The conferees agree ta provide $35,000,000 in a single program
element for development of improved physical security systems, in-
stead of $40,000,000 in three programs as proposed by the House
and $36,060,000 in seven programs as pro

e
by the Senate. The

confemea agree to require the Ph sicxd
2

urity RDT&E Master
Plan as prop by the House an allow the flexibility ~ allWa~
the appropriated amount into separate, OSD-mana@ program ele-
ments for exploratory, advancd, and fulhca.le development con-
sistent with this plan. All of the appropriated amount is to be

V

under the control of th istant Deputy Undersecretary of De-
fense for Tactical Warf e rograms, in his capacity as Chairman,
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Physical Security Equipment Action Group. The consolidation is
not intended as a prejudicial comment on existing work of the serv-
ices or the Defense Nuclear Agency; on the contrary, after coordi-
nation, prioritization, and review, much of this work may be select-
ed for continuation by OSD. However, the conferees do intend that
the consolidate program prioritize? and more aggressively pursue
both off-the-shelf and advanced development to address validated
security requirements.

ADVANCRDSUBMARINETECHNOLOGYPROGRAM

The conferees do not agree to restrictions on the Advanced Sub-
marine Technology Program as proposed by the House in report
language.

LIQHTBRTHANAIRlY?#2HNO~Y

The conferees agree to provide $30,000,000 for Lighter Than Air
~W~~f~r. Of the amount provided, $4,000,000 may be utilized by

assessment of Lighter Than Air/hybrid technologies.

ADVANCEDSATELUl%TRCHNOI.OCYPROCRAM

The conferees continue to be favorably impressed with the poten-
tial of DARPA’s Advanced Satellite Technology Program (ASTP)
initiative to provide our armed services with new capabilities for
research and operational space systems.

The conferees are also impressed with the opportunities afforded
by the ASTP initiative to simultaneously offer encouragement to
the private sector space commercialization industry. It is therefore
recommended that DARPA continue with this program as previ-
ously briefed to the Congress and to accentuate involvement of the
emergin

?
commercial space industry, in particular private sector

launch mrns.In that regard, the conferees direct that not less than
$13,000,000 be allocated for SSLV.

EXPERIMENTAL EVALUATION OF MAJOR INNOVATIVE ‘TECHNOLOGIES
(REMIT)

The conferees agree to provide $238,896,000 for Experimental
Evaluation of Major Innovative Technologies (EEMIT) instead of
$234,800,000 as proposed by the House and $162,046,000 as pro-
posed by the Senate. The follow-in Senate than es to the budget
request are agreed to: (A) X-29, – ~2,000,000; (B) %actical Airborne
Laser Communications, -i-$25,000,00@ (C) Project EE-29,
–$2,550,000; (D) unallocated, –$6,600,000. The conferees agree
that the services may internally reprogram funb for X-29 testing,
but not DARPA, since DARPAs objectives in this effort have been
accomplished. Concerning Teal Rub , the conferees do not agree to

Jlan age of the House which forbi s any reprogramming into the

{
Tro ect. Instiad, it is agreed that no finds may be obligated for

eal Ruby except through prior ap roval reprogramming. If such
Jreprogramming r uest is submit

‘%

R

, it must accompanied by a
certification from t e Secretary of Defense t fflcient funds are
included in the current five year defense pl complete the Teal
Ruby experiment, to include code for sto e activation launch,
on-orbit support, and data analysis. Conce ing ALC, it is directed
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that $25,000,000be allocated to this project. Further discussion
TALC is included in the classifmd annex to this statement.

of

&TTIUTEGICTECHNOLOGY

The conferees agree to provide $311,490,000 for Strategic Tech-
nology instead of $252,361,000 as proposed by the House and
$352,140,000 as proposed by the senate. The following changee to
the budget request are agreed b. (A) gallium arsenide,
+$18,000,0Mk (?3)broad area search, –$2,650,00& (C) DARPA Initi-
ative in Concurrent Engineering, + $20,000,W, (D) High Tempera-
ture Superconductivity, +$16,000,000; “Smart Skins”,
+$4,000,00Q (F) Advanced Semiconductor &E~rials, +$20,000,00@
(G) Plasma ardferrochromium tmhnohgy, +$3,500,000; and (H)
Simulation and Training Technol

Y
Transfer, + $6,000,W, The

conferees express support for the g Iium arsenide proj~ and in
rticular the technical insertion activities, It is understood that

r DK) will cxmtribute at least $16,000,000 to this project in f~l
year 1989.

