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ACTION PM=0y

INFD DCTe=n JINR=27 | =23 8§~15 §SP=?2 MCL=Q2 H=022
-
ACDO - /P58 W
P S s W W W B ¥w11365
P 1823227 FEB 76
Fr SECDEF WASH DC
TU CARMISH MAAG TEHRAN IRAN

INFQ GEFREP TEHRAN IRAN
AMFEMR TEHRAN IRAM .

SECSTATE WASH NC BEH
e Py ' : T FILE:

Frtin ISA(SA)/DSAR
Ser3STaTE Fﬂﬁ PM/SAQ A~n N;A/IRM

REFEQENCE. A,“ nuo 5555 aECQET DTG 1618167 SEP 75 'B;_ AMEMB - .
TEHRAN 8423 SECRET DTG 28112m7 AUG 75, €, TCARMISH MAAG SECRET -
C@13337 JUN 7S, '
1, ()  PER RFFFRFNCE L, WE ARE PREPARING & LETTER 0OF QFFER FOR
163 Fmis ATRCRAFT AND WILL FORWARD AS SONON AS APPROPRIATE STAFF=
TNA _AND CONGRESSTONAL NOTIFICATINN ARE COMPLETE,.

5, (C} RECENT CURRESPONDFNCE BETWEEN THE VYMOW AND GENERAL DYy=-
NAMICS REFERS TO A PROCUREMENT OF 327 F=16 AIRCRAFT EITHER
NIRECTLY OR THROUGH USG BRUT WITH THE PRQVISQ THAT QUNTE IF IT IS

Pale 2 RUEKJICS 4765 C O~ F I DENTIAL

fOST EFFECTIVE AND FEASIRLE, ARRANGEMENT FOR SOME TYPE OF CUPRG-
NUNTION OF THE S$AIN AIRCRAFT IN IRAN UMQUOTE,

3, TR REF A AND 3 CONVEY OQUR UNDERSTANDING THAT THE LA FOR

$67 Fe16 ATRCRAFT 1S SEPARATE &ND aPaRT FRNM ANY FUTURE RUY AND/

NERATINON OF COPRODUCTINN, PLEASE CONFIRM, GOS

EoT | ?}
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ACTION NEA=1M

tNFO OCTay PMa@4 INR=Q7 H=02 S80=08 INRE=GE /224 W

wnusurnwprumeewnvuwew . - QO5B24 ]
N MIAGYI5Z AUG 76 “
FM CARMISH MAAG TEWRAN IRAN//APCG// o -
TO SECDEF WASH DC//ASD//1SA/DSAA// o 1
HQ USAF WASK DC//LEBF// . L o

INFO HO AFLC WPAFB QOHIO//CC//
HQ AFSC ANDREWS AFB MD//CC// |
HSNINCEUR VAIHINGEN GE//DCINC//
SER STATE WASH DC

nnNFIbENTIA'L -

SURJECT! Fu1s BRIEFING FOR IRAN, :
A, MaaG ™ 1 76 SAME SUBJECT,

R, TELECON Mal GEN MC;NERNEY AND BG SECORD, 3¢ AUG 76,

{, 'tU) CONFIRMING REFERENCE B, THE SCHEDULED LISTED IN REFERENCE
A MESSAGE APPEARS FIRM WITW THE EXCEPTION OF THE FOLLOWING!

2., WP THE ITIAF REQUESTS THE BRIEFING THAT IS TO BE .GIVEN TO
FINC I14F ON SUNDAY 8 SEP BE LIMITED TO A MAXIMUM OF 37 YO

45 MINUTES, . : . - S

-

..%E 2 RUFODJAZABS C ONF IDENTI AL -
3. C) THE IIAF REGUESTS EXPANDED BRIEFINGS AND: azscuss:UNS
TD BE MELD TUESDAY, 7 SEP, WITH THE INDIVIDUAL -IIAF DEP CMDRS,
"HE SEPARATE AREAS TO BE COVERED ARE LISTED RELOW:

5, AIR CREW-TRAINING -

5, ALL OTHER TRAINING

r. LOBISTICR _
N, FROGRAM MANAGEMENT, S
4. @ THE ENTIRE DAY, TUESDAY, 7 SEP, CAN BE DEVOTED YO
TN DEPTH BRIEFINGS AND DISCUSSTON IN THESE AREAS IF NECESSARY,
S, (UY ANTICIPATE IIAF WILL POSE NUMEROUS OGUESTIONS
AND PROBLEMS WHICH THE TEAM WILL BE UNABLE TO ANSWER DURING
THTS TRIP, ITAF UNDERSTANDS THTS aND EXPECTS THAT SOME QUESTIONS

“t*HAl\ T0 BE °EF-=ED BACK TO WASHINGTON LFVEL.
EOI‘ |
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ACTION PHL%g
THED | 0ZTwPi  F3w37 IMR=@? §5=15 L=P3  &L04-37 NEALIR/ clirwi?
SP=y? IRAw=pg? ML=A2 /272 % .
LT L EL P L LS S el bl 2Rd252
j P 2232797 yn 7§ '
| FM USUTFRES/YEURMN IZaAN
; TO SECNIF Wasm Df :
] TNFD 9T STATE WASH DI ’
FIFS #4538 0T
] ANA HASA DO
\..© PSAF wai3M NC
Y. rmSA wags oc
HEATHOEUR YaI4INGEIN BE .
; FINCUSAFE RAMSTZIN §GF \ : :
RN NFINETNTToAL
1 SURJECT: QUL FOR APMS
PURINE 27 AUBUST MFETING WITH ACTIMG CHIAF ARMISH-MAAG, PGAN STLORD,
; HEAF, AMD U, 8, NEFENSE.REPRESENTATIVZ, YON MARSDO, CEMERPAL TIUFANIAN,
; VINE MINISTER AF WAR, STATED THAT RECENMT NEGRTTATIONS TN LANDDM WITH
: [LIYTNN; REMEDAL AYNAMITS, ASHLAND OIL AND MEIW INGLAND RBETERN FiM
? FOMPANY Man REZATUED DUR YD) UNATNCEPTARLF TIZnS AND rwur*mwL
REDUZSTIN RY THE QUL LCNMPANIES/OFEFNIE INOUSTRIES ¥ VHNw A1 &2
: TNRICATED THAT IN :3RENCE OF A FIRM OIL OVERLIFT AGKRFEMENT THLT THF
i .
o} PARL_¢TRUENNJASA2L T O N F T D E N T DAL 1t
Doy mnt AUl AR LLNARLE YO CUNAINER PROCISERTAY NAF Feis fLTIGHTWETZHT
: i J... SPRUanfE CLISS uRsTRAYTRY A0 P
DAD oNIFFTMR TZref
T HCOURISTY 0 Z
wu EMDFL, VMW wFITERATED 7
SYSTEMS IN a85FrUz QF if

CECLASSIFIED

’






