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THE OFFICE OF THE ASSIST ANT SECRETARY OF DEFENSE 

WASHINGTON . D .C . 2 0 3 0 1 -8000 

0 7 MA'f 1986 

ACQUISITION AND 
LOG I ST I CS In reply refer to: 

DAR Cases 83- 62/84- 144 
84 -211/85 - 100 
85 -101/85-194 
85-195/85-196 
85-197/85-199 
85- 200 
.___.--

DASD (P) DARS 

. ' . 

SUBJECT: Cost Principles Changes Required by Public Law 99-1 45 

The attached Departmental Implementation Letter was issued by the 
Military Depar tments and by this office to the Defense Agencies under 

our cognizance . 

Attachment 
Deptl Letter 

, !- ' ~ --

OTTO J. GUENTHER, COL, USA 
Director 
Defense Acquisition 
Regulatory Council 
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A C QUISITION AND 
LOGISTICS 

DASD(P)DARS 

0 0 

THE OFFICE OF THE ASSIST ANT SECRETARY OF DEFENSE 

WA SH I NGTO N . D .C . Z0 3 01 · 8000 

0 7 MAY 1986 

In r eply refer t o : 
DAR Cases 83-62/84-144 

84-217/ 85-100 
85-101/85-194 
85-195/85-196 
85-197/85-199 
85-200 

MEMORANDUM FOR THE DIRECTOR, NATIONAL SECURITY AGENCY 
THE DIRECTOR, DEFENSE COMMUNICATIONS AGENCY 
THE DIRECTOR, DEFENSE INTELLIGENCE AGENCY 
THE DIRECTOR, DEFENSE NUCLEAR AGENCY 
THE DIRECTOR, DEFENSE MAPPING AGENCY 

SUBJECT: Cost Principles Changes Required by Public Law 99-145 

This Departmental contains changes to the Federal Acquisition 
:: Regulation (FAR) to implement the FY 86 DoD Authorization Act, Pub. L. 
~:. J. . . . . . 99-145 as it. pertains to FAR Part 31, Cost .Principles. 

\• - ~- ·, '-;~;..., c y ·.. • . ( •. . •• .. . .. J _:.· •• 1 • 
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~:~:'.!f-. · :~t-~:;.:~r ;· ~endlrig . publication of a forthcomirig FAC (#84-15), the DAR Council 
·~/t;J§.t~}~.'1f~}~7~t. ·~ts :meeting of 28 March 1986 authorized expedited distribu.tion of the 

, · _.:.:· l <.':-..~:·;;-attached cha,nges .to the FAR, as approved by the DAR Council, the 
., .-.. · ·.,_ .. :·~';- Civilian Agency Acquisition Council, and principals in DoD, · GSA and 
}~:/.(\ .~ · .. ·~: -~}~;:'NASA~· in .order to comply with the statutory effective date. 
\'(~~~-~; .. . ,: ... -.... ~- -~ <j:-~·! \~1~.~-.. :· ...... .. ~: ;,:~ . . . . . ~-. · . :, . : 

. ·. ; : l=r:.·:.,11:1e".a.ttached changes (TABS B through M) are based upon the 
· requirement;s. of Title IX, Section 911, and Title XV, Section 1534, of 

·,...., Pub.· L. 99-145. 
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The following FAR paragraphs are amended: 

31.109(h)(8) and (b)(16), Advance Agreements (DAR Cases 84-144 and 
84-217). 4 

••• 

31.205-.1, Public relations and advertising costs· (CAR Case 84-144) • 
·. ::.- .;::· :_:. 

31.205-6(b) and (m), Compensation for personal services (DAR Cases 
83-62 and 85~200). 

31.205-8, Contributions or donations (DAR Case 85-194) • 
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31.205-1 3 , Employee morale, health, welfar e, food serv ice , 
dormitory costs and credits (DAR Case 85- 191) . 

31. 205 -14, Entertainment costs (DAR Case 85-1 95) . 

31.205-1 5 , Fines and penalties (DAR Case 85 -1 94) . 

31.205-22, Lobbying costs (DAR Case 85-1 97). 

31.205-33, Professional and consultant service costs (DAR 
Case 85-100). 

31.205-38, Selling costs (DAR Case 85-199) . 

and 

31.205-46(d) and (f), Travel costs (DAR Cases 84 -217 and 85- 200) . 

31.205-47, Defense of fraud proceedings (DAR Case 85 - 194) . 

31.205-50, Executive lobbying costs (DAR Case 85 -1 97) . 

3 1.205~51, Costs of alcoholic beverages (DAR Case 85-196). 

2 

These changes are effective for solicitations issued after 7 April 
1986. 

A brief synopsis of the above changes is included at TAB A. 

Attachments 
TABS A through M 

~~ -~ 
OTTO J. GUENTHER, COL, USA 
Director 
Defense Acquisition 
Regulatory Council 