The conferees direct. that, within the amount appro riated,
i$20,000,000 dm.11be provided for a continuing program in a vanced

microelectronics, superconductivity, optoelectronics, and advanced
materials research. The conferees further direct that of the funds
provided for this program, $5,000,000 be allocated only for continu-
ation of simulation and training technology transfer activities
through the involvement of a university system with a strong base
of experience in trainin and simulation technology transfer that

Jcan be quickl mobil.
L

to meet the technology transfer needs of
the Defense Partment. Such an organization also should be re-
ceiving support for training and simulation technology activities
from a state and from industry sourcee and should have facilities,
training, and simulation technology research equipment and a full-
time, muiti-disciplinary stafT that includes scientists, engineers,
and experts in other appropriate &hnical and prof~ional disci-
plines.

CONSOLIDATED DOD SO~ARE INITIATIVE

The conferees agree to provide $61,642,000 for Consolidated DoD
Software Initiatives instead of $64,315,000 as proposed by the
Houss and $45,320,000 as proe by the senate, Within the
amount appropriated, the follo .

%
allocations are rovidti: Ada

~h~~~~ Insertion Program, $25, f,000, to include 10,000,000 for

9
age System-Na rojec~ Software Eng-meerin,gIn-

stitute, $18,9 ,000; and STARS~l~,713,000.

BALANCED TECHNOLOGY INITIATIVE

The conferees agree to approve reprogramrnin request FY88-
Ot#24N, which concerns additional funding of $100, ,000 for the ~.

anced Technol
Y

Initiative out of fml year 1988 funds, subject to
acwptability oft e auggwted sour-.

SEMICONDUCTOR MANUFACrURHW TECHNOIJ3GY

The conferees

m

to provide $100,000,000 for Semiconductor
Manufacturing T Iogy as proposed by the House instead of
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$44,785,000 as proposed b the Senate. Of the amount appropriated,
1no more than $25,000,00 may be obligated until a 1989 operating

plan for SEMATECH has been submitted bv the Defense Advanced
harch Projects Agency (DARPA) to the ktouse and Senate Com-
mittees on Appropriations, along with DARPA’s assessment and
approval of the operating plan.

CRITICAL TECHNOLOGY ANALYSIS

The conferees agree to provide $23,250,000 for Critical Technol~

&
Analysis instead of $4,400,000 as proposed by the House and
,100,000 as ropoeed by the Senate. Changes to the budget re-

quest include -Ra Litho aphy, + $20,000,000 and Defense Tech-
‘&ce, - g,150,000.nology Analyms

SHORTWAVELRNCWH REPETITWE-PUME EXCIMER LASER

The Strategic Defense Initiative research program has yielded
abundant information about several innovative technologies and
their potential applicability ta identified military functions. Among
these technologies is the short wavelength, repetitive-pulse, ex-
cimer laser. Accordingly, the conferees believe that if the Depart-
ment of Defense is committed to realizing the goal of demonstrat-
ing the feasibility and effectiveness of this laser program, it should
consider the appro riat.e exercise of prior approval, discretionary

Kreprogramming aut ority, if necessary, in FY 1989.

ADVANCED TACTICAL PATRIOT

In view of the possible contributions of the Advanced Tactical
Patriot s stem to implement the evolving Army anti-tactical ballis-

{tic missi e (ATBM) strategy, the conferees would be willing to con-
sider a reprogramming ta fund research and development on such
a system in fwcal year 1989 once the Army submits ita ATBM
Master Plan and demonstrates there is no duplication with SDI
ATBM activities. Any fiscal year 1989 funding for Advanced Tacti-
cal Patriot will be considered subject to a prior approval repro-
gramming request from the Office of the Secretary of Defense and
as long as the ATP program does not interfere with SDI’S ATBM
program.