. i )
N o -
! e
£ . ﬁ

Depm tuzent of State

TEEERE A NG
é .1‘ e "’ ‘1' :_t‘.‘ﬂ

nm@:&iéuu S

R N
v i F‘-'J vy
58 § o) \ ( i ! ! l‘
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i mg ACYLTN 3825 -
b o
:_?i"-'\: e Y T LT T T P 975324
;—“‘-—4‘ (R S -~
M PTEI0E SEP 76 ZFD ——
EE % DEFREP/TERRAN IRAN e ;_._———::?35>
— i Vi -BEC STATE WASH DC =
Pl BURRKIUS/UED DEF WAZH DC File
1.3 ‘
s
ol BEZuSOMAlL FOR UNDFP SZCRETVERY OF STATE PHIL HABIB AMD DEPSZCDEF 308
M : ::%C’"’ AND DIRELTOR, DSAi, LT GEN HOWARD FISH, FRCM ERICH
o 10 CUEIER, ISaM,
RO B N -.sv*ynm» EEFQKE THME SFENATF FOREILN FEL ATIONS
PO mEnRYTY ON THE SALE OF LIGHTREIGLRT FIGHTER AIRCRAFT
R R T LI § wFLL :ECEIVED IN TEHRAN AND CAN QNLY BRI CHARACTERIZED
ST 4% DUYSTANDING,
Sl . @R THE MILITARY ASSISTANCE HARDKARE PROGRAMS I AM CHAREED WIT:
(L YmFLEMENYING IN IRAN ARE BASICALLY SOUND AND MANAGEMENT IS IMPROVING,
P h U WHAT WE MAVE LONG NEEDED IN THE EXECUTIVE BRANCH AND, INDEED, WHaAT
L Z 1 Uaf LZGISLATIVE BRANCH HAaS BEEN ENTITLED 70 ARE STRUNG SPOXESHEL
T WwhN CAN ERTICULATE THE SUBSTANCE OF US POLICY IN TRIS STRATVEGICALLY
: j THEQRTANT PART QF THE WORLND,
Fo.l B {U) YOU RAVE MOST EFFECTIVELY PRESENTED OUR COVERMMENT!S POLIZY
&
=2 '
! opams o nuEnplrt102 T ONF I0DENT IOA L SPECAT EXCLUSTVE
+ L , 1 t:‘ uy Yn Is
g ) FULLY. ERIC.
b '
iiﬁ EYDIS ADDED PER STAMDING INSTRUCTIONS FRQM 8/3,
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Fr JgS DEFRED/TERSDNR ToaM /
TU SELREF Yefn 27

£SAF maSE DY
HoNpR Spéps 2 GTuM
HEPTHCELR WVaATRTxNGRS
CINCUSAFF TaMSTETH
TRFS SELSTATT Nasw

Trl TRANJAN AR FORCE
“51«26, NDATED SEFTEMRER 23, 7. -

el WD TEe M2, ZRIFR F, VUK mMaRand

THE UNITES STATFS NEFFMSE SFPOESEMiTIVE=IRAN

FTFRI AN, [Sav |

BTN TRIOCOLESE NF 2 IOomVESSLTICN TN wEONESTAY, 10 JFP (5TA YOU
PECETYEL wThH [HPEHETAL MAIESTY S T{vmind Ik REGARD OF JHY IMPERY L
2ANE ¢ ""Ei.':.'.:,'-‘.‘ 4y : s L
SOVESWME T GF TRLVS MO T atty 3mg Fe)B AIPCRALFT P
KGDITIVE T7 FATEFLT = TuOEC 1AL IRANLAN ATH FARCE
"OTATS IS To RFATE Tkt 7 ;T TLUVERSATION ON TKE NEED
AF 3%¢ F=1R AIBCRAFT aS nye siniv v TIogIxEmEnT TU BE USED T0
STREMGLTRE~ (idk LT% fFFF.LST ©0S$Ti®r AU TN DEFEND OUk ATRSPACE,
THFI® OTILTZATYON Wil 55 43 FALLuwi!

M1, PB® LIECSATT .TLic RE SEIN Ta USECLTION #ITH ThE Faetg

A{RUZALAFT aT™ & 2 T QANTT

Mo, YA SpeaTaTtn g aIR0TAFT ATl FLAFM nBe 21RO SNUAPEPQNS
FA0 TAE STI NGTHELTNG TR e1T NEFongE POSTURF,
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ACTION PMe04 //,“\\

TNFQ OCTw@1l  INRw@7 MCu@? EBe®7 NEAwi® AlDwBS IGA-Q2 /@38 W
. -u-w-------u-w-‘bffiun a48787

N P 2912382 8EP 76

FM US DEFREP/TEHRAN IRAN
TO SECDEF WASH DC
INFO SEC STATE WASH OC
CSAF WASH DC

USEINCEUR VATHINGEN GE
AFLC WPAFB OH o
AFSC .ANDREWS AFB MD

1 VON : FREP:
SUBJE _F-iﬁ SALE TO IRAN (U)
. N 29 SEPTEMBER, MR, :BREEN OF GENERAL DYNAHICS ADVISED

GENERAL”TUUFANIAN, VYMOW, THAT THE_ONE T
PROFIT CONSIDERATION AUTHORIZED BY PARA -3-808,8 OF ARHED~SERVICES

“PRNCUREMENT REGULATION (ASPR) WOULD NOT BE APPLIED TO .SALE OF 160

F=t8 AIRCRAFT 'TO THE..GOVERNMENT OF IRAN,

2, §R VMOW ASKED MR, GREEN 'IF EXCLUSION OF SFECIAL PROFIT
CONSIDERATICON WAS FOR GD AIRFRAME ONLY, OR IF ENGINES, AVIONICS
AND ALL SUBwCONTRACTOR ITEMS WOULD ALSO BE. FREE UF -SPECIAL 'PROFITS,

PAGE :2 RUEODJA2037 C O.N FIDENTIAL
ACCORDING TO VMOWP "MR, GREEN GAVE ASSURANCES THAT ENTIRE Fei6

PDEAL WOULD BE FREE OF THE SPECIAL ONE 7O FOUR PERCENT PROFIT,"
3o (U)Y VMOW STATED THAT MR, LEWIS OF GD WILL CONFIRM ABOVE IN
0_GOVERNMENT OF IRAN,

4, (U} APPRE ‘CONFIRMATION OF ABOVE,

G0S31DECig8R
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Pt o “*"‘f‘f’f THEGRAN

. CEm— 7528 .

PAgE ot - co esiiatz o Lo o0 il
. ACTIO'\I P?a@d o o : SR B :

Im-fo',, OCT-8: NEA«1g INR«@7 $5-15 §P=82 L=03 MC=@2 . :
‘ ATOuFS fIGAnﬁz OMB=21 ~TRSE«@® ACDA=~B7 H=@) /06@ W .-
. ) ﬂwmnnnu-ﬂ-r—-um—mﬂnaal1562 Eazim? /21_ - =

P 2810314 MAR 77 L s
'FM CARMISK MAAG TEHRAN IRAN//ARCS vy
© TO SECDEF WASH DT//ASD/ISA/DSAA//
L"SEC STATE HASH DC//NEA=IRN/SAS«=PM//
USCINCEUR VAIHINGEN GE//ECJa4/7// o
““CSAF HASH DC™ RS oy

U yg USAF WASH 0C//L6/RD/X0/7 '
im3f.Ar'c WRIGHT PATTERSON AFB OH//CV// ;
s EASD WRIGHT PATTERSQON AFD UH//CC/YP//

"AFSC ANDREWS AF® MD//CC// 507

. AFALD WRIGHT PATTERSON AFB oH//CC//
CTAC LANGLEY AFB Va//CC// o
ATC RANDOL PhAAFP TX//CC/('.“ﬁlé

| CSSNRRENRNNY  FinalL SeC oF 11 e T
SURJECT: PEACE ZEBRA (F16) LETTER OF OFFER AND ACCEPTANcE (LOA)
SHOWN IN THE BOOY OF THE LDA AS A CONTINGENCY, S Tl

7w De HE REGUESTED THEWMLRM—U s
© WND DTHER FACTORS WHIC RE CLOSELY ALIGN IIAF PROGRAM W JH
‘USAF UNIT PROGRAM COSTS, ) R
CE. GOI 1S AGREEABLE 10 CAVEATS IN MODIFIED LOATS TO COVER - uinii
ESTIMATED CELLING PROCES AND POSSIBLE INCREASES IN BUDGET REOUIRED
FOR ESCLALTION AND OTHER SPECIAL CHARGES AS REQUIRED FOR FMS, .=:idi.
L3, (U) CARMISH=MAAG SUGGESTS THAT MAAG AND IIAF WORK ANY PROPOSED
QUALITY CHENGES, SUCH AS REDQDUCTION OF 789 EQUIPMENT, ETC: 'AND fﬁ“?""\

