
A. Backgroun:i • 

A pmt..risicn contained in section 911 of the Defense Procurement 

rnpravement Act of 1985 (Title IX of the 1):)[) Authorization Act of 1986, P.L. 

99-145) specifies that, as a minim.ml, the cost priooiples awlicable to 

contraCtor costs of oc:rtpany-furnished autaoabiles shall be clarified to define 

in detail and in specific terms those costs Wich are unallowable, in whole or 

in part, urrjer oovered contracts. 

'lbe J:l1\R and the CAA COJncils are prtp:)Sin;J revisions to FAR 31.205-6, 

0*'1ensatiat for perscnal services, ani 31.205-46, Travel costs, to inplement 

the Act. '1he prqa;ed revisiaw state that the oost of c:xmtractor CMned or 

leased autaDObiles is allowable, if reasonable, to the extent that the 

autanabiles are used for oc:rtpany rusiness. Additional proposed l~ge 

states that the portiat of the oost of carrpany-furnished autaoobiles that 

relates to persooal. use by enployees is ~ti~ for personal services and 

is unallowable. ':the COJncils believe it is inappropriate for the Govemment 

to reiml::m:se OCXltractor enployees' perscnal costs at taxpayers' expense. 

B. Beaul.atory Flexibility p.ct. 

'lbe prcp::sed :revisions are oot expected to have a significant eooncmic 

inpact on a substantial rnnnber of small entities because they merely clarify 

policy, facilitate negotiations, reduce areas of disp.Ite, and should oot 

create an eooncmic burden on aey rusiness entity. 

c. Paperwork Feduction Act. 

'!he Papexwrk Reduction Act does oot apply because the prcp::sed revisions 

do not i.It'pose aey additional reportirg or :recordkeepin] requirements on the 

p.lblicJ 1 '&~-{tu~t- JluJ/J.!Ufut~~-{jv. J-~~~ h-~~~ i:~;ob' & .. ~'l... 
List of subjects in 48 CFR Part ~1: ~ 

Government Procurement. 
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'lberefore, .it is prqa;ed that 48 CFR Part 31 be ai1lel'X!ed to read as 

follows: 

(See TABs A ani B for revised coverage) 
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