DSTAR (INFRARED mAL PLANE ARRAY pROGRAM )

Due to funding restrictions and program uncertainties, the Con-
ferees were unable to appropriate the full funding request for the
Infrared Focal Plane Array (IRFPA) rogram in the Defense Ad-

8vanced Research Projects Agency (DA PA). In view of these uncer-
tainties, the Conferees agree with the language in the Senate
Report, In reaching this agreement, however, the Conferees fully
support DARPA’s actions to develop a viable program to cmhimce
the national capability to manufacture infrared focal plane arrays
with military a plicationa. Such a program also could maintain

8and enhance U. . competitiveness in this critical technolo
Y

area.
The Conferees strongly encourage I)ARPA to support fu ly the
IRFPA program in final 1989 with the funds provided, and expect
to receive a budget request for fiscal year 1990 for the DSTAR pro-
gram which resolves the present uncertainties and demmwtrntw
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of any end+trength. Regarding the Navy Manage to Payroll

r
s m, the confereee are concerned with the application of pa 11

Ylocation methodologies at industrially funded activities. Prob ems
have been identified, particularly with the Navy’s Manage to Pay-
roll s~tim at naval shi arda and engineering stations. As noted

Jkin a memorandum da ptember 19, 1988 ffom the Comptroller
of the Navy, “It has become ap arent that for Industria) Fund ac-

ftivities, which experience consi erable fluctuation in funded work-
load levels based on cuetomer requirernenta, the procedure for jw
tifying additional payroll requiremen~ has not always been uti-
lized and when utilized, has sometimes been perceived as insuffi-
ciently ree nsive.” For instance, requeste for mijustmenta to re

rfled actu workload took a full six months and forced managers
either to risk major layoffs if not approved, or defer funded work-
load.

In order to rovide additional flexibility in the operation of in-
d!’dustrially fun ed activities, the conferees direct the servim to pro-

vide such major claimants with authority to exceed their assigned
payroll allocation figure by up to 5 percent without prior outside
approval. Activities would be required to provide justification to
the service comptroller for such a@stments within two weekE of
their implementation. Any adjustment beyond the 5 percent figure
wouId require ou~ide approval as under current operations.

The conferees intend to oversee the application of this direction
closely h determine if additional modifications are required to pro-
vide both needd flexibility in man ement and incentives to limit

Yemployment to funded workload Ieves.
Amendment No. 140: Deletes language proposed by the House

which provides for the transfer of appropriations into research, de-
velopment, test, and evaluation accounts to the extent necessary to
meet increased pay costs authorized by law.

Amendments Nos. 141 to 144: Changes eection numbers.
Amendment No. 145 Provides a ceiling on commissaries in the

conti ous United States of 245 as proposed by the Senate instead
Pof 24 as propoeed by the House,

Amendments Nos. 146 to 156: Changes section numbers.
Amendment No. 157: Amends section number and restores

House langu e which prohibits funds to contract out an activity
xcurrently pe ormed by the Defense Pereonnel Support L nter in

Philadelphia, Pennsylvania, until the Committees on Appropria-
tions are notified of the resultx of the cost analysis of contracting
out any such activity.

Amendments Nos. 158 to 164: Changes section numbers.
Amendment No. 166 Deletes Houee language which provides

$22,360,000 to the Army for rocurement of Tactical Army Combat
8Senice Support Computer ystems from unobligated balances in

the Autmaatic Data Proceesi Equipment Management Fund.
?Amendments Nos. 166 to 17 : Changes section numbers,

Amendment No. 171: Reported in technical disagreement. The
managers on the part of the House will offer a motion to recede
and concur in the amendment of the Senate which allows the De-
partment of Defenee to grant civilian employ- time off in lieu of
pay when they are participating i roductivity-based incentive
award programs.

n
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Amendment No. 172: Amends section number and restores
House language which sets civilian personnel strengths at Army
communications and electronics depots.

Amendment No. 173: Changes section number.
Amendment Nos. 174 to 176: Restores three classes of machine

tools which are to be purchased in the United States or Canada as
propwed by the House.