"ADVISE - GDIUSﬂF“SOGNFST OF THE EFFORT, REQUEST DOD/USA PARTICULARLY
. DHFggg??EﬁE“{N PjﬁA 2 ABUVE FOQ RESOLUTIOND T -
uDS 31 DEE 83 0 L L '“i

i







PAGE 81 - 2811587 .
ACTION PM=@4: .. oo

{ NEA=1P. INReB7. S$5=15 SPa@2 L=B3 Mcnw2 . =
5_ IGA~92 OMB=@) TRSE~0@ ACDA=G7 H=B1 /058 W -,
2 U mMerasevexeesnme=L2g11552 pO738Y /2y
F 2813112 wAR 77 - e LT TR A
FM CADMTE S MAA( TFupnN TR AN rju"‘r-//
TO SECDEF WASH DU//ASD/ZISA/DSAALL 00
SEC STATE WASH DC//NEA=IRN/SAS«PM/ /i
USCINCRU VAIHINGEN GEI/ECJ 4/7//a ;
CSAF wWeSH DC-.
VG USAF WASH DC//LG/RD/XD// g
AFLC WRIGAT PATTERSON AFB OH//CV//
ASD WRIGHT PATTERSON AFB OH(/CC/YP//,ﬂ
AFSC ANDREWS AFB MD//CC// -7+ -
AFALD WRIGHY PATTERSON HFd DH//LC// :
TAC LANGLEY- AF8 VA//CC// .
‘ ATC RANDUIPH i) TXI/CL//

_ s&c 1 DF 11 L DR ey

SURJECT: LCE ZERDA rFaiga ! FTICR OF ncFFP M.D ACEFPTANCE (LDA)
PFCSENTATIQN Y0 . GEN TOUFANTAN. VMOW {C) A

1, @ oN TTFER 77, EMBASSY PM, F=16 SPO AND CARMISH«MAAG MET

WITH GEN TOUFANIAN TO PRESENT. THE PEACF ZEBRA LOA, BRIEFING WAS =7

PRESENTED Y GRIG GEN ABRAHAMSON, F=16 SPO DIRECTOR AND COL JACOBS, .- . ..

PAGE P2 ﬁu;onJA1759 CONF I 5 E NTToAL SLpmese Doy
F=16 SPD DEPUTY DIRECTOR,. LCA ERIEFING AND sussaousmr stcusqxoms
LASTED AFPROXIMATELY THREE HOURS AND FIFTEEN MINUTES. FOLLOWING
IS A SUMMARY OF VMOW COMHENTS "RELATING 70 LOA PRESENTATION,

A, GEN TQUFANIAN AGAIN REITERATED GO INTENT 7O PURCHASE
320 F~16 AIRCRAFT AND REQUESTED A DELIVERY RATE OF EIGRY PER MONTH
"THE TE&M INDICATED THAT THE LOA WAS FOR 160 AIRCRAFT AND THAT
APPROVAL FOR THE GOl REGQUEST FOR THE ADDITIONAL 148 AIRCRAFT REQUIRED
USG, INCLUDING CUNGRESSIONAL APPRCVAL WITH REGARDS TO DELIVERY RATES,

J T P VDU 1 S S



PAGE 272 2811507

YMOW WAS ADVISED THAT IF THE TOTAL 3g@ AIRCRAFT BUY WAS APPROVED, Al 4
NELIVERY R4TE OF ETRHT PER MONTH MAY BE POSJIABLE;] HOWEVER, BOTH - -
THE LDDITIONAL AIRCRAFT (14@) AND THE YNCREASED DELIVERY RATE WAS
CONTINGENT AMONG OTHER THINGS UFON THE NUMBER OF OVHER POTENTIAL F=16:
CUSTOMERS, THE USAF Fet6 MASTER PLAN WAS SHUWN AND THE ANTICIPATED ™
FMS CUSTOMERS IDENTIFIED, 7O THIS GEN TOUFANIAMN REPLIED THAT IRAN 7|
SHOULD BFCOME FMS CUSTOMER NUMBER TwOU as WELL &S NUMBER ONE, THIS.. '
WOULD FINSURE THE GOITS DESIRED CELIVERY PRATE GF EIGHT URYIL * ~ .-~
THE TOT&L WUM tER or A/c WouLDb BE DE'IvER=D. CARMISH MAAG slglgo HE FE
LT R R T S '.‘-"
THAT FOUR A/C PER MDN*H hAS THE MAnI%un THE ITAF CDULD ABSORB ;ARLfﬁﬁﬁfu
IN THE PROGRAM AND THAT POSSIBLY EIGHT PER MONTH COULD BE ABSORBED. ~+ - %!
AS THE PRDSRAM PROGRESSED INTO THE MID=1982 TIME FRAME. VMOW STATED. T .
HE NEEGED THE EIGHT PER MONTH DELIVERY =~ - .. A R :

PAGE D3 UcDDJAl?qQ CONFIDENTTI AL
ATE 15 SAVE MONEY AND TO MEET IRANIAN AIR DEFENSE vamnwwm“f
THE E16HT PFR MOWTH DELIVERY RATE SHOULD BEGIN IN EARLY !9R1, THIS. -
WASTLEFT AS AN OPEN ITEM, o ¢
B, CUNFIGURATIONS: GEN TUUFANIAN STATED HE DESIRED THE. S I
IRANIAM F=1578 TO POSSESS INDICAL COFIGURATION/CARABILITY To _
THAT OF THE USAF VERSION: SPECIFICALLY, HE MENTIONED ECM EGUIPVENT
AND ADVANCE AIMeSL SERIES MISSILES. HE WAS ADYISED THAT *WIRING .
PROVISTONS 7D MAKE THE AIRCRAFT 'COMPATIBLE WOULD BE INCLUDED BUT
SUME SYSTEMS (&IM=3L) WERE NDT RELEASABLE AT THIS TIME. VMOW ASKED ~
CABOUT THE AIM=GH IRAM HAD ON ORDER AND WAS ADVISED THE MISSILE WAS..
INTENDED FOR THE F=14 AND WAS NOT CUMPATIBLE wITH THE Felg, THE "
HARPOOIK 4IR=TU=SURFACE MISSILE CARRING CAPABILITY FOR THE
HARPQOON #W45 A GRUWTH FEATURE UF THE Fei6 aND THAT USAF HAD NO PLANS
AT THE FRESENY T0 £Q JIP THE F~16 WITH THE 2[Me7F OR HARPOON,
GEN TDUFAHI*N SAaIp HE KNEW WOPHAY WAS CONSIDERING THE HARPTON ON
THE F=15. B
C. PROGRAM COSTS: THE LOA TEAN BRIEFED THE FLYZKAY COST OF
THE AIRCR4FT wHICH INCLUDED RECOUPMENT CHARGES. GEN TOUFANIAN

<
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| Depermn of St oy

’AGE 33 2511352 .

COMHENTED, THAT IF. HE BOUGHT, 324 A/C: DELIV‘E.RED, AT EIGHT PER MONTH, o000

TR Pty Ll e,

e . -, P 1.‘ Ay .‘"‘---’ 3 _..- L

PAGE 24 nUtODJAi?&Q CONFIDENT T AL s
THAT THE RATE -TOULING COST BE LOWER, GEN TOUFANIAN ALso S*ATED
THAT AN ASSET USE CHARGE FDR PLANT FACILITIES THAT ARE FULLY. ..
AMORTIZED IS NOT A VALID CHARGE, THE LOA TEAM ANSWERED THAT THE g-
COST OF OFERATING THE EQUIPMENT AND UPDATING THE MODERN EQUIPMENTY
1S A NECESSARY CHARGE AND HE AGREED, GEN TOUFANIAN THEN. ASKED IF THE®
sg.gz MILLION AND 11,228 MILLION FLYAWAY COST WERE IN "THEN.YEAR!
DOLLARS, THE ANSHWER #AS YES AND THAT THE PRUCE OID INCLUDE 780
EGUIRMENT AND THE RECOUPMENT CHARGES AS PREVIODUSLY STATED, GEN
TOUFANIAW THEN PRODUCED A PAPER QUOTING FROM USG SOURCES (AVIATIDN
WEEK) A UNIT PROGRAM COST OF $8,97 MILLION FIR THE USAF. HE ASKED-
WHAT UNIT PROGRAM COST INCLUDED, GEN ABRAHAMSON SAID A/C FLYAWAY::
R&D COST, 17 MONTHS SPARES, SUPPORT AND AGE. GEN TOUFANIAN ASKED'
FOR AN EXPLANATION OF THE DIFFERENCES BETWEEN THE IIAF AND USAF ™
PRICE, THE”ANSNtR WAS THE ASSET USE CHARGE, RECOUPMENT AND D;FFERENCE
CO~PRODUCTION CONTENT, ALSO, A MAJOR DIFFERENCE POINTED OUuT TO |
GEN TOUFANIAN WAS IN THE COMPUTATION OF ESCALATION PROJECTIONS, =~ i’
(THE IIAF LOA'S WERE COMPUTED ON A COMPOSIT OF US 8 AND EPG 1%PERCENT o
RATES AND PROJECTED YO "THEN YEARY FIGURES, WHERE AS BEYOND ThO .""
YEARS, THE USaF NORMALLY USES LOWER 0SD PROJECTIUNS,) GEN TOUFANIAN - .
STATED HE WANTED 1O BilY THE F=16 AT THE USAF PROGRAM COST AND wDUthﬁmwn.%

a4

—

n 2 ,.l-l\,' ‘i

PAGE 25 RUEDDJA1769 CONEF I D E N T I A L
BUY ADDITIONAL HABDWARE {26 VS 17 MONTHS SPARES) StPARA"__l_L HE WAS
REAINDED OF THE HIGHER. RECOUPMENT CHARGES FOR ThE I1AF, HE SAID HE = P
WOULD &CTEPT THAY, ME ALSO STATED HE WOULD ACCEPT THE CEILING PRICE, Wl S
BUT LATER RETRACTED THE STATEMENT, GEN TOUFANIAN SAID THAT HIS

IMPERIAL MAJESTY wOULD NOT ACCEPT A $317 MILLION “THEN YEAR" UNIT A/C

PROGRAM PRICE, IT WAS_AGREED THAT Thp_nnq34¢4h4;x__;1§_a_lhﬁhEEE_, '

LOALS COULD BE STRUCTURED ALG INES 70 MORE CLOSELY QtFLECT

n.‘"




rAGE 7 :_ 2811552

THE USAF UNIT Paosan PRPC ; howEV=R :T”HOULD'HAVE 70 BE ST UDTED BY..

THE AIR ST4aFFs GEN TLUFANIAN AND GEN PASSUFI STATED THAT IF THIS couls
D L - o
BE ACCOMPLISHED, IT AOULD AYy01ID ADVERSE PRESS CDVERAGE WHICH TENDEDS

TO DAMAGE ISRANIAN/US RELATIONS (I E, US GOUGING IRAN ON Fetis SALE),

GEN TOUFAHIAN STATED THE TRAINING LDA'S WERE GGOD AND HE HAD NO- .7;“ o
CONCFRN WITH THEIR PRICES OR CONTENTS IN SEEKING TO REDUCE SUPPORT, "~ .
TRAINING, AND HARDWARE COST, GEN TGUFHNIAN ASKED HOW MUCH CCGMMONALITY
EXISTED.BETWEEN THE F«16, F=- 4, RFe=4, AND F=14, THE LCA TEAM ANSWERED.:
THAT SOME STANDARD SUPPORT EQUIFMENT MAY RESULT IN SOME SAVINGS, BUT-
MOST TRAININOPEGUIPHENT AND TEST EQUIPMENT WERE NCT COMPATIBLE, GENYS
TOUFANIAN CHALLENG o THE NECESSITY TD PAY THE STANDARD 2 P/c ADNIN FE:
£ )
bLus THE LISTED AFSC/AFLC MANAGEMENT €OST, THE TEAM RESPDNDED ThAT
ACTUAL COST WAS HIGHER THAN 2P/C AND TO ELIMINATE IT WOULD BE VERY

B T A T S 2 S o a L .
SR . tare, ‘_ D y L -~

PAGE 26 uuroanzisg CoN FID E NT T AL Co LT I
DIFFICULT, GEN TUUFANIAN CHALLENGED THE VAL INTTY DF THE 351 HILLLDN ‘
CHARGE FOR_TZCH DRNERS AND STATED ALL THE IIAF NEEDED WERE SCHINESE® ~
COPIES, THE TEAM POINTED OUT THE SUBSTANTIAL COST WERE ALSD APPLICe--
ABLE TO THE USAF, AND THAT FMS CUSTOMERS PROCE WAS REALISTIC. GEN
TOUFANTAW ASKED IF IT WAS NOT TO THE GOI INTEREST TO HAVE PROGRESS-
PAYMENTS AS LOW AS POSSIABLE. CARMISHeMAAG AGREED THAT IT WAS ADVANa.
TAGEOUS TC THE GOI, BUY THAT ME WOULD HAVE TO CHECK WITH THE USG TO
ASCERTAIN THE POSSIBILITY OF PRICING THE LOATS AS PER GEN TOUFANIANVS
REQUEST, GEN TOUFANIAN ASKED THAT THE MAAG GET WITH THE IIAF AND-
REVIEW LCA'S CAREFULLY FOR ANY OTHER CHANGES THAT MAY BE REOUIRED
THEN A RESPQONSE COULD BE GIVEN TO DOD ON FiINAL ACCEPTANCE OF THE

LOATS, , . : '

2. IN SUMMARY, GSEN TOUFANIAN ADVISED CARMISH=MAAG THE FOLLOWING:
A, GoX JUES NOT REJECT THE LGA'S AS SUBMITTED AND wILL STUDY

THEM CASSU1IMr APPROXIMATELY TwWC MONTES ARE AVALLABLE FPRIDK 0

FURTHER FUNDS EEING REQUIRED) . R :
B, WE REQUESTED THE LOA'S BE HRITTEN IN 1075 DOLLARS NITH AN N

s
-

A W

PR . T _ . . . BRI i
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PAGE 85 8115@2

INFLATION ESCALATION FORMULA PROVIDED WHICH FOLLOWED THE oon PRDA5?J¥l5
JECTED E£SC ALA ION GUIDELINES USED FUR THE U3AF BUY, ‘
L. HE RECUESTED TARGET PRICES BE USED AND CEILING PRICES BE

Eom

HA S S I

-
e
bz

:

—
R

. v a—a

DECLASSIFH"D

“_,.,




SRRy



B INCOMING

| o LEGRA
(*}r)cu‘mmm of State TELEGRAN =’

: ’,'l' /.\ .
FAGE O 130272 ot 3744 v
LCTION PNM-C4 ‘ . /{ \ "

A . N [} .
INFO OCT-0! IMR-@7 NEA=-10 =03 1Gi-02 EES-G7 58-15 Q} kb
ACDA-0F MC-02 H-81 FRS-0! cze o w

Ll b T 1330582 (43728 <B& - <; (:
P 1214372 JUN 77 \ \

FM CARMISH MAAG TEHRAM IRAN. - ARCG -,

TTO SECDEF wWASH DC.- ASD: ISA (SA) DSAA NESZ) . -
INFO SECSTATE wASH DL NEA-IRN ,PM-ZiE.
USCINCEUR VAIHINGEN GE .E&Js 7 :

HO USAF waSH DC . LGFwe
ZEN WS EMB TEHRAN IRAN . POL -MIL -

a

FOR LTG FISH FROM MG MILES
SUBJECT: LCA S FOR PEALE ZEBRA (€
Vi, @B Lo0a' S | AND 2 WERE SIGNED & JUN 1977 BY VMOW WITH FOLLOWING
_ LETTER TO YOU
{ QUOTE
f 1. ATTACHED. PLEASE FIND THE LETTERS CF OFFER i 2 2 . CaA"S! FOR
PEACE ZESRA WHICH I HAVE SIGNED ON ESHALS OF THE GOVERNMENT OF IRAN