Amendment,e Nos. 177 to 17& changes section numbers.
Amendment No. 179 Reported in technical disagreement. The

managers on the part of the House will offer a motion to recede
and concur in the amendment of the Senate with an amendment,
as follows:

Restore the matter stricken by said amendment, amended to
read as follows:

SEC. 8072. Except where specifically increased or decreased eLse-
where in thie Act, the nxctrictwns contained within ap mpriations,
or proviswns affmti

Y [
&appmpriatiou or other un , available

during fwcal year 198, limiting the amount whit may be ex nd-
red for personnel services, and including pay and allowances o mili-

tiry monnel and civilian employees, or for purposes involving per-
rsow services are hereby irumrasedto the extent necessary to meet

increasedpay costs authorized b or pursuant to law.
{The managers on the part o the Senate will move to concur in

the amendment of the House to the amendment of the Senate.
Amendment Nos. 180 to 185 Changes section numbers.
Amendment No. 186: Reported in technical disagreement. The

managers on the part of the House will offer a motion to recede
and concur in the amendment of the Senate with an amendment,
as follows

In lieu of the matter stricken and inserted by said amendment,
inse*.

(a) Nom of the funds in this Act may be used to execute a con-
tmet for the Civilian Hmlth and Medical Pmgmm of the Uni-
formed Sert.nk (CHAMPUS) Reform Initiative that exceeds the
totul jtwcaiyear 1987 costs for C~MPUS cam pmvia%o! in C.%difor-
nia and Hawaii, plus rwrmal and reasonable djustments for price
and rogmm gnxuth,

(b~Notwithstundi
7

sectwn 725 of Public Luw 100-180, the pre-
emption mviswns o title 10, United States (%de, chapter 55, sec-

Jtwn 110, shall not be limited to contmctual pmvkiow relating to
coverage of benefits, but shall ap ly to any and all contmcts entered
into pursuant to Solicitatwn &umber MDA-903-87-R-00~ 7 and
shall preempt any and all State and local iawa or regulations
which ndate to health insurance or to prepaid health cam plans.

The managers on the part of the Senate will move to concur in
the amendment of the House to the amendment of the Senate.

This amendment limite the funds available to execute the
CHAMPUS Reform Initiative contract and provides preemption of
laws and regulations relating to health insurance and health care
plans.

R

endment No. 187: Reported in technical disagreement. The
m ers on the part of the House will offer a motion to recede
an concur in the amendment of the Senate which exempts the
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CHAMPUS Reform Initiative contracts and subcontracts from
Hawaii state or local tax=.

Amendments Nos. 188 to 191: Changes section numbers.
Amendment No. 192 Reported in tachnical disagreement. The

managere on the part of the House will offer a motion to recede
and concur in the amendment of the Senate with an arnemirnenh
as follows

In lieu of the matter inser%d by said amendment, inserk ; Pr-
ovidedfurthi?r, That of the finds a pmpriated for “Other l%cum-

[
men~ Army” for uwal year 1988, tL funds providid for a su r-

rcomputer muy on y be obl” ated to pudzase a system to be irwta led
at a competitively $elecd inde ndent academic institutwru Pm-

(
vialed further, That o the fux a w riuted or ‘Ilther Pmcunr-
ment, Army” in fwca year 1989, $%46,000 sLU be obligated to
pudmse a supenmmputer system to be irwtalled at the United States
Army Engineer Waterways Experiment Statwn.

The managers on the part of the senate will move to concur in
the amendment of the House to the amendment of the Senate.