IN SIGNING THESE LETTERS I WwWANT TC REIMIND YOU OF YQUR STATED
INTENTIOCN 7O DELIVER AN ADDITIONAL LOA WHICH WILL:

PAGE 2 RUEQODJAB7BY C.ONF I DENTI AL
A. PROVIDE THE NECESSARY SUPPORT EQUIPMENT FOR TwD ADDITIONAL
MAIN OPERATING BASES. :
B. PROVIDE AN ADDRITIONAL 14 MONTHS SPARES CALCULATED IN ACCORDANCE
WITH OUR NORMAL AIRCRAFT UTILIZATION RATES,
é: WHEN YOUR GQVERNMENT APPROVES QUR CURRENT REQUEST FOR A TOTAL BUY
F ' e - .-
300 F-16 AIRCRAFT, WE-WANT QUR DELIVERY RATE INCREASED TO EIGHT
AIRCRAFT PER MONTH. i b
. 'IN PLANNING YOUR F~iB8 FORELGN MIL
f.IKE TO REITERATE THAT IT IS8 THE INT
Ry TO REPLACE THE IIAF FSE/F FLEET WITH
i DATE,
4. AS "ADDITIONAL INCREMENTS OF F-1BS &t3E AFFROVED FOR.SALE TO IRAN,
MWE REQUEST AMENDED LETTERS OF OFFER IN ORDER TO AGGREGATE THE AGREEME
-, NT :
AND 7O ACHIEVE ALL POSSIBLE ECONCMIES OF SALE. .
5. YOUR IMMEDIATE ﬁCTION~WITH RESPECT TO THE ABOVE REQUESTS wOULD EBE

ARY SALES PROCAM., 1 wWOULD
TICN OF THE GOVERNMENT OF IRAN

IT
EN _
156 F-16 AIRCRAFT AT SOME LATER

APPRECIATED. - .
UNCUOTE. 2 2 ;
2 (J) SIGNED COPY OF LOA' S MAILED 7O SAAC DENVER THIS OATE.

3. - AMEBASSADOR HAS REQUESTED THAT ANY PUBLICITY ON THIS SUBJECT
EE HANDLED IN waSH, WITH APPROPRIATE REFEIRENCE TO CONGRESSIONAL
. wI-FI.F S : :

=. . -
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PAGE @4 ' 27210637
ACTION PH=PR

INFD NCT=2) f 16 INR«E7 S£S8-:2 /232 W
. “272106 @E7ELED

F 2715%17 FEB!

F¥ CARMISH MAAG TEHERAN 1RAN//ARAF-Cy//

TG nG USAF wisSH CC//LGF//

INFU SFELNEF WESH DC//ASDY YSA/CSEA//

SECSTYATE WASH CU//NEA=IRN//PH=SAS// D

USCINCFUR VAIRINGEN CER//ZECDC/ECI&/7/7y

LGWRY 4FB CQ//0SAA«CFMD// : )

HR AFSC ANDREWS AFE MD//SL///PMLFEC/Y ' bt

MR AFLC WPAFBR Cn/Z/Mth// "

KQ ASD WPAFB OB//SDs/YPR//

FG AFLC WPAFB OR//NIZ7aC 1107 7

HG AFALD WPAFB CHy/CVZ/

RG TAC LANGLEY AFB VA//XF//0F¢/

Vs EMB TEHRAN IRAN/_/FOL/hILl'/I/M m&:ﬂw/‘,ﬁﬂ

R
SURJE® PEACFE ZEBRA LETTER QF OFFER anD ACQEPTANCE (LCA) BRIEFING {u}
1. REFERENCES: 2]
- A, K% USAF WASH DCs/LGF MEG 12163%2 FES 77 (C)
B, CARMISK MAAG TERRAN IRAN NS 181172 FEB 77 (0
2, (€C) INCOUNTRY CLEARANCE IS LPANFED 7D PEACE ZEExE ToAp MERBERS

-------

FARE 2 RUEGDJALS7g C G NF I D ENT I
WITH EXCEPT1ON OF B/GEN ABRAHAMSOn. CLE
15 PENRING AMEMBASSY KFPROVAL, MESSAGE
RECEIVED, :

SR THE FCLLURING IS TENTATIVE 8
SATURDAY, 12 PAR  »  ARRIVE TERKRAR
SUNCAY, 13 MAR = 1BPZ-CJISCUSSIONS WiTw CafMISnehasl

- pND STAFF '

- 1EEB-EPIEFIHG ANg PISCUSIANG YITh

L
RANLE FUR B/GEN ApRAHAMSON
ILL FOLLO®W pHEN APPROVAL

IEFING SCHEDULLES

X

”FOR“ e AN




DePc‘zrtmeﬂl‘ Of State EE&E@

zg},11 :

PLGE ©2 272132 '

ACTING &Fb A.’.’.SAPGR AND POL/ZMIL BT AN
EMEAESY
f"'DNC-ﬁfr 14 AR | »- h’\EVﬁ@—ERItFINC %D pISCUSSIONS ®ITH
CITAF COMMANDER AKD STAFF
e 12€D-TIME KESERVED FGR BRIEFING TG
GEN AZHAKRI, CCMmMANBER; SLPRENE
COMMANDER'S STAFF

TUESCAY, 15 MAR = NG BRIEFINGS SCHEOULER, TIME
- ’. . : . [N ;
; o AVAILAELE FOK TEAM WOKK. ARCE & . E
: ARAF«C NOT AVAILABLE &
WEDNESDAY, 46 MAR o 103B~ERIEFING AND DISCUSSTINS WiTH
GEN TOUFANIAN: VMOW, ‘ _ i

FAGE 3 NUECDJMW@'_" T :
TPUnCDA 17 nnR - UEPART T:hk!\ St

[

5. @R 15 1R UNAVAILAELE FOR ERIEFINGS
PALAVI DYNASTY CEREMONIES EEING HELD AT
GFFICIALS, GOI/USG TC BE IN ATTENGANCE, i
§, (C) IT I5 SUGEESTED THE BRIEFING 70 THE 1I4F Bt INLTIATED BY vho@

CYERVIEW PRESENTATION CF THE PEACTE ZEBR “ﬁtCPa;, T14F RO STAFF (QI%w
COMMANDER ANC DEPUTY cDmMAhDEnqa MAS CHAMGED SINCE WSPT VISIT IN DEGE

d
(e
> m
-
- -1
T

518T ANNT VCQSARY q%
AE ]

A
B, ALL

ol
4

1

'}:
-

. [
EQUESY ERIEF DESCRIPTION JF FURMAT ANMU PURATIUN UF LCA i
TION. THIS WILL ALLGH MELE TG ARKANGE IIAF ATTENDANCE COQWS)

h e

DUTLINE CF KAJOR PUINTS TC S8 PRESENTEC, T1AF COUMANOER. ARSGEEH
REF'S sak;uu~ts caM FE ACJUSTED 2CCURLTINALY, 1
TEak ¥ILL 8E BILLETES AT EvIn S07IL, B ERE
ALL TEAM MEMEERS SKD La RAVE COMFIRMED 2IFLINE RESERVATIONS

1

© : T 1,
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FCR RETU

TSR LH IS 8TARY GF T&ANYAN NO®W RGUZ mOLTRAY
PERIGD

Gos 31 DEC 1883

ESTY
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* E)i\:‘% . T 213 an torme i L #
%éaj\jiﬁﬁ( Uu[/gl VIEETLY OF okalre ??3 FPRm A AR
e "a;.' ‘i. IE;L' -&'/ ;EJ » L 'hﬂb“_ m.‘-,'{_ ’Jr}‘ :}Ii‘.‘fii
‘aﬂ-rts of
/
e
' ¢
PadE @1 2114157
ACTIGN NE&a=4T
Ga~42  &ID=p0  sP3B W

INFO DOCTwe@®t PM=@4 INR=p7  EB=27 MCep?2 1G4

Gﬁu--ﬁwﬂ—----—-u-,‘_’uu

F.R 21704832 DEC 76

Frvo CARMISH

MAAG TEKRAN IRAN//ARCGY//

TOU HQ U3AF WASH DC//LGF// ,
INFO HG AFSCZ ANDREWS AF3 mM5s/CC/ -
MU ASD WFAFB JR//CC// :
MQ ALFC wWPAFR/Z/CCs/7aL0//

HBUEBE /43

D
SER NEF WASH DC//7ASDT ISA//0SAAS/ Lol
SEZ BTATE waSH DL//NEa// /
USCINCEUR VAIRINGEN GE//ECDC/ECJ4/7 7/
DEFREP TEHMRAN IRAN
1S EM3458Y TERRAN IRANZ/POL//NMILZ/
S
BUBJECT: FEACE ZEBRA AINKCRAFT DELIVERY RATES(YY
1e ﬁ THE GOI KEQUESTS F=16 DELIVERY RATE 35 InNCREAGED
FrOM FOUR (43 YO EIGHT (8} AIRCRAFT FER MoNTH UNPRER ThE
PEACS 7ETRA PLANG THIS PCINT WAS RAISEN RY GEN TACAYGN,
CINC IT4F, DURING THE F~1f WEAPUNS SYSTEM PLANNING TEZAM
QUTBRLIFFING IN IRAN ON 11 DEC, IT HAS NMpwWw BEEN RAISED
PL3E 2 RUEDNDJALI4EG ¢ UNF I DENTTI AL
AGAIN BY SoN TOUFANIAN, VICE MINISTER OF wAk,; ACTING Ow
INSTQUCTIONS OF HIS IMPERIAL MAJESTY. .
. THE GO0I IMTEREST IM A WIGHER RATE UF DELIVERY IS FRIMERILY
FEILATED TO DESIRE TC LIMIT TCGTAL CUSTE BY ayCIDING a3
M ATIGN AS POSSIBLE, PLEASE ADVISE,
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PAGE o1 P607132
ACTION PMwB4

INFO DOCT=@{~ NEA={p SSe15 SP=22 Laf3 MC=022 ATID=¢5
1GA=02 OMBwgss="TRSE=08 INR=U7 ACDA=07 /055 W

- maneuusssnemewaenaB5B7152 @79333 /21

P #606262 APR 77

FM SECDEF WASH DC

TO CARMISH MAAG TEHRAN IRAN

INFO SECSTATE WASH DC

CSAF WASH DC

USCINCEUR VAIHINGEN GERMANY

AFLC WRIGHT PATTERSON AFB OH

ASD WRIGHT PATTERSON AFB OH

AFSC ANDREMWS AFB MD

AFALD WRIGHT PATTERSON AFQLOH

G 733

FROM DSAA(TS) 735@/77

SUBJECT: PFACE ZEBRA (F=18) LETTER OF QFFER AND ACCEPTANCE

(LDA) PRESENTATION TO VMOW (C)

REFERENCE: CARMISH MAAG MSG DTG 2818317 MAK 77

(U) DSA USAF ARE EXAMINING FEASIBILITY OF MODIFICATIUNS TO
STED BY THE VICE MINISTER OF WAR:. WILL ADVISE.

DECLASSIFIED
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DEPARTMENT OF DEFENSE
JOINT GHIEFS OF STAFF
MEBSAGE CENTER

L.
FOSZOMLT3E7ILMESE0 UNCLASSIFIED
1:?:qx

JCE(@2) J4(@3) J5(@2) MHCC SECDSF(R7)

£JIC3 0J3{T3)Y §
SZCDEFY ASDIIL{02) -ASDIISA(in) GCla)
2 ANMCE PCRT RITCHI” MD
FILELYY
{238)
TRANJIT/EZT24CAZr2728442/00Q544TOR3D L2142
ST RUEZPHOA NEE62. 3012112
INT JuLuu
2 272i0eZ OCT 76:
M WS UZAF WASH DC/LGF:
D RUSCNJA/DEFREP TEHERAN [IR.
INFS RUFTNJAZARMISH MAAG 'TEHERAN IR/ARCG/ARAF-C
RUSNAAL/USCINCEUR. VATHINGEN RE/ECJa¢7
RUZKJICE/3ECDEF WASH GC '
RUGMHR/AMEMBASSY TEHMERAN IR
D0t
UNTLAS
SUSJECTY  PEACE ZEBRA LETTER OF INTENT tLo*)
1. THE AMENDED LOY FOR 16@ Fmei6 AIRGRAFT SIGNED BY THE YICE MINISTER
OF WAR FGR THE GUT 'ON 24 QCTOQRER 4975 WAS CCOUNTERSIGNIO -
CN 27 GLTCBER 976
2, A 3CHEDULE OF SIGNIFICANT PROGRAM. DEVELORMENT MILESTONIZ 70
INZLUDE THE LETTER OF . OFFER. PREPARATION AND BUBMITTAL. DATES WILL!BE
FORWARDED TU YOU AT THE EARLIESYT PRAGCTICAL DATES, THWO COUNTERe:
3:c~"a COPIE3 OF THE LOY BEING FROVIDED B8Y MAll.,

.

i

BOASD

AMNAGTER

Y '

RAaGE 8 UNCLASSIFIED - egse212s

SRRTY
272143

rt
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PAGE B1 ' ¥a23432 ' ' -
ACTION NCA=-iD :

YNFQ 0CT=-01 INR«-Q7 PMegd /822 W ﬁ_FZ E& %;%};?‘%
' ) aajﬁe &

------------u-----zﬁaoiQZﬂ
v omg21mmT MAR 77
FM WO USAF wASH DC/LGF
TO ARMISH MAAG TEHERAN IR/ARAF=C
INFO SECDEF. WASH DC/ASD=ISA/D3AA
SECSTATE MWASH DC/N EA=IRN/FPM=5AS
: USCIKCEUR VAIKINGEN GE/ECJ4/7
DS44 LOWRY AF8 CO/JFMO
HQ AFSC ANDREHWS AFB MD/SD/PM/AC
H3 AFLC WPAFB OH/MM/MI/ZAC
ASD WPAFB OH/SD/YP
AFALD WPAFB OH/CV
D HQ TAC LANGLEY AFB VA/XP/DP
AMEMBASSY TEHERAN IR

UNCLAS o R
SURJECT: PEACE ZEBRA LETTER OF OFFER &4nND ACCERPTANCE (LOA) BRIEFING
REF: ARMISH MAAG/ARAF=C MSG 2715217 FEB 77 (C), SAME SuBjJ,

1, REF M5G REQUESTED A SHORT OYERVIEW PQEScNTATION ON THE GENERAL
PROGRAM,

2. FDLLOHINP IS A BRIEF FORMAT AND DURATION OF THE LOA PRESENTA=
PAGE 2 RUEFHRAQL1G98 UNCLAS

TION?
PROGRAM OVERVIEW 1@ MINUTES
L0A'S BRIEFING 48 MINUTES

3. THF LOA SRIEFING WILL CONCENTRATE PRIMARILY ON THE FIRST FOUR OF
TUE SIX LOA PACKAGES., EMPHASIS PLACED QN PKRICE COMPARISONS OF THE
Fu16 AIRCRAFT BETWEEM THE EPG, USAF AND GOI PROGRAMS , FOLLOWING 18
4 RREAKQUT 0OF THE LOA PACKAGE:

LoA N3, 1 F=16 ATRCRAFT FLYAWAY (136 AtS PLUS
24 8158)
LDA NO, 2 SUPPGRT PACKAGE, I.E,, SPARES,

SUPPORT EQUIPHMENT, SPARE ENGINES,
TRAINING EQUIPMEMT, FLIGRHT SIMULATOR,

UNCLASSIFIED
v

FORM
bge DS-1652 ]
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Dépm*tmént of State EE&EGFE‘
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’.;
UNCLASSIFIED
PAGE g2 0423437
RILSA, cIpP, ETC,
LOA NO, 3 ATRCKEW TRAINING
L0A ND, 4 MAINTENANCE TRAINING 7
Loa NO, 5 DEPOT SUPPORT PACKAGE, LOA NOT PRICED -
IN VIEw 9F THE FACT THAT ONLY 50 -
PERCENT OF THE S.E. AND SPARES HAVE
BEEN DEFINITIZED THUS FaRr, FUNDqNG.
MOT REQUIRED AT ThIS TINME,
PAGE 3 RUEFKQAD198 UNCLAS

/L0A NO.