The confercws accept the senate language which reaffkrned the
intent of the (km

r
in fd year 1988 to provide a supercom-

puter system for t e Army at a com titively selectad academic in-
Xstitution. The conferees have work closely with the Army on this

issue, and have reviewed an initial draft of a @an to provide ad-
vanced supercom uting capability to meet critwd Army research

Ifrequirements ut’ king state of the art systems and components.
The conferees urge the Army to proceed with development and exe
cution of this revised etratagy. The systems procured with the
funds provided will work in concert with the network of supercom-

utera locatad on Army installations, maximizing the benefits of
L th those supercomputers and the special facilities and talenta of
the academic research center. The propoeed research center will be
responsible for critical evaluation of emerging computer technol-
ogies to satis@ the present and future supercomputing needs of the
Army. The Center will manage installation, conduct research, de-
velop training p~ams and undertake special application projects
(in ,collaboration mth industry ~hen requirwl) on a continuing
hams. The Army should submit ita final ac uisition, competition,
and installation plan for this project to the & remittees on A p-

fpriations not later than 30 days prior to any obligation of the unds
provided in fiscal ear 1988 for supercom uter procurement.

{ IThe conferees urther agree to provi e funds for the Army to
procure a supercomputer at its Corps of Engineers Waterways Ex-

F
riment Station. It will vastly increase the Army’s ability to per-

orm numerical investigations necessary for classification research,
development, test, and evaluation studies in the Army’s military
engineering ~rogram. This capability will allow the Army to con-
duct simulations, modeling, analyses and designs in areas such as
Ml tank development, missile structure development, projectile
pen@@imw, ground shocks, blaat effects, underwat.a mine d%cta,
and chemical agent movements in water, The additional capability
will also save about $4,700,000 in funds now s nt by the Caps
during the first year of operation and over $50,& ,000 over the life
of the computer.

Arnerdnenta Nos. 193 to 194: Changqs section numbem.

n
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Amendment No. 195: Reported in technical disagreement. The
managers on the part of the House will offer a motion ta recede
and concur in the amendment of the Senate with an amendment,
as follow

Restore the matter stricken by said amendment, amended to
read as follows:

(c) None of the funds a pm@ated in this Act are availuble for
pmcumvnent of mini- aJ mtcm-computem for the Army Reserve
L%mponevatwhich duplicates fimctwns to be inchm?ed in the RC’AS
Contnr.ct.

The managers on the part of the Senate will move to concur in
the amendment of the House to the amendment of the Senate.

The confereee agree to modify the general provision on the Re-
serve timponent Automation System (RCAS) to allow limited pro-
curement of critical mini and micro computers that are needed for
Reserve Component functions which do not partially or fully dupli-
cate the capability which is to be provided by the RCAS contract
once it is awarded. Under no circumstances is the authority provid-
ed by the genend provision to be used h network or expand exist-
ing or future information systems between the Army Forces Com-
mand and the Reserve Components or within the Reserve Compo-
nents, including electronic mail. Under all circumstances, written
notification to the Appropriations Ckmnmittees of tlmgress is m-
requiredprior to obligation of funds.

Amendment No. 196 Restores language proposed by the House
and stricken by the Senate but changes the section number. This
provision restmcte the obligation of funds for fried-price type devel-
opment co~tracta until a written determination is made regarding

Pro6r~ r~k, pro~blti the delegation of this responsibility below
{the level of Assistant Secretary of Defense, and providea or Con-

gressional notification prior to the issuance of said determination.

4 Amendments Ncw 197 to 199: changes section numbers.
Amendment Nos. 200 to 2011Chan es the name of certain Navy

#facilities from Naval Air Rework acilitiea to Naval Aviation
De @, as proposed b the Senate.

i E Jendment No. 2 2: Deletes House language which prohibited
funds to procure either directly or indirectly any goods or services
from Toshiba tirporation, from Kongsberg Vapenfabrik, or from
any of their subsidiaries.

Amendment No, 203: Changes section number.
. Amendment No. 204 Specifies the size of welded shipboard

anchor and mooring chain to be purchased in the United States at
4 inches in diameter and under as proposed by the Senate instead

‘f 4% ‘rich= ‘!P by ‘he ‘0-Amendment o. 05 changes section number.
Amendment No. 206: Reported in technical disagreement. The

managers on the part of the House will offer a motion to recede
and concur in the amendment of the Senati with an amendment. m
followu:

In lieu of the matter stricken and inserted by mid amendment,
inseti
*Z; ~~ o the fu

J

R

ilable to the Department of Lkfense
to enter n any

T
ment or contmct to convert a

heating fwility at mi ta inatd twna in Europe to district heat,