BRIEFINGS ON LDA'S 5 AND 5 ARE INCLUDED TO INSURE ALL AaPECTS OF
THE PEACE ZEBRA PROGRAM ARE IDENTIFIED TO THE GODI,

EOT

FORM

s.cg DS-1652

&

IN=COUNTRY CONTRACTOR SUPPQRT, LO

NOT PRICESD,

ITAF

RICUIREHENTS

(NUMBER QF CETS) woi

GEFINITIZED,

PENDING COMPLETED SITE SURVEY angl = -

FULL DEFINITIZATION OF CONTRACTOR]-
FUNDING FOR}-

SUPPORT'REQUIREHENTSr

EFFORT wlILL NDT BE REQUIRED AT TH
TIME,

UNCLASSIFIED

P
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UNCLASSIFIED ©p218

AN ot 2317e37 .
ACT ;I PMalg -

-

INR=A7 =23 ™L=02 [CA=D82 AID=@S«

TNFL NCTeny

/a4 W
rrcmmemeeeneeeenew?2317057 297515 /41
> 2 2 $I PR 77 .
Ta (A qu MAAR TYEWRAN IRAN//ARAF=TT// -
U nfi USEF waSH DC//LGFT// Z,“”

MEDTSFLD STATE WASH NDC//PM- SAS/HEA-IRN//
SEL RyF WASH QC//ASDtISA/084AA7/
HICINCEUR VAIHINGEM GE//ECJ4/7-SARAT//
Wi TAC LANGLEY AF8 VA//XPQR//

TMTAR RANDOLPH AFB TX//FA//

1S EMBASSY TEMRAN IRAN//BOL/MIL//

HINTLAS ' e
guRJELT. PEACE IFpRA MAT TRNANCE TEAINING (FMS CASE IR«D-TFY)
,TIAF CIRECTOP OF TRAINING HASTEXPRESSED CONCERN THAT COSTS

[/ eTIMaTE IN LO2 FOR MAINTEMANCE TRAIMING APPEARS TO REPRESENT

P e0ST PER STUDENT WFEK NERALY TEN TTMES THAT OF COMPARAELE USAF
i JeurTcD FOURSES, AND HAS REQUESTED THAT Mg BE PROVIDED 4 MORE
: atrﬁv TL BREAXKMUT NF THE COMSTRLCTNARS BUDuFTARY ESTIVTE, HE
bPoRUTE <ECOGNIZE THAT CONTRACTOR TPAINING 18 MARE EXPENSIVE RUT

15 Tnf InNFOEMETION INCLUDED I THE LOA DOES NOT CONTAIN ADEGUATE

TLTIANLLE TH JUSTIFY THE HIGH CGSTS,

enT

e

fuwtgg§71FIEa
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Department of Stute TEIEGR A5
- x ..,--.|
TeLeGRA
CUNFLASSIFIED 2393 l///”
PARE g1 2n1R3ATZ
L ACTINN PHamg /
TNFQ  DCTafy  INRa07 NEA~1D ACRA=10 IGA=0P2 /B3& W
-a-u—---—-u_------D_Si90}12 111695 /47
PR 2514427 APR 77 ‘ ,
PO M CARMISH MAAG TEHRAN IRAN//ARAF=C// : /
. TO HN USEF WASHDC//LGF// ‘
i *MFC SECDEF WASHDC//ASD:ITSA/DSAA// 8
SENSTATE WASHOC//NFA~IRN/SAS=PM ;
HSTINCEUR VAYHINGEN BE//ECJ4/77/ ;
."..._".' 7 H ! - H
T 1S ENBASSY TFHRAN TRAN//PCL/MIL// . , .
5 AFALD WPAFR OH/SDI// - ; ! D
- LSN VPAFB DK/YS// : bl

n=ALC HILL AFB UT//MM//,
AFLC HPAFEB QH//MI/7 - o

HNTLLS E F TN
, suR Iy PEACE 7EIRA LQO&
N A, CARMISH M2AG TERRAN IR/ARAF-C 2810317 MAR 77 (NOTAL)

R, HR -USAF WASH DC/LGF 22224152 APR 77 (NDTEL) _

PZRSONLL FOR MGEN HrTrFRMhY FROM BRIG GEN SECORD, DELIVER DURING
e NAVLIGHT ‘HNUFS, .
T THOGTSCUSSYON WITH GEN TOUFANIAN ON 22 APR AND AGAIN ON 23 APK,

3SUE OF AGE AND SPARES FOR Fwif WE3 RAISED, TOUFANIAN WAS FIRWM

HUCPDJA16“7 UNT LAS EFTO

PARE 2
Th OHYS AERUEST FOR LNA COVFRING INITYAL REQUT R’Mchls FOR AGE AND
AFARTS BEING THE SAME &S USAF BUY,. HFE AGAIM STATEDL THWAT IV IS
N NETESSARY TO STRUCTURE IRAN'S Folf LBATS USING USAF PROGRAM A5 &
s RASELINE~=DBVINUSLY TG SNABLE IRAN YO COMPARE UNIT AND PROGKAM
¥ PUSTS, TOUFANIAN DYD SLY HE WOULD COMSIDER USAF RECOMMENDATIONS
TOR AN ADDITTIONAL RUANTIYY OF AGE AND SPARES BUT IN SEPARATE
Lot is . AF WILL 2LSO ZONSICER EARLY F=if REGUIREMENTS ENTRY INTO
THF

SUPPLY SUPPORT APRANGEMENT (554).,

UNCLASSIFIED

[T, R N R T
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UNCLASSIFIED

FARE B2 2518367

s, IM SUMMARY, THE GOI DFESIRES THE SAME BUY AS THE USAF (INITIAL
SUCRORY OF ARE AND SPARES USING USAF COMPUTATIONS) FNR ACTIVATION GF
s POMPARABLE NIMBER OF AYRCRAFY LOCATIONS AND FLYING HNOUR PROGRAM,
ANY ADDITINNAL RFGUIREMENTS WHTICH WILL MAKE UP THE DIFFERENCE PFTHFCN
ThF USAF BUY AND THE 28 MDS PREVIDUSLY STATED REGQUIREMENTS SHO ILD RE
ERNYIDED TO THF GO TN A SEFARATE LOA&A OR IN THE S54& SCHEDULED TU

RE NEGOTTATER IN JUNF 77, .
FOT ;’ l ; e

brpes
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PAGE 81 2918351 2 N X VY.

——

ACTION PH-04 | ,L ,///“ - }ﬂ,, ) o

- {
INFO  0CT-01! NEA-IG CIAE-00 INR-27 NSAE-00 Ciﬁ:ﬁl

TRSE-00 [GA-02 /025 W ;///’
------------------ 30111771 659001 /13 /

R 2915357 APR 77

CFM HQ USAF WASH DC/LGFT

TO FMTAG RANDOLPH AFB TX/FAP

INFO. HO ATC RANDOLPH AFB TX/LGPPT/TTAT
ARMISH MAAG TEHERAN IR/ARAF-TT

SECDEF WASH DC/ASD-1SA/DSAA

SECSTATE WASH DC/PM-SAS/NEA-IRN
AMEMBASSY TEHERAN IR

UNCLAS E F T 0

SUBJECT. PEACE ZEBRA MAINT TNG (FMS CASE TR-D-TFY)

REFERENCE: MAAG MSG DTG 2314301 APR 77.

1. REF MSC IDENTHFIED I1AF CONCERN OF THE COSTS ASSOCIATED WITH
CONTRACTOR TNG IN SUBJ CASE & REQUESTED A MORE DETAILED BREAKOUT OF
THE CONTRACTORS' BUDGETARY ESTIMATE FOR THIS TNG.

2. REQUEST YOU PROVIDE THIS OFC WITH A DETAILED BREAKOUT OF BOTH
GENERAL DYNAMICS & PRATT & WHITNEY TNG COSTS ASSOCIATED WITH SUBI
CASE BY 20 MAY 77.

3. REQUEST YOU REEXAMINE THE FEASIEILITY OF PROVIDING USAF CONUS
F-16 MAINT TNG FOR THE I1AF WITH A TRAINOUT DATE OF MAR-APR 80

PAGE 2 RUEFHOA1967 UNCLAS E F T 0

USAF TNG EFFORT SHOULD FOLLOW THE CADRE CONCEPT FOR THE F-16,
PREVIOUSLY (DENTIFIED BY HO ATC/TT27 AND INCLUDE 20 STUDENTS IN THE
TECH INSTR CRS. PLEASE PROVIDE THIS INFO BY 20 MAY 77

£OT

UNCLASSIFIED
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.milltary capabzlities of Iran by the m1d 1980's. 1t 15

The F~16 airc:éft'is capable of augmenting the. IIAF

. 'F=14 primarily in an. air defense role, and, in addition, ~

performing all the combat roles, i.e., air defensn and

close air support, currently performed by ;he IIAF F-5.

. Thirdly, an’ assessment of the 1nc*eased mllltaly capability
- provided by the F-16 aircraft must consider the tlme'necessary

for pilots and ground crew personnel to become prbfigient in

opérating and maintaining the aircraft. The delivery of

the adircraft would not have an immediéte impact because of .

the'time required to hecome operatioﬁal]y effective. Con-

sequently, the sale of the F- 16 aircraft will lncrease thn"

e 9

' estlmated that the Government of Iran will nzed approxlmately

h3,000 trained maintenance personnel and 240 pilots to operate

and maintain the 160 EFl6_ai:craf+ ' Sufficient'personnel.

- to support the program are available if Iran uses pilots

- and techniCLans that are presenLTV supportlng other mlllunry

aircraft but hhich have to be replaced durlng ‘the 1980's. -
It is anticipated that the IIAF will retraln/upgzaae thesc-

persohnel to fili‘the F-16 program manpower requirements.

At program activation, a facilities survey team .and
weapon system planning team (total: approximately 15

personnel) will be sént-to Irarn for approximately 3 months.



To support the program in the long term, it is estimated
thet about 1,000 contractor personnel-and 4 US Government

personnel will be required. The contractor technicians'

duration will be from two to. four vyears. Plans call for

4 US CoVernment personnel to serve as liaison for the

1

cooperative loglstlcs program on an indeflnite basls.

" These estlnates depeno on support decisions to be made
- in the future by the Government of Iran and on the progress

'”of the program.

" The proposed sale of F-16 aircraft to the Government

" of Iran will have no adverse operational impact upon our

—

U.s. readineSS.posture'or the USAFr~European Partioipating

‘Governments F-16 prograﬁ providing the Iranian F-16 program
z is implemented and supported,as proposed. However, based

~on historical experience with sxmrlar programs, the Iranian
. F=16 programkflll reguire special management to ensure that

'esrly production resources are properly allocated to the

USAF, EPG countries, and the IIAF. 15% of each of the F-16
alrcraft to be sold to Iran will be manufactured by the

European Participating Governments in accordance with our

agreement with them.

The effect of introducing the F-16 in multiple

operéting locations simultaneously will place special demands

-~
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upon the early support arrangements--spares and maintenance.

_-ths'support is to be supplied by the prime contractor --

_not the Department of Defense. The.contractor states

that he can support this program.

Unaer the Droposed piogram, the GOI will provide
necessary funding for tooling requifed to provide edditional
stocks over and»above USAF regquirements. This added pro-
ductien eapacity could be considered a positive coﬁtribution'

to U.S. zeadiness in éhe.event df an emergency.

-i I would now like to provide the uetails on how we pro-'
pose to implement the program assuming a favorable
Congressxonal'response and a decision by ihe GOI to proceed
with the program. The LOA_offers 160 F-16 aircraft and
support eqeipment. Of the total, 136 are-the-single-sea£ 
F~16A and 24 are the two-seat F-16B. ' The configuration-bf

the aircraft will be the same as that of the USAF F-16 with

'the exception of nonreleasable systems such as nuclear

weapons delivery. Capabilitieé of the aircraft will also

be the same as the USAF F-16 minus CaDabllltleS lost due

“to deletion of nonreleasable eguipmant. For example,'the_

| Iranian F-16s will not have a nuclear weapon delivery

capability. .

[T
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The first phase of the sale is to provide 10 aircraft
for CONUS training of Iranian instructor pilots cadre

The aircraft will be located at a USAF tactical tralnlﬁg

loéation for approximately 17 ﬁonthé. Maintenance support
at this location will be provided exclusxvely by conLractor

personnel. The current concept indicates a bulld—up to

129 contractor personnel durlng this perlod. This team .
‘will be made up of aircraft techn1c1an5,

dministrative'and supervisory personnel

The second phase will provide 160 F—lG_aircrafﬁ in
‘Iran. (150 operational aircraft plus the 10 training air-
':qraft)._ The in—country support functions will be perfbrmpd

by a team composed of contractor personnel and the initial

- Iranian cadte trained in the United States. Functional

areas will include organizational,

avionics, munitions, and

field maintenance in addition to maintenance administration.
The‘approximate number of personnel

per. skill level area
as - follows:

1,000 apprenticé level

personnel,
man level personnel,

1,450 journey-

400.supervisor level personﬁel for

a total of about 2,800 people.

The F-16 shégld be significantly easier to absorb by

-

Iran because it is relatively. simple to maintain and operat

R
systems specialists, - :

e
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- The design to cost concept under which the F-16 wae'develope'q

resulted in a much less complex airplane than its predecessor

ffin.lran, the F-4 and F-14. The F-16 requires only one

crewman compared to two crew members required by the F-14

~and F-4. The maintenance manhours per. flight for the F-16

are ekpected to be 1/3 to 1/4. ‘those required to- malntaln
the F-14 and F-4. Built-ln test capability and autqmetic

test equipment also réplaces skilled technicians.

The USAF foresees neo adverse impact on current alrcraft_
procurement/productlon schedules prov1ded the pxoglam is
implemented and supported as proposed. The .sale should
have a favorable impact on the- USAF program 51nce the Iranian

buy should reduce our unlt cost per aircraf and will provide

. a pro rata share recoupment of R&D costs.

Mr. Chairman, varlous repoxrts have indlcated the concern

' of Concress over mllltary acqulsitlons by Iran. ,we wish to

'Y

.assure you that the F~16 sale to Iran wxll receive close

' manegement support and control in the Departnent of Defeneo

Over the past year our managcmene of actrvmtles in Iran has
improved, and I waﬁt to assure you again that Defense will
stay on top of the F-16 program in every respect.

In summary,'I believe the F-16 program for Iran is

-



1o
stfuéturéd to take inéo account thé tﬁreat, their fdtu%e.
gighter regquirements and a logical delivery schedule with—
out an adyerse effect on USAF and NATO Consortium programs;
The Government of Iran was briéfed by-the'DOD in early
September on total'program requirements‘andJrecognizes

'the increaeed_program‘risk.and coéts éssociated with' the

eafly availability bf the alrcraft.

; ‘Mr. Chairman, are thgrefany questions.






